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Emirates Driving Company P.J.S.C.
CONSOLIDATED FINANCIAL STATEMENTS

31 DECEMBER 2023



 

 

On behalf of my colleagues and members of the board of directors, I am pleased to present to 

you the annual report of Emirates Driving Company PJSC and to review the results achieved 

by the company during 2023. 

  

Global economic activity is experiencing a broad-based and sharper-than-expected slowdown, 

with inflation higher than seen in several decades. The cost-of-living crisis, tightening 

financial conditions in most regions, which affect the purchasing power of the end user. 

  

Under such conditions the company worked to develop its strategy to adapt to the changing 

environment to diversify its revenues by introducing new services to ensure safe and high-

quality services to the customers and to optimize the operational efficiency which already 

impacted the financial statement. 

  

Financial results are set out on page 6 of the consolidated financial statements. 

▪ Emirates Driving Group recorded net profit for the period ended 31 December 2023 amounting to 

AED 267.15 million (2022: AED 253.41 million) increased by 5.42% as compared with 2022. 
▪ The Group’s earnings per share for the period ended 31 December 2023 increased by 5.42% 

compared to the same period of 2022, in 2023 AED 0.25 compared to AED 0.24 in 2022 
▪ The Group’s total revenues for the period ended 31 December 2023 amounted to AED 355.64 

million (2022: AED 339.42 million) which has increased by 4.78%. 
▪ The Group’s total expenses (including direct expenses, general and administrative expenses, and 

finance cost) for the period ended 31 December 2023 increased by 14.66% with a value of AED 

158.72 million (2022: AED 138.43 million). 

  

Going concern basis 
The Board of Directors has reasonable expectation that the Group has adequate resources and 

support to continue its operational existence for the foreseeable future. For this reason, they 

continue to adopt the going concern basis in preparing the consolidated financial statements 

for the year ended 31 December 2023. 

  

Transactions with related Parties 
The consolidated financial statements disclose related party transactions and balances in note 

19. All transactions are carried out as part of our normal course of business and in compliance 

with applicable laws and regulations. 

  

Auditors 
E&Y were appointed as external auditors for the Group for the year ended 31 December 2023. 

E&Y have expressed their willingness to continue in office. 

  
On behalf of the board 
  

 

 
Khalifa Abdulla Alromaithi 
Chairman of board of Directors  
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Emirates Driving Company P.J.S.C.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2023

2023 2022
Notes AED’000 AED’000

Revenue 3 355,642 339,418
Direct expenses 4  (74,007)  (63,164)

GROSS PROFIT 281,635 276,254

General and administrative expenses 5 (81,770) (72,320)
Finance costs 8 (2,944) (2,949)
Change in fair value of investment property 9 15,600 11,800
Rental income (net) 9 5,259 4,764
Net gain from financial assets at fair value through profit or loss 22 5,153 14,970
Dividend income from financial assets at
  fair value through other comprehensive income (FVTOCI) 11 541 1,622
Interest income 31,071 7,103
Other income   12,603   12,164

PROFIT FOR THE YEAR 267,148 253,408

Basic and diluted earnings per share 6       0.25       0.24

The attached notes 1 to 24 form part of these consolidated financial statements.



7

Emirates Driving Company P.J.S.C.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2023

2023 2022
Notes AED’000 AED’000

Profit for the year 267,148 253,408

Other comprehensive income (loss)
Items that will not to be reclassified to the consolidated
  statement of profit or loss in subsequent periods:

Change in fair value of financial assets at
  fair value through other comprehensive income 11       433    (1,892)

Other comprehensive income (loss) for the year       433    (1,892)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 267,581 251,516

The attached notes 1 to 24 form part of these consolidated financial statements.
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Emirates Driving Company P.J.S.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

2023 2022
Notes AED’000 AED’000

ASSETS
Non-current assets
Property and equipment 7 217,087 212,830
Right-of-use assets 8 40,264 37,723
Investment property 9 164,100 148,500
Intangible assets 10 4,655 3,264
Financial assets at fair value through
  other comprehensive income 11      36,660      36,227

   462,766    438,544

Current assets
Financial assets at fair value through profit or loss 11 76,969 59,816
Inventories 898 797
Trade and other receivables 12 32,461 17,273
Cash and bank balances 13    684,093    574,934

   794,421    652,820

TOTAL ASSETS 1,257,187 1,091,364

EQUITY AND LIABILITIES
Equity
Share capital 14 89,786 89,786
Statutory reserve 15 44,893 44,893
General reserve 16 44,893 44,893
Cumulative changes in fair value 22,953 22,520
Retained earnings    947,030    769,668

Total equity 1,149,555    971,760

Non-current liabilities
Employees' end of service benefits 17 8,939 7,573
Lease liabilities 8      41,003      38,580

     49,942      46,153

Current liabilities
Trade and other payables 18 54,034 70,300
Lease liabilities 8        3,656        3,151

     57,690      73,451

Total liabilities    107,632    119,604

TOTAL EQUITY AND LIABILITIES 1,257,187 1,091,364

Chairman of the board of Directors Chief Executive Officer Chief Financial Officer

The attached notes 1 to 24 form part of these consolidated financial statements.
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Emirates Driving Company P.J.S.C

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2023

Cumulative
Share Statutory General change in Retained Total

capital reserve reserve fair value earnings equity
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Balance at 1 January 2022 89,786 44,893 44,893 24,412 601,557 805,541
Profit for the year - - - - 253,408 253,408
Other comprehensive loss for the year           -           -           -  (1,892)             -      (1,892)
 
Total comprehensive income for the year - - - (1,892) 253,408 251,516
Dividends paid (note 20)           -           -           -           -  (85,297)     (85,297)

Balance at 31 December 2022 89,786 44,893 44,893 22,520 769,668    971,760

Balance at 1 January 2023 89,786 44,893 44,893 22,520 769,668 971,760
Profit for the year - - - - 267,148 267,148
Other comprehensive profit for the year           -           -           -      433             -           433

Total comprehensive income for the year - - -  433 267,148 267,581
Dividends paid (note 20)           -           -          -          -  (89,786)     (89,786)

Balance at 31 December 2023 89,786 44,893 44,893 22,953 947,030 1,149,555

The attached notes 1 to 24 form part of these consolidated financial statements.
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Emirates Driving Company P.J.S.C

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2023

2023 2022
Notes AED’000 AED’000

OPERATING ACTIVITIES
Profit for the year 267,148 253,408

Adjustments for:
  Depreciation of property and equipment 7 16,811 14,587
  Depreciation of right-of-use assets 8 1,292 1,621
  Amortisation of intangible assets 10 804 937
  Change in fair value of investment properties 9 (15,600) (11,800)
  Provision for employees’ end of service benefits 17 1,749 2,226
  Provision for expected credit losses 12 101 44
  Finance costs 8 2,944 2,949
  Gain on disposal of property and equipment (567) (1,130)
  Dividend income (2,214) (3,497)
  Interest income (31,071) (7,103)
  Unrealised gain on financial assets at
    fair value through profit or loss 11    (3,144)   (2,366)

238,253 249,876
Working capital adjustments:
  Inventories (101) 1,724
  Trade and other receivables (2,224) (4,096)
  Trade and other payables  (16,266)   13,012

Cash from operations 219,662 260,516
Employees’ end of service benefits paid 17       (383)       (992)

Net cash flows from operating activities 219,279 259,524

INVESTING ACTIVITIES
Purchase of financial assets at fair value through profit or loss 11 (27,622) (29,769)
Proceed from sales of financial assets at
  fair value through profit or loss 11 13,613 77,844
Purchase of property and equipment 7 (22,014) (28,499)
Interest received 18,006 7,103
Purchase of intangible assets 10 (1,249) (226)
Proceeds from disposal of property and equipment 567 1,325
Dividends received 2,214 3,497
Movement in term deposits with
  original maturities greater than three months (150,000)             -

Net cash flows (used in) from investing activities (166,485)   31,275

FINANCING ACTIVITIES
Dividends paid 20 (89,786) (85,297)
Payment of lease liabilities 8    (3,849)    (3,699)

Net cash flows used in financing activities  (93,635)  (88,996)

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (40,841) 201,803

Cash and cash equivalents at 1 January 474,934 273,131

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 13 434,093 474,934

The attached notes 1 to 24 form part of these consolidated financial statements.
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Emirates Driving Company P.J.S.C  
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

1 GENERAL 

 

Emirates Driving Company P.J.S.C. (the “Company") was incorporated in the United Arab Emirates, as a Public Joint 

Stock Company, in accordance with the provisions of the UAE Federal Commercial Companies Law No. (8) of 1984 

(as amended) , replaced by UAE Federal Law No. (32) of 2021 and the amended Emiri Decree no. (9) for the year 

2002. 

 

The Company, and its subsidiary, (together referred to as the “Group”) are engaged in the management and 

development of motor vehicles driving training in addition to other investment opportunities including 

investment properties which is the primary operation of the subsidiary (Tabieah Properties Investments L.L.C.). 

Services are rendered to all people who are living in the United Arab Emirates. The Company's registered office is P 

O Box 2943, Abu Dhabi, United Arab Emirates. 

 

The consolidated financial statements of the Group for the year ended 31 December 2023 were authorised for issue by 

the Chairman on behalf of the Board of Directors on 31 January 2024. 

 

 

2.1 BASIS OF PREPARATION 

 

Statement of compliance 

The consolidated financial statements of the Group have been prepared in accordance with International Financial 

Reporting Standards (“IFRSs”) as issued by the International Accounting Standards Board (IASB) and applicable 

requirements of the UAE Federal Law No. (32) of 2021.  

 

The consolidated financial statements of the Group have been prepared on the historical cost basis, except for the 

remeasurement of certain financial instruments and investment properties at fair value. 

 

The consolidated financial statements have been presented in United Arab Emirates Dirham’s (AED), which is the 

functional and presentation currency of the Group. All financial information is presented in AED has been rounded to 

the nearest thousand, unless otherwise stated. 

 

Basis of consolidation 

The consolidated financial statements comprise the financial statements of the Company and those of its subsidiary. 

 

Details of the Company’s subsidiary is as follows: 

 

 Country of Proportion of 

Name of subsidiary incorporation holding % Principal activities 

 

Tabieah Property Investments LLC UAE 100% To manage investment properties 

 

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at 31 

December 2023. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement 

with the investee and has the ability to affect those returns through its power over  the investee. Specifically, the Group 

controls an investee if, and only if, the Group has:  

 

• Power over the investee (i.e., existing rights that give it the current ability to direct the relevant  

• activities of the investee) ; 

• Exposure, or rights, to variable returns from its involvement with the investee;  

• The ability to use its power over the investee to affect its returns.  
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.1 BASIS OF PREPARATION continued 

 

Basis of consolidation continued 

Generally, there is a presumption that a majority of voting rights results in control. To support this presumption and 

when the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant 

facts and circumstances in assessing whether it has power over an investee, including: 

 

• The contractual arrangement(s) with the other vote holders of the investee; 

• Rights arising from other contractual arrangements; 

• The Group’s voting rights and potential voting rights. 

 

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes 

to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control 

over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses 

of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the 

date the Group gains control until the date the Group ceases to control the subsidiary.   

 

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group and to the non-

controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, 

adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with the 

Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to 

transactions between members of the Group are eliminated in full on consolidation.  

 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.   

 

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill), liabilities, non-

controlling interest and other components of equity, while any resultant gain or loss is recognised in profit or loss. Any 

investment retained is recognised at fair value. 

 

2.2 CHANGES IN ACCOUNTING POLICIES 

 

The accounting policies adopted are consistent with those of the previous financial year, except for the adoption of the 

following new standards, interpretations and amendments effective as of 1 January 2023. The Group has not early 

adopted any other standard, interpretation or amendment that has been issued but is not yet effective. 

 

• IFRS 17 Insurance Contracts 

• Definition of Accounting Estimates – Amendments to IAS 8 

• Disclosure of Accounting Policies – Amendments to IAS 1 and IFRS Practice Statement 2 

• Deferred Tax related to Assets and Liabilities arising from a Single Transaction – Amendments to IAS 12 

• International Tax Reform—Pillar Two Model Rules – Amendments to IAS 12 

 

These amendments had no significant impact on the consolidated financial statements of the Group. The Group intends 

to use the practical expedients in future periods if they become applicable. 

 

UAE Corporate Tax Law 

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the Taxation of 

Corporations and Businesses (Corporate Tax Law or the Law) to enact a Federal corporate tax (CT) regime in the 

UAE. The CT regime will become effective for accounting periods beginning on or after 1 June 2023. 

 

Decision No. 116 of 2022 (published in December 2022 and considered to be effective from 16 January 2023) specifies 

that taxable income not exceeding AED 375,000 would be subject to a 0% UAE CT rate, and taxable income exceeding 

AED 375,000 would be subject to the 9% UAE CT rate. With the publication of this Decision, the UAE CT Law is 

considered to have been substantively enacted for the purposes of accounting for Income Taxes. 
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.2 CHANGES IN ACCOUNTING POLICIES continued 

 

UAE Corporate Tax Law continued 

Subsequently, the UAE CT Law has been supplemented by a number of Decisions of the Cabinet of Ministers of the 

UAE (Decisions). Such Decisions and other interpretive guidance of the UAE Federal Tax Authority provide important 

details relating to the interpretation of the UAE CT Law and are required to fully evaluate the impact of the 

UAE CT Law on the Group. 

 

The Group should be subject to the provisions of the UAE CT Law with effect from 1 January 2024, and current taxes 

shall be accounted for as appropriate in the consolidated financial statements for the period beginning 1 January 2024. 

 

Based on the current provisions of the UAE CT Law (including interpretation based on the Ministerial decisions and 

related guidance) and in accordance with IAS 12 Income Taxes, the Group has considered related deferred tax 

accounting impact as at the reporting date. Following assessment of the potential impact of the UAE CT Law on the 

balance sheet, we do not consider there to be material temporary differences on which deferred taxes should be 

accounted. 

 

The Group will continue to monitor the publication of subsequent Decisions and related guidance, as well as continuing 

its more detailed review of its financial matters, to consider any changes to the position at subsequent reporting dates. 

 

2.3 STANDARDS ISSUED BUT NOT YET EFFECTIVE 

 

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s 

consolidated financial statements are disclosed below. The Group intends to adopt these standards, if applicable, when 

they become effective: 

 

• Amendments to IFRS 16: Lease Liability in a Sale and Lease back  

• Amendments to IAS 1: Classification of Liabilities as Current and Non-Current 

• Supplier Finance Arrangements – Amendments to IAS 7 and IFRS 17 

• Lack of exchangeability – Amendments to IAS 21 

 

The Group has concluded that these standards will not have a material impact on its consolidated financial statements 

when implemented in future periods. 

 

2.4 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION OF 

UNCERTAINTY 

 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that 

have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 

financial year are discussed below. 

 

While applying the accounting policies as stated in note 2.5, management of the Group has made certain judgments, 

estimates and assumptions that are not readily apparent from other sources. The estimates and associated assumptions 

are based on historical experience and other factors that are considered to be relevant. Actual results may differ from 

these estimates. 
 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are 

recognised in the period of the revision in which the estimate is revised if the revision affects only that period, or in 

the period of the revision and future periods if the revision affects both current and future periods. 
 

Key sources of estimation of uncertainty 

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the 

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and 

liabilities within the next financial year. 
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.4 CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION OF 

UNCERTAINTY continued 

 

Key sources of estimation of uncertainty continued 

Useful lives of property and equipment 
The management determines the estimated useful lives of its property and equipment for calculating depreciation. 

This estimate is determined after considering the expected usage of the asset or physical wear and tear. Management 

reviews the residual value and useful lives annually and the future depreciation charge would be adjusted where 

management believes that the useful lives differ from previous estimates. 

 

Leases - Estimating the incremental borrowing rate 

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing 

rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over 

a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use 

asset in a similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which 

requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and 

conditions of the lease. The Group estimates the IBR using observable inputs (such as market interest rates) when 

available and is required to make certain entity-specific estimates. 

 

Provision for expected credit losses of trade receivables 

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on days past 

due for groupings of various customer segments that have similar loss patterns (i.e., by geography, product type, 

customer type and rating etc.). 

 

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the 

matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the 

historical observed default rates are updated and changes in the forward-looking estimates are analysed.  

 

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECLs 

is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic 

conditions. The Group’s historical credit loss experience and forecast of economic conditions may also not be 

representative of a customer’s actual default in the future.  

 

At the reporting date, gross trade receivables were AED 11,005 thousand (2022: AED 7,777 thousand) and the 

provision for expected credit losses was AED 1,977 thousand (2022: AED 1,969 thousand). Any difference between 

the amounts actually collected in future periods and the amounts expected will be recognized in the consolidated 

statement of profit or loss. 

 

Estimation of fair value of investment properties 

The fair value of investment properties is determined by independent real estate valuation consultants based on the 

market comparable method. Such valuations are based on certain assumptions, which are subject to uncertainty and 

might materially differ from the actual values realised. Under the comparable method, the valuation assumptions are 

primarily derived using comparable recent market transactions on arm’s length terms. 

 

As a result of the fair value assessment, an increase in fair value of AED 15,600 thousand (2022: AED 11,800 

thousand) has been recognised in the consolidated statement of profit or loss for the year. 

 

Allowances for obsolete inventory 

The Group reviews the underlying costs, ageing and movements of its inventories to assess losses due to any 

deterioration in the market and obsolescence on a regular basis. In determining whether an allowance should be 

recorded in the consolidated statement of profit or loss, the Group makes judgments as to whether there is any 

observable data indicating that there is any future market for the product and the net realisable value for such product.  
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.5 MATERIAL ACCOUNTING POLICY INFORMATION 

 

Revenue from contracts with customers 

The Group recognises revenue from contracts with customers based on a five step model as set out in IFRS 15: 

 

Step 1 Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that 

creates enforceable rights and obligations and sets out the criteria for every contract that must be met. 

 

Step 2 Identify performance obligations in the contract: A performance obligation is a promise in a contract with a 

customer to transfer a good or service to the customer. 

 

Step 3 Determine the transaction price: The transaction price is the amount of consideration to which the Group 

expects to be entitled in exchange for transferring promised goods or services to a customer, excluding 

amounts collected on behalf of third parties. 

 

Step 4 Allocate the transaction price to the performance obligations in the contract: For a contract that has more than 

one performance obligation, the Group allocates the transaction price to each performance obligation in an 

amount that depicts the amount of consideration to which the Group expects to be entitled in exchange for 

satisfying each performance obligation. 

 

Step 5 Recognise revenue when (or as) the Group satisfies a performance obligation. 

 

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met: 

 

• The Group’s performance does not create an asset with an alternate use to the Group and the Group has as an 

enforceable right to payment for performance completed to date. 

• The Group’s performance creates or enhances an asset that the customer controls as the asset is created or 

enhanced. 

• The customer simultaneously receives and consumes the benefits provided by the Group’s performance as 

the Group performs. 

 

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time 

at which the performance obligation is satisfied. 

 

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract 

based asset on the amount of consideration earned by the performance. Where the amount of consideration received 

from a customer exceeds the amount of revenue recognised this gives rise to a contract liability. 

 

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually 

defined terms of payment and excluding taxes and duty. The Group assesses its revenue arrangements against specific 

criteria to determine if it is acting as principal or agent. 

 

Revenue represents fees charged to customers during the year. Revenue is recognised over the period of the courses 

on a time proportionate basis when services are provided to customers and the amount of revenue can be reliably 

measured. 

 

Fees paid in advance are deferred and released to income when the related service is provided. 

 

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and the revenue 

and costs, if applicable, can be measured reliably. 

 

Interest income 

Interest income is recognised as the interest accrues using the effective interest method, under which the rate used 

exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying 

amount of the financial asset. 
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.5 MATERIAL ACCOUNTING POLICY INFORMATION continued 

 

Dividend income 

Dividend income is recognised when the right to receive the dividend is established. 

 

Property and equipment 

Property and equipment are stated at cost net of accumulated depreciation and impairment losses, if any. 

 

Depreciation is calculated on a straight line basis over the estimated useful lives of assets as follows: 

 

 Building and improvements 5 - 30 years 

 Furniture and decorations 5 years 

 Equipment and tools 4 - 10 years 

 Motor vehicles 5 - 15 years 

 

The carrying value of property and equipment is reviewed for impairment when events or changes in circumstances 

indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed 

the estimated recoverable amount, the assets are written down to their recoverable amount, being the higher of their 

fair value less costs to sell and their value in use. 

 

Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is 

capitalised, and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is 

capitalised only when it increases future economic benefits of the related item of equipment. All other expenditure is 

recognised in the consolidated statement of profit or loss as the expense is incurred. 

 

Capital work in progress 

Capital work in progress is stated at cost. When commissioned, capital work in progress is transferred to the appropriate 

property and equipment category and is depreciated in accordance with the Group’s policies. 

 

Intangible assets 

Intangible assets acquired separately are reported at cost less accumulated amortisation and impairment losses, if any. 

Amortisation is charged on a straight-line basis over the assets’ estimated useful lives. The estimated useful lives are 

reviewed at the end of each annual reporting period, with the effect of any changes in estimate being accounted for on 

a prospective basis. Intangible assets mainly include computer software and licenses with an estimated useful life of 

4-10 years. 

 

Investment properties 

Investment properties comprise of building to earn rentals or for capital appreciation or both. 

 

Investment property is measured initially at cost including transaction costs. Transaction costs include transfer of taxes, 

professional fees for legal services, initial leasing commissions and other incidental costs to bring the property to the 

condition necessary for it to be capable of operating. The carrying amount also includes the cost of replacing part of 

an existing investment property at the time that cost is incurred if the recognition criteria are met. 

 

Subsequent to initial recognition, investment property is stated at fair value. Gains and losses arising from changes in 

the fair values are included in the consolidated statement of profit or loss in the year in which they arise. 

 

Investment property is derecognised when it has been disposed of or permanently withdrawn from use and no future 

economic benefit is expected from its disposal. Any gains or losses on the retirement or disposal of investment property 

are recognised in the consolidated statement of profit or loss in the year of retirement or disposal. 

 

Gains and losses on the disposal of investment property are determined as the difference between net disposal proceeds 

and the carrying value of the asset on the date of disposal. 
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Emirates Driving Company P.J.S.C 
  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
31 December 2023 
 

 

 

2.5 MATERIAL ACCOUNTING POLICY INFORMATION continued 

 

Investment properties continued 

Transfer to, or from investment property shall be made when there is a change in use, evidenced by: 

 

• commencement of owner-occupation, for a transfer from investment property to owner-occupied property; 

• commencement of development with a view to sale, for a transfer from investment property to inventories; 

• end of owner-occupation, for a transfer from owner-occupied property to investment property; or 

• commencement of an operating lease to another party, for a transfer from inventories to investment property. 

 

Inventories 

Inventories are valued at the lower of cost and net realisable value. Cost is determined on the weighted average cost 

basis and comprises invoiced cost, duties, freight charges and other related expenses that have been incurred in 

bringing the inventory to their present location and condition.  

 

Net realisable value represents the estimated selling price less costs to be incurred in marketing, selling and 

distribution. Allowance is made for obsolete and slow-moving items. 

 

Impairment of non-financial assets 

At the end of each reporting period, the Group reviews the carrying amounts of its assets to check whether there is any 

indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of 

the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to 

estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-

generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can be identified, 

corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest 

group of cash-generating units for which a reasonable and consistent allocation basis can be identified. 

 

Recoverable amount is the higher of fair value less costs to sell and value in use. 

 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the 

carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is 

recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the 

impairment loss is treated as a revaluation decrease. 

 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased 

to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 

amount that would have been determined had no impairment loss been recognised for the asset (cash-generating unit) 

in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is 

carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase. 

 

Financial assets 

Initial recognition and measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through 

other comprehensive income (OCI), and fair value through profit or loss. 

 

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow 

characteristics and the Group’s business model for managing them. The Group initially measures a financial asset at 

its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. 

 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give 

rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This 

assessment is referred to as the SPPI test and is performed at an instrument level. The Group’s business model for 

managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business 

model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or 

both. 
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2.5 MATERIAL ACCOUNTING POLICY INFORMATION continued 

 

Financial assets continued 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

 

a) Financial assets at amortised cost (cash and cash equivalents and trade receivables); 

b) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments); 

c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon 

derecognition (equity instruments); and 

d) Financial assets at fair value through profit or loss. 

 

The Group has the following financial assets: 

 

Cash and cash equivalents 

Cash and cash equivalents which include cash on hand and deposits held at call with banks with original maturities of 

three months or less, are classified as financial assets at amortised cost. 

 

Financial assets at amortised cost 

The Group measures financial assets at amortised cost if both of the following conditions are met: 

 

a) The financial asset is held within a business model with the objective to hold financial assets in order to 

collect contractual cash flows; and 

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 

of principal and interest on the principal amount outstanding. 

 

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject 

to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified or impaired. 

The Group’s financial assets at amortised cost include trade and other receivables and cash and bank balances 

 

Financial assets designated at fair value through OCI (equity instruments) 

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments 

designated at fair value through OCI when they meet the definition of equity under IAS 32 Financial Instruments: 

Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis. 

 

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as dividend 

income in the consolidated statement of profit or loss when the right of payment has been established, except when 

the Group benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains 

are recorded in OCI. Equity instruments designated at fair value through OCI are not subject to impairment assessment. 

 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets designated 

upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be measured at 

fair value. Financial assets are classified as held for trading if they are acquired for the purpose of selling or 

repurchasing in the near term.  

 

Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair 

value with net changes in fair value recognised in the consolidated statement of profit or loss. 

 

Impairment of financial assets 

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value 

through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with 

the contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original 

effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit 

enhancements that are integral to the contractual terms. 
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Financial assets continued 

Impairment of financial assets continued 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit 

risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within 

the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in 

credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of 

the exposure, irrespective of the timing of the default (a lifetime ECL). 

 

For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the Group does not 

track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The 

Group has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-

looking factors specific to the debtors and the economic environment. 

 

The Group considers a financial asset in default when contractual payments are 90 days past due. However, in certain 

cases, the Group may also consider a financial asset to be in default when internal or external information indicates 

that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit 

enhancements held by the Group. A financial asset is written off when there is no reasonable expectation of recovering 

the contractual cash flows. 

 

Derecognition of financial assets 

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire; or 

it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If 

the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control 

the transferred asset, the Group recognises its retained interest in the asset and an associated liability for amounts it 

may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial 

asset, the Group continues to recognise the financial asset. 

 

Financial liabilities and equity instruments 

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the 

contractual arrangements entered into and the definitions of a financial liability and an equity instrument. 

 

Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of 

its liabilities. Equity instruments issued by the Group are recorded at the proceeds received, net of direct issue costs. 

 

Financial liabilities 

Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense 

is charged to consolidated statement of profit or loss. 

 

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating 

interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future 

cash payments (including all fees and points paid or received that form an integral part of the effective interest rate, 

transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where 

appropriate) a shorter period, to the net carrying amount on initial recognition. 

 

The financial liabilities of Group include lease liabilities, trade and other payables and due to related parties. 

 

Derecognition of financial liabilities 

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled 

or they expire. The difference between the carrying amount of the financial liability derecognised and the consideration 

paid and payable is recognised in profit or loss. 
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2.5 MATERIAL ACCOUNTING POLICY INFORMATION continued 

 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of financial 

position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an 

intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously. 

 

Employees’ end of service benefits 

The Group provides for end of service benefits of its non-UAE national employees in accordance with UAE labour 

law. The entitlement to these benefits is based upon the employees’ length of service and completion of a minimum 

service period. The expected costs of these benefits are accrued over the period of employment. 

 

Pension and national insurance contributions for UAE citizens are made by the Group in accordance with Federal Law 

No. 2 of 2000. 

 

Leases 

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the 

right to control the use of an identified asset for a period of time in exchange for consideration. 

 

Group as a lessor 

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership of an assets 

are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms 

and is included in revenue in the consolidated statement of profit or loss due to its operating nature. Initial direct costs 

incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and 

recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue in the 

period in which they are earned. 

 

Group as a lessee 

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and 

leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets 

representing the right to use the underlying assets. 

 

i). Right-of-use assets 

 

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is 

available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, 

and adjusted for any remeasurement of lease liabilities.  

 

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease 

payments made at or before the commencement date less any lease incentives received. Right-of-use assets are 

depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as 

follows: 

 

Land 32 years 

Motor vehicles 3 - 4 years 

 

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a 

purchase option, depreciation is calculated using the estimated useful life of the asset. 
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Leases continued 

Group as a lessee 
 

ii). Lease liabilities 
 

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease 

payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed 

payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 

expected to be paid under residual value guarantees. 
 

The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group 

and payments of penalties for terminating the lease, if the lease term reflects the Group exercising the option to 

terminate. Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless they 

are incurred to produce inventories) in the period in which the event or condition that triggers the payment occurs. 
 

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease 

commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement 

date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments 

made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease 

term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used 

to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset. 

 

iii). Short-term leases and leases of low-value assets 
 

The Group applies the short-term lease recognition exemption to its short-term leases of property and equipment (i.e., 

those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase 

option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are 

considered to be low value. Lease payments on short-term leases and leases of low value assets are recognised as 

expense on a straight-line basis over the lease term. 
 

Contingencies 

Contingent liabilities are not recognized in the consolidated financial statements. They are disclosed unless the 

possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not recognized in 

the consolidated financial statements but disclosed when an inflow of economic benefits is probable. 
 

Value added tax (“VAT”) 

Expenses and assets are recognised net of the amount of VAT, except:  
 

• When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, 

in which case, the sales tax is recognised as part of the cost of acquisition of the asset or as part of the expense 

item, as applicable; 

• When receivables and payables are stated with the amount of VAT included; and 
 

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or 

payables in the consolidated statement of financial position. 
 

Current versus non-current classification 

The Group presents assets and liabilities in the consolidated statement of financial position based on current/non-

current classification. An asset is classified as current when it is: 
 

1. Expected to be realized or intended to sold or consumed in normal operating cycle; 

2. Held primarily for the purpose of trading; 

3. Expected to be realized within twelve months after the reporting period; or 

4. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period. 
 

All other assets are classified as non-current. 
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Current versus non-current classification continued 

A liability is current when: 

 

1. It is expected to be settled in normal operating cycle; 

2. It is held primarily for the purpose of trading; 

3. It is due to be settled within twelve months after the reporting period; or 

4. There is no unconditional right to defer the settlement of the liability for at least twelve months after the 

reporting period. 

 

The Group classifies all other liabilities as non-current. 

 

Foreign currencies 

For the purpose of these consolidated financial statements, the UAE Dirhams (AED) is the functional and the 

presentation currency of the Group. 

 

Transactions in currencies other than AED (foreign currencies) are recorded at the rates of exchange prevailing at the 

dates of the transactions. At the end of the reporting period, monetary items denominated in foreign currencies are 

retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign 

currencies are retranslated at the rates prevailing at the date when the fair value was determined. Non-monetary items 

that are measured in terms of historical cost in a foreign currency are not retranslated. 

 

Exchange differences are recognised in consolidated statement of profit or loss in the year in which they arise. 

 

Provisions 

Provisions are recognised when the Group has a legal or constructive obligation as a result of a past event, it is probable 

that an outflow of resources will be required to settle the obligation, and the amount can be reliably estimated. 

 

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation at the 

end of the reporting period, using a rate that reflects current market assessments of the time value of money and the 

risks specific to the obligation. 

 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third 

party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount 

of receivable can be measured reliably. 

 

Income tax expense 

The tax expense for the period comprises current and deferred tax. Tax is recognized in the consolidated statement of 

comprehensive income except to the extent that it relates to a business combination, or items recognized directly in 

equity or in other comprehensive income. 

 

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any 

adjustment to tax payable or receivable in respect of previous years. It is measured using tax rates enacted or 

substantively enacted at the reporting date. 

 

Deferred tax is recognised on all temporary differences at the reporting date between the carrying amounts of assets 

and liabilities in the consolidated financial statements and the corresponding tax bases used in the computation of 

taxable profit, with the following exceptions: 

 

• Where the temporary difference arises from the initial recognition of goodwill or of an asset or liability in a 

transaction that is not a business combination that at the time of the transaction affects neither accounting nor 

taxable profit or loss;  
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Income tax expense continued 

• In respect of taxable temporary differences associated with investments in subsidiaries, associates and joint 

ventures, where the timing of reversal of the temporary differences can be controlled and it is probable that 

the temporary differences will not reverse in the foreseeable future; and 

 

• Deferred tax assets are recognised only to the extent that it is probable that a taxable profit will be available 

against which the deductible temporary differences and carried forward tax credits or tax losses can be 

utilized. 

 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no 

longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assets to be utilised. 

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has 

become probable that future taxable profit will allow the deferred tax asset to be recovered. 

 

Deferred tax assets and liabilities are measured on an undiscounted basis at the tax rates that are expected to apply 

when the asset is realised or the liability is settled, based on tax rates and tax laws enacted or substantively enacted at 

the reporting date. 

 

Current and deferred tax is charged or credited directly to other comprehensive income or equity if it relates to items 

that are credited or charged to, respectively, other comprehensive income or equity. Otherwise, income tax is 

recognised in the consolidated statement of comprehensive income. 

 

Fair value measurement 

The Group measures financial instruments, such as financial assets through other comprehensive income, at fair value 

at each consolidated statement of financial position date. 

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date. The fair value measurement is based on the presumption that 

the transaction to sell the asset or transfer the liability takes place either: 

 

• In the principal market for the asset or liability, or 

• In the absence of a principal market, in the most advantageous market for the asset or liability. 

 

The principal or the most advantageous market must be accessible by the Group. 

 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when 

pricing the asset or liability, assuming that market participants act in their economic best interest. A fair value 

measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits 

by using the asset in its highest and best use or by selling it to another market participant that would use the asset in 

its highest and best use. 

 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are 

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 

unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the consolidated financial 

statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is 

significant to the fair value measurement as a whole: 

 

• Level 1:  Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

• Level 2:  Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable. 

• Level 3:  Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable. 
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Fair value measurement continued 

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the Group 

determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on 

the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period. 

 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the 

nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.  

 

External valuers are involved for valuation of significant assets, when fair value is not readily available. Selection 

criteria for valuers include market knowledge, reputation, independence and whether professional standards are 

maintained. The management decides, after discussions with the Group’s external valuers, which valuation techniques 

and inputs to use for each case. 

 

Segmental analysis 

The business activities of the Group are performed on an integrated basis. Therefore, any segmentation of operating 

income, expenses, assets and liabilities is not relevant and is not performed for internal management reporting 

purposes. 

 

For internal management purpose, the Group is organized as one business unit based on the training and testing 

services and has only one reportable segment. The Group is managed as a single business unit and the financial 

performance is reported in the internal reporting provided to the Chief Operating Decision-maker (“CODM”). The 

Executive Committee, which is responsible for allocating resources and assessing performance of the operating 

segments, has been identified as the CODM that makes strategic decisions. The financial information reviewed by the 

CODM is based on the IFRS compliant financial information for the Group. The CODM monitors the operating results 

of its business unit separately for the purpose of making decisions about resource allocation and performance 

assessment. 

 

The CODM regularly reviews the consolidated statement of profit or loss and other comprehensive income. The 

CODM function is to allocate resources to and assess the performance of the operating segments of the Group. Based 

on the review and assessment of the CODM, the Group has a single operating segment, which is ‘training and testing 

service’. 

 

There are no other economic characteristics within the Group that will lead to determination of other operating 

segments. This analysis requires significant judgement as to the circumstances of the Group. 

 

The Group does not have any operating segments that are aggregated. The CODM has considered the following criteria 

in determining the operating segments of the Group: 

 

• the nature of products and services; 

• the nature of the production processes; 

• the type or class of customer for their products and services; and 

• the methods used to distribute their products or provide their services; 

 

Based on the criteria and evaluation above, the CODM has determined that the Group has only one operating segment, 

which is consistent with the internal reporting and performance measurement. 
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3 REVENUES 

 

Set out below is the disaggregation of the Group’s revenue from students: 

 

 2023 2022 

 AED’000 AED’000 

 

Type of revenue 

  Training and testing services 355,642 339,418 

 

Geographical markets 

All revenues are generated in the United Arab Emirates. 

 

Advance consideration received from customers amounting to AED 23,492 thousand (2022: AED 29,853 thousand 

(note 18) represents contract liabilities primarily relate to services to be provided, for which revenue is recognised 

over time. This will be recognised as revenue when the services are rendered to the customers, which is expected to 

occur over the next year. The amount of AED 29,853 thousand included in advances received from customers at 

31 December 2022 has been recognised as revenue in 2023 (2022: AED 21,610 thousand). 

 

 

4 DIRECT EXPENSES 
 

 2023 2022 

 AED’000 AED’000 
 

Staff costs 56,420 48,857 

Depreciation of property and equipment (note 7) 5,087 4,622 

Fuel expenses 3,659 4,042 

Repairs and maintenance 3,016 3,026 

Insurance expenses 342 345 

Other direct expenses   5,483   2,272 
 

 74,007 63,164 

 

 

5 GENERAL AND ADMINISTRATIVE EXPENSES 
 

 2023 2022 

 AED’000 AED’000 
 

Staff costs 29,919 29,996 

Depreciation of property and equipment (note 7) 11,724 9,965 

Consultancy, legal and professional charges 10,116 2,937 

Office expenses 5,438 4,940 

Director’s remuneration  5,000 5,000 

Repairs and maintenance 4,289 5,145 

Water and electricity 3,981 3,576 

Advertising and sponsorship expenses 1,643 1,718 

Depreciation of right-of-use assets (note 8) 1,292 1,621 

Telephone and internet 1,040 917 

Amortisation of intangible assets (note 10) 804 937 

Management and performance fees 610 381 

Rent 249 452 

Other expenses   5,665   4,735 
 

 81,770 72,320 
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6 BASIC AND DILUTED EARNINGS PER SHARE 
 

Basic earnings per share is calculated by dividing the profit for the year attributable to equity holders of the parent by 

the weighted average number of shares outstanding during the year as follows: 
 

 2023 2022 
 

Profit attributable to equity holders of the parent Company (AED’000)    267,148     253,408 
 

Weighted average number of shares in issue for 

    the purpose of basic and diluted earnings per share (‘000) 1,077,437 1,077,437 
 

Basic and diluted earnings per share (AED)          0.25          0.24 
 

 

The calculation of basic and diluted earnings per share held for previous period has been adjusted to reflect the impact 

of the split of the Company’s share nominal value to be 50 Fils instead of the current nominal value of AED 1 and the 

issuance of new shares approved by the shareholders on 9 January 2024 (note 24). 
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7 PROPERTY AND EQUIPMENT 

 
 Buildings Furniture Equipment  Capital 

 and and and Motor work-in 
 improvements decorations tools   vehicles progress Total 

 AED’000 AED’000 AED’000 AED’000 AED’000  AED’000 

 
2023 

Cost: 

  At 1 January 2023 254,883 4,629 49,437 35,403 30,536 374,888 
  Additions 323 485 2,697 3,232 15,277 22,014 

  Disposals - - (42) (1,656) - (1,698) 

  Transfers 32,894 - 9,644 - (42,538) - 
  Transfer to intangible assets (note 10)             -         -           -           -     (946)       (946) 
 

  At 31 December 2023 288,100 5,114 61,736 36,979   2,329 394,258 
 

Depreciation: 
  At 1 January 2023 96,373 4,549 41,549 19,587 - 162,058 

  Charge for the year 9,811 81 3,188 3,731 - 16,811 

  Disposals            -        -       (42)  (1,656)           -    (1,698) 
 

  At 31 December 2023 106,184 4,630 44,695 21,662           - 177,171 
 

Net carrying amounts: 

  At 31 December 2023 181,916      484 17,041 15,317   2,329 217,087 
 

2022 

Cost: 
  At 1 January 2022 254,329 4,624 46,385 40,177 6,539 352,054 

  Additions 554 5 3,057 188 24,695 28,499 
  Disposals -    - (5) (4,962) - (4,967) 

  Transfer to intangible assets (note 10)             -        -          -           -     (698)       (698) 
 

  At 31 December 2022 254,883 4,629 49,437 35,403 30,536 374,888 
 

Depreciation: 

  At 1 January 2022 87,769 4,483 39,398 20,593 - 152,243 

  Charge for the year 8,604 66 2,155 3,762 - 14,587 
  Disposals             -        -         (4)  (4,768)           -    (4,772) 
 

  At 31 December 2022   96,373 4,549 41,549 19,587           - 162,058 
 

Net carrying amounts: 
  At 31 December 2022 158,510      80    7,888 15,816 30,536 212,830 
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7 PROPERTY AND EQUIPMENT continued 

 

The depreciation charge for the year has been allocated as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

Direct expenses (note 4) 5,087 4,622 

General and administrative expenses (note 5) 11,724 9,965 

  

 16,811 14,587 

 

Net book value of disposals made during the year ended 31 December 2023 amounted to AED nil (2022: AED 

195 thousand). 

 

 

8 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 

 

 Right-of-use Lease 

 assets liabilities 

 AED’000 AED’000 

 

As at 1 January 2023 37,723 41,731 

Additions 3,833 3,833 

Depreciation expense (1,292) - 

Finance cost - 2,944 

Payments           -  (3,849) 

  

As at 31 December 2023 40,264 44,659 

 

As at 1 January 2022 39,344 42,481 

Depreciation expense (1,621) - 

Finance cost - 2,949 

Payments           -  (3,699) 

  

As at 31 December 2022 37,723 41,731 

 

Lease liabilities is analysed in the consolidated statement of financial position as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

Current 3,656 3,151 

Non-current 41,003 38,580 

 

Total 44,659 41,731 

 

Following are the amounts recognised in the consolidated statement of profit or loss: 

 

 2023 2022 

 AED’000 AED’000 

 

Depreciation on right-of-use assets   1,292   1,621 

 

Interest expense on lease liabilities   2,944   2,949 
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9 INVESTMENT PROPERTY 

 

 2023 2022 

 AED’000 AED’000 

 

At 1 January 148,500 136,700 

Change in fair value   15,600   11,800 

  

At 31 December 164,100 148,500 

 

On 28 August 2017, the Group purchased a building located in Sadyaat Island and which was registered under Tabeiah 

Property Investments LLC (subsidiary). 

 

The fair value of the Group’s investment property as at 31 December 2023 and 2022 has been arrived by management 

by reference to a valuation carried out on the respective dates by an independent valuer not related to the Group. The 

independent valuer has appropriate qualifications and recent experience in the valuation of properties in the relevant 

location. 

 

The fair value of investment property is determined using the market comparable method. Using this method, 

comparable investment and rental transactions, together with evidence of demand within the vicinity of the subject 

property, were applied to value the property. 

 

The following table shows the analysis of assets recorded at fair value by level of the fair value hierarchy for the year 

ended 31 December: 

 
 Level 1 Level 2 Level 3 Total 

 AED’000 AED’000 AED’000 AED’000 

 

ASSETS MEASURED AT FAIR VALUE 

 

31 December 2023 

Investment properties              - 164,100              - 164,100 

 

31 December 2022 

Investment properties              - 148,500              - 148,500 

 

The property rental income earned by the Group from its investment properties, which is leased out under operating 

leases and the direct operating expenses arising on the investment properties are as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

Rental income 8,415 8,094 

Direct operating expenses    (3,156)    (3,330) 

 

     5,259     4,764 
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10 INTANGIBLE ASSETS 

 

 2023 2022 

 AED’000 AED’000 

 

Cost: 

  At 1 January 10,912 9,988 

  Transfer from property and equipment (note 7) 946 698 

  Addition during the year   1,249      226 

 

  At 31 December 13,107 10,912 

 

Accumulated amortisation: 

  At 1 January 7,648 6,711 

  Amortisation for the year (note 5)      804      937 

 

  At 31 December   8,452   7,648 

 

Net carrying value 

  At 31 December   4,655   3,264 

 

 

11 FINANCIAL ASSETS 

 

a) Financial assets at fair value through other comprehensive income 

 

 2023 2022 

 AED’000 AED’000 

 

At 1 January 36,227 38,119 

Change in fair value      433  (1,892) 

 

At 31 December 36,660 36,227 

 

Financial assets at fair value through other comprehensive income represent investments in quoted shares of a 

UAE Company. 

 

During the year the Group received dividend income of AED 541 thousand (2022: AED 1,622 thousand) from financial 

assets at fair value through other comprehensive income on investments held at the reporting date. The fair value 

measurement has been categorised as a level 1 fair value based on the input to the valuation technique used. 

 

When measuring the fair value of an asset or a liability, the Group uses market observable data as far as possible. Fair 

value are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques 

as follows: 

 

Level 1:  quoted prices in active markets for assets and liabilities. 

 

Level 2:  inputs other than quoted prices included within level 1 are observable for the asset or liability, either 

directly (i.e. as prices) or indirectly (i.e. derived from prices); and 

 

Level 3:  inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
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11 FINANCIAL ASSETS continued 

 

a) Financial assets at fair value through other comprehensive income continued 

 
 Level 1 Level 2 Level 3 Total 

 AED’000 AED’000 AED’000 AED’000 

 

31 December 2023 

Financial assets at fair value through 

  other comprehensive income 36,660            -            - 36,660 

 

31 December 2022 

Financial assets at fair value through 

  other comprehensive income 36,227            -            - 36,227 

 

b) Financial assets at fair value through profit or loss 

 

 2023 2022 

 AED’000 AED’000 

 

At 1 January 59,816 105,525 

Additions during the year 27,622 29,769 

Disposals during the year (13,613) (77,844) 

Change in fair value (note 22)   3,144    2,366 

 

At 31 December 76,969 59,816 

 

Financial assets at fair through profit or loss which are categorised as a level 1 represent investments in quoted equity 

portfolio mandatorily measured at fair value through profit or loss. 

  

Financial assets at fair through profit or loss which are categorised as a level 3 represent investments in unquoted debt 

instrument mandatorily measured at fair value through profit or loss. 

 
 Level 1 Level 2 Level 3 Total 

 AED’000 AED’000 AED’000 AED’000 

 

31 December 2023 

Financial assets at fair value 

    through profit or loss 66,675             - 10,294 76,969 

 

31 December 2022  

Financial assets at fair value 

    through profit or loss 59,816             -           - 59,816 
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12 TRADE AND OTHER RECEIVABLES 

 

 2023 2022 

 AED’000 AED’000 

 

Trade receivables 11,005 7,777 

Less: allowance for expected credit losses  (1,977) (1,969) 

 

Net trade receivables 9,028 5,808 

Prepaid expenses 4,709 7,055 

Accrued interest income 15,815 2,750 

Advances to suppliers 2,110 796 

Security deposits 357 357 

Other receivables       442      507 

 

 32,461 17,273 

 

At 31 December, trade receivables of AED 1,977 thousand (2022: AED 1,969 thousand) were impaired and fully 

provided. Movement in the allowance for expected credit losses is as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

At 1 January 1,969 1,925 

Reversal during the year -  (1) 

Write-off (93) - 

Charge for the year      101        45 

 

At 31 December   1,977   1,969 

 

As of 31 December 2023, the analysis of trade receivables including those that were past due and not impaired is as 

follows: 

 

                                    Past  due                                            ’ 
         More than 

   Less than 31-60 61-90 91-120 121 - 150 151 - 180 180 

 Total Current 30 days days days days days days days 
 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 

 

31 December 2023 

Expected credit loss rate 25% 0% 0% 0% 0% 0% 0% 0% 25% 

Estimated total gross carrying 

    amount at default 11,005         -    506     259     154 1,974       - 113 7,999 
 

Expected credit loss    1,977         -         -         -         -         -       -      - 1,977 

 
31 December 2022 

Expected credit loss rate 25% 0% 0% 0% 0% 0% 0% 0% 72% 

Estimated total gross carrying 
    amount at default   7,777          - 1,806 1,177 1,382 165       - 509 2,738 

 

Expected credit loss   1,969          -         -         -         -      -       -     - 1,969 

 

The carrying amounts of the Group’s trade receivables are denominated in the UAE Dirham and approximate their fair 

value as at 31 December 2023 and 2022. 

 

The maximum exposure to credit risk at the reporting date is the carrying value of each class of the receivables 

mentioned above. The Group does not hold any collateral as security. 
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13 CASH AND CASH EQUIVALENTS 

 

 2023 2022 

 AED’000 AED’000 

 

Cash in hand 26 29 

Cash at banks 44,174 19,905 

Bank deposits with UAE banks 639,893 555,000 

  

Cash and bank balances 684,093 574,934 

Less: bank deposits with original maturities for more than three months (250,000) (100,000) 

 

Cash and cash equivalents 434,093 474,934 

 

The effective interest rate on bank deposits range from 5.15% to 5.5% per annum (31 December 2022: 0.84% to 5.5%). 

 

 

14 SHARE CAPITAL 

 

 2023 2022 

 AED’000 AED’000 

 

Authorised, issued and fully paid 

  89,786,400 shares of AED 1 each   89,786   89,786 

 

 

15 STATUTORY RESERVE 

 

In accordance with UAE Federal Law No. (32) of 2021 concerning Commercial Companies and the Group’s Articles 

of Association, 10% of the annual profit is to be transferred to a non-distributable statutory reserve until the balance 

of the legal reserve equals 50% of the Group’s paid up capital. 

 

 

16 GENERAL RESERVE 

 

In accordance with the Group’s Articles of Association, 10% of the annual profit for the year is to be transferred to a 

general reserve until the general assembly resolves to discontinue such transfers based on the Board of Directors’ 

proposal or if the reserve equals 50% of the Group’s paid up share capital. This reserve is used for the purposes 

determined by the ordinary general assembly based upon the Board of Director's proposal. 

 

 

17 EMPLOYEES’ END OF SERVICE BENEFITS 

 

Movement in the provision for employees’ end of service benefits is as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

At 1 January 7,573 6,339 

Charge for the year 1,749 2,226 

Paid during the year       (383)       (992) 

 

At 31 December     8,939     7,573 
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18 TRADE AND OTHER PAYABLES 

 

 2023 2022 

 AED’000 AED’000 

 

Trade payables 2,325 4,904 

Accruals and other payables 28,152 31,001 

Advances received from customers 23,492 29,853 

Amounts due to related parties (note 19)  65 2,416 

Retention payable           -   2,126 

 

 54,034 70,300 

 

 

19 RELATED PARTIES TRANSACTIONS AND BALANCES  

 

Related parties represent associate companies, joint ventures, shareholders, directors and key management personnel 

of the Group, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and 

terms of these transactions are approved by the Group’s management. 

 

Balances with related parties included in the consolidated statement of profit or loss is as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

Sales to a related party 

  Uplift Delivery Services LLC           -   1,184 

 

Purchases from related parties 

  Viola Communications LLC 303 174 

  Asteco Property Management LLC - 156 

  Purple printing LLC 130 - 

  Emircom LLC 444 36 

  Provis Real Estate Management   1,186      990 

 

   2,063   1,356 

 

General and administrative expenses 

  Management and performance fees 610      364 

 

Balances with related parties included in the consolidated statement of financial position is as follows: 

 

 2023 2022 

 AED’000 AED’000 

 

Payables to related parties 

  Provis Real Estate Management - 2,222 

  Viola Communications LLC - 182 

  Emircom LLC        65        12 

 

        65   2,416 
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19 RELATED PARTIES TRANSACTIONS AND BALANCES continued 

 

 2023 2022 

 AED’000 AED’000 

 

Compensation of key management personnel 

Directors’ remuneration 5,000   5,000 

 

Salaries and short-term benefits 3,276 3,054 

Post-employment benefits    359      359 

 

 3,635   3,413 

 

 

20 DIVIDENDS AND DIRECTORS’ REMUNERATION 

 

On 20 March 2023, the Shareholders at the Annual General Assembly approved the distribution of cash dividends of 

AED 1 per share amounting to AED 89,786 thousand (2022: AED 0.95 per share amounting to AED 85,297 thousand). 

 

On 20 March 2023, Shareholders at the Annual General Assembly approved director’s remuneration relating to the 

result of the 2022 financial year amounting to AED 5,000 thousand (2022: AED 5,000 thousand relating to the results 

of 2021 financial year).  

 

 

21 COMMITMENTS AND CONTINGENCIES 

 

Capital commitments 

As at 31 December 2023, the Group has commitments in respect of future expenditure amounting to AED nil (2022: 

AED 6,773 thousand). 

 

 2023 2022 

 AED’000 AED’000 

 

Contingent liabilities 

Letter of guarantees    357      357 

 

 

22 NET GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

 

 2023 2022 

 AED’000 AED’000 

 

Unrealised fair value gain (note 11) 3,144 2,366 

Realised gain on disposal 336 10,729 

Dividend income  1,673   1,875 

 

 5,153 14,970 
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23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES 

 

The Group’s principal financial liabilities comprise trade and other payables and lease liabilities. The purpose of these 

financial liabilities is to raise finance for the Group’s operations. The Group has various financial assets such as trade 

and other receivables, financial assets at fair value through other comprehensive income, financial assets at fair value 

through profit or loss and cash and bank balances, which arise directly from its operations. 

 

The main risks arising from the Group’s financial instruments are credit risk, foreign currency risk, interest rate risk 

and liquidity risk. The Board of Directors reviews and approves policies for managing each of these risks. 

 

Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet 

its contractual obligations and arises principally from the Group’s receivables from customers and investments in debt 

securities. The Group seeks to limit its credit risk with respect to customers by setting credit limits for individual 

customers, monitoring outstanding receivables and continually assessing the creditworthiness of counterparties. The 

Group seeks to limit its credit risk with respect to banks by only dealing with reputable banks. 

 

The Group trades only with recognised, creditworthy third parties. Receivable balances are monitored on an ongoing 

basis with the result that the Group’s exposure to bad debts is not significant. The carrying amounts of financial assets 

and contract assets represent the maximum credit exposure. 

 

Foreign currency risk 

Foreign currency risk comprises of transaction and consolidated statement of financial position risk. Transaction risk 

relates to the Group’s cash flow being adversely affected by a change in the exchange rates of foreign currencies 

against the UAE Dirham. Consolidated statement of financial position risk relates to the risk of the Group’s monetary 

assets and liabilities in foreign currencies acquiring a lower or higher value, when translated into UAE Dirhams, as a 

result of currency movements. 

 

Foreign currency risk is limited since a significant proportion of the Group’s transactions, monetary assets and 

liabilities are in UAE Dirham and US Dollar. As the UAE Dirham is pegged to the US Dollar, balances in US Dollars 

are not considered to represent significant currency risk. 

 

Interest rate risk 

The Group is exposed to interest rate risk on its interest bearing assets (bank deposits). 

 

The sensitivity analysis has been determined based on the exposure to interest rates for interest-bearing financial assets 

assuming the amount of assets at the end of the reporting period were outstanding for the whole year.  

 

As all the interest-bearing financial assets of the Group carry fixed interest rates, the Group is not subject to fluctuation 

of interest rate at the reporting date. 

 

Fair value sensitivity analysis for fixed-rate instruments 

The Group has an investment in unquoted debt instrument. For such investment classified at fair value through profit 

or loss, the impact of a 2% increase in the interest rate at the reporting date on profit or loss would have been an 

increase of AED 92 thousand (2022: AED nil). An equal change in the opposite direction would have decreased profit 

or loss by AED 92 thousand (2022: AED nil) 

 

Sensitivity analysis – Equity price risk 

All of the Group’s listed equity investments are listed on Abu Dhabi Stock Exchange. For such investments classified 

at fair value through other comprehensive income, a 2% increase in ADX index at the reporting date would have 

increased equity by AED 733 thousand (2022: an increase of AED 725 thousand); an equal change in the opposite 

direction would have decreased equity by AED 733 thousand (2022: a decrease of 725 thousand). For such investments 

classified at fair value through profit or loss, the impact of a 2% increase in ADX index at the reporting date on profit 

or loss would have been an increase of AED 1,334 thousand (2022: AED 1,196 thousand). An equal change in the 

opposite direction would have decreased profit or loss by AED 1,334 thousand (2022: AED 1,196 thousand). 
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23 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued 

 

Liquidity risk 

Liquidity risk is the risk that the Group will be unable to meet its funding requirements. To manage this risk, 

Management periodically assesses liquidity needs and ensures adequate reserves are maintained or funding from 

financial institutions are arranged as and when required. Management also monitors forecast and actual cash flows on 

a regular basis and attempts to match the maturity profiles of the Group’s financial assets and liabilities. 

 

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of banking 

facilities. The Group limits its liquidity risk by raising funds from operations and ensuring bank facilities are available. 

 

The table below summarises the maturities of the Group’s undiscounted financial liabilities, based on contractual 

payment dates and current market interest rates. 

 
 Less than 3 to 12 1 to 5 >5 

 3 months months years years Total 

 AED’000 AED’000 AED’000 AED’000  AED’000 

 

At 31 December 2023 

Lease liabilities 3,371 326 18,485 78,297 100,479 

Amounts due to related parties  65 - - - 65 

Trade payables   2,325        -          -           -     2,325 

 

Total   5,761   326 18,485 78,297 102,869 

 

At 31 December 2022 

Lease liabilities 3,371 180 16,856 74,162 94,569 

Amounts due to related parties 2,416 - - - 2,416 

Trade payables   4,904        -          -           -     4,904 

 

Total 10,691   180 16,856 74,162 101,889 

 

Capital risk management 

The primary objective of the Group’s capital management is to ensure that it maintains healthy capital ratios in order 

to support its business and maximize shareholder value. 

 

The Group manages its capital structure and makes adjustment to it in light of changes in business conditions. To 

maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders. No changes were 

made in the objectives, policies or processes during the year ended 31 December 2023 and 31 December 2022. Capital 

comprises of share capital, statutory reserve, general reserve, cumulative changes in fair value and retained earnings 

and is measured at AED 1,149,555 thousand (2022: AED 971,760 thousand). 

 

 

24 SUBSEQUENT EVENTS 

 

Subsequent to 31 December 2023, on 9 January 2024, the Shareholders at the General Assembly approved: 
 

- the split of the Company’s share nominal value to be 50 Fils instead of the current nominal value of AED 1 

resulting in the increase in the number of issued shares by the Company from 89,786,400 shares to 

179,572,800 shares. 

- the capitalization of a part of the Company’s retained earnings amounting to AED 448,932,000 to the 

Company’s share capital resulting in the share capital subsequent to capitalization to become AED 

538,718,400 divided into 1,077,436,800 shares with a nominal value of 50 Fils via the issuance of 

897,864,000 new shares. 

- the amendment of article No. 6 of the Company’s Article of Association reflecting the Company’s updated 

number of shares and the related share nominal value. 

 

The calculation of basic and diluted earnings per share has been adjusted retrospectively based on the new number of 

shares (note 6). 


