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Independent auditor’s report

To the Shareholders of
Gulf Investment House — KPSC
Kuwait

Repott on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Gulf Investment House - Kuwaiti Public Shareholding
Company (the “Parent Company”) and Subsidiaties, (collectively the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2023, and the consolidated statement of profit
or loss, consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2023, and its consolidated financial
petformance and its consolidated cash flows for the year then ended in accordance with International Financial

Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the International
Code of Ethics for Professional Accountants (including International Independence Standards) IESBA Code), and we have
fulfilled our responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have

obtained is sufficient and approptiate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key

audit matters.

Valuation of investments held at fair value
The Group invests in various asset classes, of which 26% of the total assets represent investments which are

carried at fair value and classified either as investments at fair value through profit or loss or as fair value
through other comprehensive income. The investments ate fair valued on a basis considered most appropriate
by the management, depending on the nature of the investment, and the valuation is performed by the Group
using a fair value hierarchy as detailed in Note 20.2. 38% of these investments are carried at fair value based on
level 1 and level 2 valuations, and the balance 62% of these investments are carried at fair value based on level
3 valuations. Fair value measurement can be a subjective area and more so for the investments classified under
level 3 since these are valued using inputs other than quoted prices in an active market. Given the inherent
subjectivity in valuation of investments classified under level 3 we determined this to be a key audit matter.
Refer to Note 10 and 11 for more information on fair valuation of investments at fair value through statement
of profit or loss and investments at fair value through other comprehensive income respectively.
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Independent auditor’s report to the Shareholders of Gulf Investment House — KPSC
(continued)

Valuation of investments held at fair value (continued)

Our audit procedures included, among others, documenting and assessing the processes in place to fair value
the investment portfolio, agreeing the carrying value of the investments to the Group’s internal valuations
prepared using valuation techniques, assessing and challenging the appropriateness of estimates, assumptions
and valuation methodology and obtaining supporting documentation and explanations to corroborate the

valuations.

Investments in associates

The Group’s investments in associates represent 38% of the total assets and are accounted for under the equity
method of accounting and considered for impairment in case of indication of impairment. The investment in
associates is significant to our audit due to the Group’s share of results in the associates and the carrying value
of these associates. In addition, significant management judgment and number of assumptions are required in
the assessment of impairment, including the determination of the recoverable value in case there are indicators
of impairment. Accordingly, we considered this as a key audit matter. Note 13 for more information on

investment in associates.

Our audit procedures included, among others, evaluating management’s consideration of the impairment
indicators of investment in associates. In evaluating such consideration, we assessed whether any significant or
prolonged decline in value exists, whether there are any significant adverse changes in the technological, market,
economic ot legal environment in which the associate operates, or structural changes in the field of industry in
which the investee company opetates, or changes in the political or legal environment effecting the investees
business, and also whether there are any changes in the investees financial condition. For associates where there
were impairment indicators, we also reviewed management’s assessment of the recoverable value of the
investment and assessed and challenged the appropriateness of estimates, assumptions and valuation

methodology used.

Other information included in the Group’s 2023 annual report

Management is responsible for the other information. Other information consists of the information included
in the Annual Report of the Group for the year ended 31 December 2023 other than the consolidated financial
statements and our auditors’ report thereon. We obtained the report of the Parent Company’s Board of
Directors, prior to the date of our auditors’ repott and we expect to obtain the remaining sections of the
Group’s Annual Report for the year ended 31 December 2023 after the date of our auditots’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements, or our knowledge obtained during the audit or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information that we have
obtained prior to the date of this auditors’ report, we conclude that there is 2 material misstatement of other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial

Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

Or error.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements (continued)

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
ot has no realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a matetial misstatement when it exists. Misstatements
can atise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated

financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We are also:

* Identify and assess the risks of matetial misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedutes responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements ot, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure, and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in 2 manner that achieves fair presentation.

« Obtain sufficient approptiate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supetvision, and performance of the Group audit. We remain solely responsible for our audit

opinion.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, are in accordance therewith. We further report
that, we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies Law No. 1
of 2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the year ended 31 December 2023 that might have had a material effect on the business or financial

position of the Parent Company.

We further report that, during the course of our audit, we have not become awate of any violations of the
provisions of Law No. 7 of 2010, concerning the Capital Markets Authority and its related regulations during
the year ended 31 December 2023 that might have had a material effect on the business or financial position

of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partnets

Kuwait
20 March 2024
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Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2023 2022
KD KD
Income
Sale of Goods 8,140,302 8,598,521
Cost of sales (5,450,587} (6,429,612)
Gross profit 2,689,715 2,168,909
Unrealised gain on financial assets at fair value through profit or loss 433,705 17,794
Realised gain/(loss) on financial assets at fair value through profit or
loss 1,073,608 (329,236)
Share of results of associates 13 2,400,487 442,375
Gain on bargain purchase of an associate 13 1,007,812 1,355,484
Realised gain on disposal of investments in associates - 99,993
Impairment of investment in associates 13 (1,957,256) (392,224)
Change in fair value of investment properties 14 (49,035) 6,178)
Dividend Income 460,357 363,183
Profit from saving deposits 106,370 75,686
Other income 82,851 125,957
Total income 6,248,614 3,921,743
Expenses and other charges
Staff costs {1,204,303) (852,500)
General administrative and other expenses (1,322,082) (730,085)
Selling and distribution expenses (715,526) (872,381)
Impairment in value of accounts receivable and other assets (5,767) (5,140)
Foreign exchange gain/(loss) 1,877 (103,759)
(3,245,801) (2,563,865)
Profit before contribution to Kuwait Foundation for the
Advancement of Science (“KFAS”), provision for National
Labour Support Tax (“NLST”) and Zakat 3,002,813 1,357,878
Contribution to KFAS (30,389) (21,421)
Provision for NLST (45,704) (25,350)
Provision for Zakat (23,936) (22,311)
Profit for the year 2,902,784 1,288,796
Attributable to:
Owners of the Parent Company 2,498,179 794,666
Non-controlling interests 404,605 494,130
2,902,784 1,288,796
Basic and diluted earnings per share attributable the owners of
the Parent Company (fils) 8 6.16 1.95

The notes set ont on pages 10 to 48 form an integral part of these consolidated financial staterments.
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Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2023 2022
KD KD

Profit for the year 2,902,784 1,288,796
Other comprehensive income/(loss):
Items to be reclassified to profit or loss in subsequent years:
Exchange differences arising on translation of foreign operations 2,988 164,678
Transfer to consolidated statement of profit or loss on de-recognition/disposal of

an associate - (177,343)
Total other comprehensive income/(loss) to be reclassified to profit or

loss in subsequent periods 2,988 (12,665)
Items not to be reclassified to profit or loss in subsequent periods:
Net changes in fair value of investments in equity instruments designated at

FVOCI (212,226) (297,416)
Share of other comprehensive income of associates 336,490 -
Total other comprehensive income/(loss) not to be reclassified to profit or

loss in subsequent periods 124,264 (297,416)
Total other comprehensive income/(loss) for the year 127,252 (310,081)
Total comprehensive income for the year 3,030,036 978,715
Total comprehensive income attributable to:
Owners of the Parent Company 2,826,140 440,479
Non-controlling interests 203,896 538,236

3,030,036 978,715

The notes set out on pages 10 to 48 form an integral part of these consolidated financial statements.



Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2023 2022
KD KD

Assets
Cash and bank balances 9 3,952,008 6,897,574
Short-term deposits 9 4,128,051 2,265,000
Financial assets at fair value through profit or loss 10 13,350,455 17,268,772
Financial assets at fair value through other comprehensive income 1 1,098,104 901,403
Inventories 925,872 974,005
Accounts receivables and other assets 12 3,808,254 2,717,169
Investment in associates 13 21,597,287 17,819,575
Investment properties 14 705,783 753,509
Property and equipment 3,307,372 1,505,321
Right of use of assets 2,734,186 1,589,564
Intangible Assets 591,473 608,257
Goodwill 356,017 356,017
Total assets 56,554,862 53,656,166
Liabilities and equity
Liabilities
Accounts payable and other liabilities 15 2,421,153 2,181,742
Lease liabilities 2,743,645 1,564,806
Total liabilities 5,164,798 3,746,548
Equity
Share capital 16 40,649,566 40,649,566
Treasury shares 17 (1,237,521) -
Statutory reserve 446,340 186,519
Cumulative changes in fair value (228,847) (849,456)
Foreign currency translation reserve 874,042 333,855
Retained earnings 3,944,872 2,536,749
Equity attributable to the Owners of the Parent Company 44,448,452 42,857,233
Non-controlling interests 6,941,612 7,052,385
Total equity 51,390,064 49,909,618

56,554,862 53,656,166

Total liabilities and equity

RSN

e
<

v

't 3

Abdulaziz A. Alsanad
Chairman

6_6/ S

The notes set ont on pages 10 10 48 form an integral part of these consolidated financial statements.

Mohammad S. AlAyoub
Chief Executive Officer

N/
EN
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Gulf Investment House - KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2023

Consolidated statement of cash flows

Year ended Year ended
31 Dec. 31 Dec.
Notes 2023 2022
KD KD
OPERATING ACTIVITIES
Profit before contribution to KFAS and provision for NLST and
Zakat 3,002,813 1,357,878
Adjustments:
Depreciation and amortisation 485,015 225,218
Finance cost on lease liabilities 54,492 15,254
Share of results of associates 13 (2,400,487) (442,375)
Gain on bargain purchase of an associate 13 (1,007,812) (1,355,484)
Impairment of investment in associates 13 1,957,256 392,224
Realised gain on disposal of investments in associates - (99,993)
Change in fair value of investment properties 49,035 6,178
Dividend Income (460,357) (363,183)
Profit from saving deposits (106,370) (75,686)
Impairment in value of accounts receivable and other assets 5,767 =
Provision for employees end of service benefits 102,564 97,095
1,681,916 (242,874)
Changes in operating assets and liabilities:
Financial assets at fair value through profit or loss 4,936,589 6,561,379)
Accounts receivables and other assets (1,152,221) 66,054
Inventories 48,134 (467,704)
Accounts payable and other liabilities (875,574) 12,246
Cash from/(used) in operations 4,638,844 (7,193,657)
Zakat Paid (9,993) (67,829)
NLST paid (24,984) (169,572)
Employee end of service benefits paid (14,586) (40,152)
Net cash from/(used in) operating activities 4,589,281 (7,471,210)
INVESTING ACTIVITIES
Acquisition of property and equipment (2,068,454) (990,423)
Net cash outflow on acquisition of subsidiaries (6,692) (1,023,092)
Addition to investment in associates (2,001,584) (2,843,973)
Proceeds from disposal of investment in associates - 431,429
Redemption proceeds received from financial assets at fair value
through other comprehensive income 135,820 420,024
Cash outflow on acquisition of financial assets at fair value through
other comprehensive income (530,080) (295,221)
Profit received from saving deposits 106,370 75,686
Dividends received from associates - 81,966
Dividend income received 460,357 363,183
Net cash used in investing activities (3,904,263) (3,780,421)
FINANCING ACTIVITIES
Movement in restricted bank accounts 614 1,319
Purchase of treasury shares (1,237,521) -
Dividends paid by the subsidiaries (307,908) =
Lease liability paid (222,104) (94,824)
Net cash used in financing activities (1,766,919) (93,505)
Net decrease in cash and cash equivalents (1,081,901) (11,345,136)
Cash and cash equivalents at beginning of the year 9,034,950 20,380,086
7,953,049 9,034,950

Cash and cash equivalents at end of the year

The notes set ont on pages 10 to 48 form an integral part of these consolidated financial statements.
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Notes to the consolidated financial statements

1 Incorporation and activities
Gulf Investment House — KPSC (“the Parent Company”) was incorporated in Kuwait on 8 September 1998
as a Kuwaiti shareholding company in accordance with the Commercial Companies Law. The Parent Company
along with its subsidiaties are jointly referred to as “the Group”. The Parent Company is registered with the
Central Bank of Kuwait as a finance company. The Parent Company’s shares are traded on the Kuwait Stock
Exchange and Abu Dhabi Securities Exchange.

The Parent Company is a subsidiary of GIH Financing Ltd, (The Ultimate Parent Company).

The Group is primarily engaged in investment activities and related financial and advisory services. All activities
of the Group are carried out in compliance with the Noble Islamic Sharec’a, as approved by the Parent Company’s

Fatwa and Sharee’a Supervisory Board.

‘The Parent Company’s registered head office is at Jawharat Al Khaleej Complex, Al Qibla, Block 6, Fadh Al Salem
Street, Floor 8, PO Box 28808, 13149 Safat, Kuwait.

The Boatd of Directors of the Parent Company approved these consolidated financial statements for issuance
on 20 March 2024. The general assembly of the Parent Company’s shareholders has the power to amend these
consolidated financial statements after issuance.

2 Basis of preparation

The consolidated financial statements are prepared under the historical cost convention modified to include
the measurement at fair value of financial assets at fair value through profit ot loss, financial assets at fair value
through other comprehensive income and investment properties.

The consolidated financial statements are presented in Kuwaiti Dinars (KD), which is the functional and

presentation currency of the Parent Company.

The Group attributes total comprehensive income ot loss of subsidiaries between the owners of the parent and
the non-controlling interests based on their respective ownership interests.

3 Statement of compliance
These consolidated financial statements have been prepared in accordance with the International Financial
Reporting Standards (“IFRS”) promulgated by the International Accounting Standatds Board (“IASB”).

4 Changes in accounting policies

4.1 New and amended standards adopted by the Group
The following new amendments or standards were effective for the current period.

Standard or Interpretation Effective for annual periods beginning

IAS 1 Amendments- Disclosure of accounting policies 1 January 2023
IAS 8 Amendments- Definition of accounting estimates 1 January 2023
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Notes to the consolidated financial statements (continued)

4 Changes in accounting policies (continued)
4.1 New and amended standards adopted by the Group (continued)

IAS 1 Amendments — Disclosure of accounting policies

The amendments to IAS 1 require entities to disclose matetial accounting policies instead of significant
accounting policies. The amendments clarify that accounting policy information may be material because of
its nature, even if the related amounts are immaterial.

The adoption of amendments did not have a significant impact on the Group’s consolidated financial
information.

IAS 8 Amendments — Definition of accounting estimates

The amendments to IAS 8 inserted the definition of accounting estimates replacing the definition of a change
in accounting estimates. Accounting estimates are now defined as monetary amounts in financial statements
that are subject to measurement uncertainty.

The adoption of the amendment did not have a significant impact on the Group’s consolidated financial
statements.

4.2 IASB Standatds issued but not yet effective
At the date of authorisation of these consolidated financial statements, certain new standards, amendments
and interpretations to existing standards have been published by the IASB but are not yet effective and have

not been adopted early by the Group.

Management anticipates that all of the relevant pronouncements will be adopted in the Group’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Group’s consolidated
financial statements is provided below. Certain other new standards and interpretations have been issued but
are not expected to be relevant and/or have a material impact on the Group’s consolidated financial statements.

Standard or Interpretation Effective for annual periods beginning
IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor

and its Associate ot Joint Venture - Amendments No stated date

IAS 1 Amendments- Classification of liabilities with debt covenants 1 January 2024

IAS 21 Amendments — Lack of exchangeability 1 January 2025

TAS 1 Amendments- Classification of liabilities as current or non-current 1 January 2024

IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture - Amendments
The Amendments to IFRS 10 Consolidated Financial Statements and TAS 28 Investments in Associates and
Joint Ventures (2011) clarify the treatment of the sale or contribution of assets from an investor to its assoclate
or joint venture, as follows:
e require full recognition in the investor's financial statements of gains and losses arising on the sale or
contribution of assets that constitute a business (as defined in IFRS 3 Business Combinations)
e  require the partial recognition of gains and losses where the assets do not constitute 2 business, i.e. a gain
ot loss is recognised only to the extent of the unrelated investors’ interests in that associate or joint venture.
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4 Changes in accounting policies (continued)

4.2 IASB Standatds issued but not yet effective (continued)

These requirements apply regardless of the legal form of the transaction, e.g. whether the sale or contribution
of assets occurs by an investor transferring shares in a subsidiary that holds the assets (resulting in loss of
control of the subsidiary), or by the direct sale of the assets themselves.

IASB has postponed the effective date indefinitely until other projects are completed. However, early
implementation is allowed. Management anticipates that the application of these amendments may have an
impact on the Group’s consolidated financial statements in future should such transactions arise.

IAS 1 Amendments - Classification of liabilities with debt covenants

The amendments to IAS 1 clarify that classification of liabilities as cuzrent or non-current depends only on the
covenants that an entity is required to comply with on or before the reporting date. In addition, an entity has
to disclose information in the notes that enables users of financial statements to understand the risk that non-
current liabilities with covenants could become tepayable within twelve months.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

IAS 21 Amendments — Lack of exchangeability
The amendments to IAS 21 addresses determination of exchange rate when there is long term lack of

exchangeability. The amendments:

o Specify when a currency is exchangeable into another currency and when it is not— a currency is
exchangeable when an entity is able to exchange that currency for the other currency through markets or
exchange mechanisms that create enforceable rights and obligations without undue delay at the
measurement date and for a specified purpose; a currency is not exchangeable into the other currency if
an entity can only obtain an insignificant amount of the other cutrency.

e  Specify how an entity determines the exchange rate to apply when a cutrency is not exchangeable — when
a currency is not exchangeable at the measurement date, an entity estimates the spot exchange rate as the
rate that would have applied to an ordetly transaction between market participants at the measurement
date and that would faithfully reflect the economic conditions prevailing.

e Require the disclosure of additional information when a currency is not exchangeable — when a currency
is not exchangeable an entity discloses information that would enable users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its financial performance,
financial position and cash flows.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.

IAS 1 Amendments - Classification of liabilities as cutrent or non-cutrent

The amendments to IAS 1 clarify the classification of a liability as either current or non-current is based on the
entity’s rights at the end of the reporting period. Stating management expectations around whether they will
defer settlement or not does not impact the classification of the liability. It has added guidance about lending
conditions and how these can impact classification and has included requirements for liabilities that can be

settled using an entity’s own instruments.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Group’s consolidated financial statements.
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5 Material accounting policies
The material accounting policies and measurement basis adopted in the preparation of the consolidated

financial statements are summarised below:

5.1 Basis of consolidation

The Group financial statements consolidate those of the Parent Company and all of its subsidiaries. Subsidiaties
are all entities (including structured entities) over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable retutns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group and they are deconsolidated from the date that control ceases.

The financial statements of the subsidiaries are prepared for reporting dates which are typically not more than
three months from that of the Parent Company, using consistent accounting policies. Adjustments are made
for the effect of any significant transactions or events that occur between that date and the reporting date of
the Parent Company’s financial statements. The details of the significant subsidiaries are set out in Note 7 to
the consolidated financial statements.

All transactions and balances between Group companies ate eliminated on consolidation, including unrealised
gains and losses on transactions between Group companies. Where unrealised losses on intra-Group asset sales
are reversed on consolidation, the underlying asset is also tested for impairment from a Group perspective.
Amounts repotted in the financial statements of subsidiaries have been adjusted where necessary to ensure
consistency with the accounting policies adopted by the Group.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Profit or loss and other comprehensive income of subsidiaries acquired
or disposed of during the year are recognised from the date the Group gains control, or until the date the Group
ceases to control the subsidiary as applicable.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit or loss and
net assets that is not held by the Group. The Group attributes total comprehensive income or loss of
subsidiaries between the owners of the parent and the non-controlling interests based on their respective
ownership interests. Losses of subsidiary are attributed to the non-controlling interests even if that results in a

deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over a subsidiary, it:

e Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

e Derecognizes the catrying amount of any non-controlling interests;

e Derecognizes the cumulative translation differences, recorded in consolidated statement of changes
in equity;

Recognizes the fair value of the consideration received;

Recognizes the fair value of any investment retained;

Recognizes any surplus or deficit in consolidated statement of profit or loss;

Reclassifies the parent’s share of components previously recognized in consolidated statement of
profit or loss and other comprehensive income to consolidated statement of profit or loss or
retained earnings, as appropriate, as would be required if the Group has directly disposed of the
related assets or liabilities.
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5 Material accounting policies (continued)

5.2 Business combinations

The Group applies the acquisition method in accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair
values of assets transferred, liabilities incurred and the equity intetests issued by the Group, which includes the
fair value of any asset or liability atising from a contingent consideration arrangement. Acquisition costs are
expensed as incurred. For each business combination, the acquirer measures the non-controlling interests in
the acquiree either at fair value ot at the proportionate share of the acquiree’s identifiable net assets.

If the business combination is achieved in stages, the acquisition date fait value of the acquirer’s previously held
equity interest in the acquiree is remeasured to fair value at the acquisition date through the consolidated
statement of profit or loss.

The Group recognises identifiable assets acquited and liabilities assumed in a business combination regardless
of whether they have been previously recognised in the acquiree’s financial statements prior to the acquisition.
Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by
the acquiree.

Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess of the
sum of a) fair value of consideration transferred, b) the recognised amount of any non-controlling interest in
the acquiree and c) acquisition-date fair value of any existing equity interest in the acquiree, over the acquisition-
date fair values of identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated
above, the excess amount (i.e. gain on a bargain purchase) is recognised in the consolidated statement of profit
or loss immediately.

8.9 Investment in associates

Associates are those entities over which the Group is able to exert significant influence but which are neither
subsidiaries nor joint ventures. Investments in associates ate initally recognised at cost and subsequently
accounted for using the equity method. Any goodwill or fair value adjustment attributable to the Group’s share
in the associate is not recognised separately and is included in the amount recognised as investment in

associates.

Under the equity method, the carrying amount of the investment in associates is increased or decreased to
recognise the Group’s share of the profit or loss and other comprehensive income of the associate, adjusted
where necessaty to ensure consistency with the accounting policies of the Group.

Unrealised gains and losses on transactions between the Group and its associates and joint ventures ate
eliminated to the extent of the Group’s interest in those entities. Where unrealised losses are eliminated, the

underlying asset is also tested for impairment.

The share of results of an associate is shown on the face of the consolidated statement of profit or loss. This
is the profit attributable to equity holders of the associate and therefore is profit after tax and non-controlling

interests in the subsidiaries of the associate.

The financial statements of the associates are prepared either to the reporting date of the Parent Company or
to a date not earlier than three months of the Parent Company’s reporting date, using consistent accounting
policies. Adjustments are made for the effects of significant transactions or events that occut between that date
and the date of the Group’s consolidated financial statements.
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5 Material accounting policies (continued)

5.3 Investment in associates (continued)
After application of the equity method, the Group determines whether it is necessary to recognise an additional
impairment loss on the Group’s investment in its associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in
the associate is impaired. If this is the case the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value and recognises the amount under
separate heading in the consolidated statement of profit or loss.

Upon loss of significant influence over the associate, the Group measures and recognises any retained
investment at its fair value. Any differences between the catrying amount of the associate upon loss of
significant influence and the fair value of the retained investment and proceeds from disposal are recognised in
the consolidated statement of profit or loss.

However, when the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comptehensive income relating to that reduction in ownetship
interest if that gain or loss would be reclassified to profit or loss on the disposal of the related assets or liabilities.

5.4 Segment reporting

The Group has two operating segments: Investments and Real Estate. In identifying these operating segments,
management generally follows the Group’s service lines representing its main products and services. Each of
these operating segments is managed separately as each requires different approaches and other resources.

For management purposes, the Group uses the same measurement policies as those used in its consolidated
financial statements. In addition, assets or liabilities which are not directly atttibutable to the business activities

of any operating segment are not allocated to a segment.

5.5 Revenue
The Group recognises revenue from dividend income and management fee.

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with a
customer and excludes amounts collected on behalf of third parties. The Group recognises revenue when it
transfers control of a product or setvice to a customer.

The Group follows a 5-step process:

1 Identifying the contract with a customer

2 Identifying the performance obligations

3 Determining the transaction price

4 Allocating the transaction price to the performance obligations

5 Recognising revenue when/as petformance obligation(s) are satisfied.

The total transaction price for a contract is allocated amongst the various petformance obligations based on
their relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on

behalf of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the Group satisfies petformance
obligations by transferring the promised goods or services to its customets.

5.5.1 Sale of goods
Revenue is recognised when the Company transfers control of the assets to the customers which is usually at

the point in time the customet takes undisputed delivery of the goods.
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5 Material accounting policies (continued)
5.5 Revenue (continued)

5.5.2 Dividend income
Dividend income, other than those from investments in associates, is recognised at the time the right to receive

payment is established.

5.5.3 Rendering of services
The Group earns fees and commission income from diverse range of asset management, investment banking,
custody and brokerage services provided to its customets. Fee income can be divided into the following two

categories:

Fee income earned from services that are provided over a certain period of time
Fees earned for the provision of services over a petiod of time are accrued over that period. These fees include
commission income and asset management, custody and other management fees.

Fee income from providing transaction services

Fees arising for rendering specific advisory setvices, brokerage services, equity and debt placement transactions
for a third party or arising from negotiating or participating in the negotiation of a transaction for a third party
are recognised on completion of the underlying transaction.

5.6 Operating expenses
Operating expenses are recognised in consolidated statement of profit or loss upon utilisation of the setvice or

at the date of their origin.

5.7 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is necessaty to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance costs.

5.8 Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in value. The
Group depreciates its equipment using the straight-line method at rates sufficient to write off the assets over
their estimated useful economic lives. The residual value, useful lives and methods of depreciation are reviewed,
and adjusted if appropriate at each financial year-end.

5.9 Leases

The Group as a lessee
For any new contracts enteted into on or after 1 January 2022, the Group considers whether a contract is, ot

contains a lease. A lease is defined as ‘a contract, or patt of a contract, that conveys the right to use an asset
(the underlying asset) for a petiod of time in exchange for consideration’.

To apply this definition the Group assesses whether the contract meets three key evaluations which are whether:

+ the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Group

¢ the Group has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the petiod of use, considering its rights within the defined scope of the contract

 the Group has the right to direct the use of the identified asset throughout the period of use. The
Group assess whether it has the right to ditect ‘how and for what purpose’ the asset is used throughout

the petiod of use.
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5.9 Leases (continued)

The Group as a lessee (continued)

The Group has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these ate
recognised as an expense in profit or loss on a straight-line basis over the lease term.

Measurement and recognition of leases as a lessee
At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the consolidated
statement of financial position as follows:

Right-of-use asset

The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end
of the lease, and any lease payments made in advance of the lease commencement date (net of any incentives

received).

Subsequent to initial measurement, the Group depreciates the right-of-use assets on a straight-line basis from
the lease commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The Group also assesses the right-of-use asset for impairment when such indicators exist.

Lease liability
At the commencement date, the Group measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available ot the

Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual
value guarantee and payments atising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability is reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.
When the lease liability is remeasured, the cotresponding adjustment is reflected in the right-of-use asset, or
profit and loss if the right-of-use asset is already reduced to zero.

The Group as a lessor

The Group enters into lease agreements as a lessor with respect to some of its investment properties. The
Group classifies its leases as either operating or finance leases. When the terms of a lease transfer substantially
all the risks and rewards of ownership to the lessee, the contract is classified as finance lease. All other leases

are classified as operating leases.

The Group enters into lease agreements as a lessor with respect to some of its investment properties. When
the Group is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate contacts. The
sub-lease is classified as finance lease or operating lease by reference to the right-of-use of asset arising from

the head-lease.,

Rental income from operating leases is recognised on a straight-line basis over lease term. Initial direct cost
incurred in arranging and negotiating a lease are added to the carrying amount of the lease assets and recognised
on a straight-line basis over the lease term.
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5.9 Leases (continued)

The Group as a lessor (continned)
Amounts due under finance leases are recognised as receivables. Finance lease income is allocated to the

accounting periods so as to reflect a constant periodic rate of return on the Group’s net investment outstanding
for the finance lease.

510  Investment properties
Investment properties are properties held to eatn rentals and/or for capital appreciation, and are accounted for

using the fair value model.

Investment properties are initially measured at cost, including transaction costs. Subsequently, investment
properties are re-measured at fair value on an individual basis based on valuations by independent real estate
valuators and are included in the consolidated statement of financial position. Changes in fair value are taken
to the consolidated statement of profit or loss.

Investment propetties ate de-recognised when either they have been disposed or when the investment propetty
is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or
losses on the retirement or disposal of an investment property ate tecognised in the consolidated statement of
profit or loss in the year of retirement or disposal.

Transfers are made to or from investment property only when there is a change in use. For a transfer from
investment property to ownet-occupied property, the deemed cost for subsequent accounting is the fair value
at the date of change in use. If owner-occupied property becomes an investment property, the Group accounts
for such property in accordance with the policy stated under property and equipment up to the date of change
in use.

511 Impairment testing of non-financial assets

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s cartying amount
exceeds its recoverable amount, which is the higher of fair value less costs to sell and value-in-use. To determine
the value-in-use, management estimates expected future cash flows from each cash-generating unit and
determines a suitable interest rate in order to calculate the present value of those cash flows. The data used for
impairment testing procedutes are directly linked to the Group’s latest approved budget, adjusted as necessary
to exclude the effects of future reorganisations and asset enhancements.

Discount factors are determined individually for each cash-generating unit and reflect management’s
assessment of respective tisk profiles, such as market and asset-specific risks factots.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that
cash-generating unit. Any remaining impairment loss is charged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications that an
impairment loss previously recognised may no longer exist. An impairment charge is reversed if the cash-
generating unit’s recoverable amount exceeds its carrying amount.

5.12 Financial instruments

5.12.1 Recognition, initial measurement and derecognition

Financial assets and financial liabilities are recognised when the Group becomes a patty to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by directly attributable
transactions costs, except for those carried at fair value through profit or loss which are measured initially at
fair value. Subsequent measurement of financial assets and financial liabilities are described below.
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5.12  Financial instrtuments (continued)

5.12.1 Recognition, initial measurement and derecognition (continued)

All ‘regular way’ purchases and sales of financial assets are recognised on the trade date i.c. the date that the
entity commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame generally established by regulation or convention in

the market place.

A financial asset (or, where applicable a part of financial asset or patt of Group of similar financial assets) s

derecognised when:

o rights to receive cash flows from the assets have expired;

o the Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without matetial delay to a third party under a ‘pass through’ arrangement
and either

(a) the Group has transferted substantially all the risks and rewards of the asset or
(b) the Group has neither transferred nor retained substantially all risks and rewards of the asset but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all the risks and rewards of the asset, nor transferred
control of the asset, the Group continues to recognise the transferred asset to the extent of the Group’s
continuing involvement. In that case, the Group also recognises an associated liability. The transfetred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in consolidated statement of profit or loss.

5.12.2 Classification of financial assets
For the purpose of subsequent measurement, financial assets are classified into the following categories upon

initia] recognition:

* financial assets at amortised cost
» financial assets at fair value through Other Comprehensive Income (FVOCI)

* financial assets at fair value through profit or loss (FVIPL)

The classification is determined by both:

* the entity’s business model for managing the financial asset.
o the contractual cash flow characteristics of the financial asset.
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512  Financial instruments (continued)

5.12.2 Classification of financial assets (continued)
The Group may make the following irrevocable election/designation at initial recognition of a financial asset:

* the Group may irrevocably elect to present subsequent changes in fair value of an equity investment
in other comprehensive income if certain critetia are met (Note 5.12.3); and

* the Group may irrevocably designhate a debt investment that meets the amortised cost or FVOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.
No such designation have been made.

5.12.3 Subsequent measurement of financial assets

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not

designated as FVIPL):

* they are held within a business model whose objective is to hold the financial assets and collect its contractual

cash flows
* the contractual terms of the financial assets give tise to cash flows that are solely payments of principal and

interest on the principal amount outstanding

After initial recognition, these are measured at amortised cost using the effective interest rate method, less
provision for impairment. Discounting is omitted where the effect of discounting is immateral.

The Group’s financial assets at amortised cost comprise of the following:

o Cuash and bank balances and short-term deposits
Cash on hand and demand deposits are classified under cash and bank balances and deposits placed with

financial institutions with a maturity of less than one year are classified as short-term deposits.

o Accounts and other financial assers
Accounts receivables are stated at original invoice amount less allowance for impairment (Note 5.12.4).

Receivables which are not categorised under any of the above are classified as “other receivables/other assets”.

Financial assets at FVOCI
The Group’s financial assets at FVOCI comprise of investments in equity shares: These represent investments
in equity shares of various companies and include both quoted and unquoted.

Debt instruments at FVVOCT
The Gtoup accounts for debt instruments at FVOCI if the assets meet the following conditions:

* they are held under a business model whose objective it is “hold to collect” the associated cash flows and sell;

and
« the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Any gains or losses recognised in other comprehensive income (OCI) will be recycled to the consolidated
statement of profit or loss upon derecognition of the asset. The Group does not hold any such instruments at

the reporting date.
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5.12.3 Subsequent measurement of financial assets (continued)
Financial assets at FVOCI (continued)

Equity instruments at FVOCI

On initial recognition, the Group may make an itrevocable election (on an instrument-by-instrument basis) to
designate investments in equity instruments as at FVOCL Designation at FVOCI is not permitted if the equity
investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.

A financial asset is held for trading if:

* it has been acquired principally for the purpose of selling it in the neat term; or
* on initial recognition it is part of a portfolio of identified financial instruments that the Group manages

together and has evidence of a recent actual pattern of short-term profit-taking; or
s it is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective

hedging instrument).
Investments in equity instruments at FVOCI are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the fair value reserve. The cumulative gain or loss is
transferred to retained earnings within the consolidated statement of changes in equity.

Dividends on these investments in equity instruments are recognised in the consolidated statement of profit or
loss.

Financial assets at FVITPL

Financial assets that do not meet the criteria for measurement at amortised cost ot FVOCI are categorised at
fair value through profit and loss. Further, itrespective of business model financial assets whose contractual
cash flows are not solely payments of principal and interest are accounted for at FVIPL. All detivative financial
instruments fall into this category, except for those designated and effective as hedging instruments, for which
the hedge accounting requirements apply. The category also contains investments in equity shares.

Assets in this category are measured at fair value with gains or losses recognised in consolidated statement of
profit or loss. The fair values of financial assets in this category are determined by reference to active market
transactions or using a valuation technique where no active market exists.

The Group’s financial assets at FVITPL comprise of the investment in equity shates and funds.
5.12.4 Impairment of financial assets
The Group applies three-stage approach to measuring expected credit losses (ECL) on the following financial

instruments that are not measured at fair value through profit or loss:

= Bank balances and time deposits
»  Other financial assets
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5.12.4 Impairment of financial assets (continued)

Expected Credit Losses
The Group applies three-stage approach to measuring expected credit losses (ECL) as follows:

Stage 1: 12 months ECL

The Group measures loss allowances at an amount equal to 12-month ECL on financial assets where there has
not been significant increase in credit risk since their initial recognition or on exposures that are determined to
have a low credit risk at the reporting date. The Group considers a financial asset to have low credit risk when
its credit risk rating is equivalent to the globally understood definition of ‘investment grade’.

Stage 2: Lifetime ECL — not credit impaired
The Group measures loss allowances at an amount equal to lifetime ECL on financial assets whete there has
been a significant increase in credit risk since initial tecognition but are not credit impaired.

Stage 3: Lifetime ECL — credit impaired
The Group measures loss allowances at an amount equal to lifetime ECL on financial assets that are determined
to be credit impaired based on objective evidence of impairment.

Life time ECL is ECL that result from all possible default events over the expected life of a financial instrument.
The 12-month ECL is the portion of life time expected credit loss that result from default events that are
possible within the 12 months after the reporting date. Both life time ECLs and 12-month ECLs are calculated
on either an individual basis or a collective basis depending on the nature of the underlying portfolio of financial

instruments.

Determining the stage of Impairment

At each reporting date, the Group assesses whether a financial asset or group of financial assets is credit
impaired. The Group considers a financial asset to be credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred or when contractual

payments are 90 days past due.

At each reporting date, the Group also assesses whether there has been significant increase in credit risk since
initial recognition by compating the risk of default occurring over the remaining expected life from the
reporting date with the risk of default at the date of initial recognition. The quantitative criteria used to
determine a significant increase in credit tisk is a seties of relative and absolute thresholds. All financial assets
that are 30 days past due are deemed to have significant increase in credit risk since initial recognition and
migrated to stage 2 even if other ctiteria do not indicate a significant increase in credit risk.

Measurement of ECLs

ECLs are probability weighted estimates of credit losses and are measured as the present value of all cash
shortfalls discounted at the effective interest rate of the financial instrument. Cash shortfall represent the
difference between cash flows due to the Group in accordance with the contract and the cash flows that the
Group expects to receive. The key elements in the measurement of ECL include probability of default (PD),
loss given default (LGD) and exposure at default (EAD). The Group estimates these elements using appropriate
credit risk models taking into consideration the internal and external credit ratings of the assets, nature and
value of collaterals, forwatrd looking macro-economic scenatios etc.
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5 Material accounting policies (continued)
5.2  Financial instruments (continued)
5.12.4 Impairment of financial assets (continued)

Measurement of ECLs (continued)

The Group has applied simplified approach to impairment for trade and other assets (represented by deposits,
prepayments and other dues from clients) as permitted under the standard. The Group has established a
provision matrix that is based on the Group’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

5.12.5 (Classification and subsequent measurement of financial liabilities
The Group’s financial liabilities includes other liabilities.

The subsequent measurement of financial liabilities depends on their classification as follows:

° Financial liabilities at amortised cost
These are stated using effective profit rate method and other liabilities are classified as financial liabilities other

than at FVIPL.

Other liabilities
Payables and other liabilities are recognised for amounts to be paid in the future for goods or setvices received,

whether billed or not.
All the profit-related charges are included within finance costs.

5.12.6 Amortised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any premium or discount on acquisition and includes transaction costs and fees that are an integral
patt of the effective profit rate.

5.12.7 Offserting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

5.12.8 Fair value of financial instruments

The fair value of financial instruments that ate traded in active markets at each reporting date is determined by
reference to quoted market prices or dealer price quotations (bid price for long positions and ask price for short
positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate valuation
techniques. Such techniques may include using recent arm’s length market transactions; reference to the current
fair value of another instrument that is substantially the same; a discounted cash flow analysis or other valuation

models.

5.13  Equity, resetves and dividend payments
Share capital represents the nominal value of shares that have been issued and paid up.

Legal reserve comptises appropriations of current and prior petiod profits in accordance with the requirements
of the Companies’ Law and the Parent Company’s Articles of Association.
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5 Material accounting policies (continued)

513  Equity, reserves and dividend payments (continued)
Other components of equity include the following:

» foreign currency translation reserve — comprises of foreign currency translation differences arising from
the translation of financial statements of the Group’s foreign subsidiaries and associates into Kuwaiti Dinar
KD).

»  Cumulative changes in fair value reserve — comptises of gains and losses relating to financial assets at fair
value through other comptehensive income and Group share of cumulative change in fair value reserve of
assoctates.

Retained earnings/(accumulated losses) include all cutrent and prior period profits and losses. All transactions
with ownets of the patent are recorded separately within consolidated statement of changes in equity.

Dividend distributions payable to equity shareholders are included in other liabilities when the dividends have
been approved in a General Assembly.

5.14  Provisions, contingent assets and contingent liabilities

Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Group and amounts can
be estimated reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the teporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by consideting the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Contingent assets ate not recognised in the consolidated statement of financial position, but ate disclosed when
an inflow of economic benefits is probable.

Contingent liabilities are not recognised in the consolidated statement of financial position, but are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote.

515  Foreign currency translation

5.15.1 Functional and presentation currency

The consolidated financial statements are presented in Kuwait Dinar (KD), which is also the functional
cutrency of the Parent Company. Each entity in the Group determines its own functional currency and items
included in the financial statements of each entity ate measured using that functional cutrency.

5.15.2 Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the respective Group entity, using
the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and
losses resulting from the settlement of such transactions and from the re-measurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in consolidated statement of profit
or loss. Non-monetary items are not retranslated at year-end and are measured at historical cost (translated
using the exchange rates at the transaction date), except for non-monetary items measured at fair value which
are translated using the exchange rates at the date when fair value was determined.

Translation difference on non-monetaty asset classified as, “fair value through profit or loss” is reported as part
of the fair value gain or loss in the consolidated statement of profit or loss and “fair value through other
comprehensive income” is reported as part of the cumulative change in fair value reserve within consolidated

statement of profit or loss and other comprehensive income.
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5 Material accounting policies (continued)
5.15  Foreign currency translation (continued)

5.15.3 Foreign operations

In the Group’s financial statements, all assets, liabilities and transactions of Group entities with a functional
cutrency other than the KD are translated into KD upon consolidation. The functional currency of the entities
in the Group has remained unchanged during the reporting petiod.

On consolidation, assets and liabilities have been translated into KD at the closing rate at the reporting date.
Goodwill and fair value adjustments arising on the acquisition of a foreign entity have been treated as assets
and liabilities of the foreign entity and translated into KD at the closing rate. Income and expenses have been
translated into KD at the average rate over the reporting petiod. Exchange differences are charged/credited to
other comprehensive income and recognised in the foreign currency translation reserve in equity. On disposal
of a foreign operation, the related cumulative translation differences recognised in equity are reclassified to the
consolidated statement of profit or loss and are recognised as part of the gain or loss on disposal.

516  End of service indemnity

The Parent Company and its local subsidiaries provide end of setvice benefits to its employees. The entitlement
to these benefits is based upon the employees’ final salary and length of service, subject to the completion of a
minimum setvice petiod in accordance with relevant labour law and the employees’ contracts. The expected costs
of these benefits are acctued over the period of employment. This liability, which is unfunded, represents the
amount payable to each employee as a result of termination on the reporting date.

In addition to the end of service benefits with respect to its Kuwaiti national employees, the Group also makes
contributions to the Public Institution for Social Security calculated as a percentage of the employees’ salaries. The
Group’s obligations are limited to these contributions, which are expensed when due.

5.17 Taxation

5.17.1 National Labour Support Tax (NLST)

NLST is calculated in accordance with Law No. 19 of 2000 and the Minister of Finance Resolutions No. 24 of
2006 at 2.5% of taxable profit of the Group atttibutable to the shareholders of the parent company. As pet law,
income from associates and subsidiaries, cash dividends from listed companies which are subjected to NLST
must be deducted from the profit for the year.

5.17.2 Kuwait Foundation for the Advancement of Sciences (KFAS)

The contribution to KFAS is calculated at 1% of taxable profit of the Group attributable to the shareholders
of the parent company in accordance with the modified calculation based on the Foundation’s Board of
Directors’ resolution, which states that income from associates and subsidiaries, Board of Directors’
remuneration, transfer to statutory reserve should be excluded from profit for the year when determining the

contribution.

5.17.3 Zakar
Contribution to Zakat is calculated at 1% of the profit of the Group attributable to the shareholders of the
parent company in accordance with the Ministry of Finance resolution No. 58/2007 effective from 10

December 2007.

Under the NLST and Zakat regulations, no catry forward of losses to the future years or any carry back to prior
years is permitted.

5.18 Cash and cash equivalents
For the consolidated statement of cash flows, cash and cash equivalents consist of cash and bank balances,

shott-term deposits and short term highly liquid investments maturing within three months from the date of
inception less due to banks and blocked bank balances.
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5 Material accounting policies (continued)

519  Related party transactions
Related parties are associates, major shareholders, board of directors, executive staff, their family members and

the companies owned by them. All related party transactions are carried out with the approval of the Group’s
management.

5.20  Climate-related matters

The Group considers climate-related matters in estimates and assumptions, where appropriate. Risks induced
by climate changes include transition risks (eg regulatory changes and reputational risks) and physical risks due
to weather related events (e.g. storms, wildfires, rising sea levels). The Group has not identified significant risks
induced by climate changes that could negatively and matetially affect the Group’s consolidated financial
statements. Management continuously assesses the impact of climate-related mattets.

Assumptions could change in the future in response to new environmental regulations, commitments taken
and changing consumer demand. These changes, if not anticipated, could have an impact on the Group’s futute

cash flows, financial performance and financial position.

6 Significant management judgements and estimation uncertainty

The preparation of the Group’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the catrying amount

of the asset or liability affected in future periods.

6.1 Significant management judgments
In the process of applying the Group’s accounting policies, management has made the following significant
judgments, which have the most significant effect on the amounts recognised in the consolidated financial

statements:

6.1.1 Business model assessment

The Group classifies financial assets after performing the business model test (please see accounting policy for
financial instruments sections in Note 5.12). This test includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured and the risks that
affect the petformance of the assets. Monitoring is part of the Group’s continuous assessment of whether the
business model for which the remaining financial assets ate held continues to be approptiate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification

of those assets.

6.12  Significant increase in credit risk

Estimated credit losses are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime
ECL for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. IFRS 9 does not define “significant” increase. Therefore, assessment whether the credit risk
of an asset has significantly increased the Group considers qualitative and quantitative reasonable and

suppottable forward-looking information.
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6 Significant management judgements and estimation uncertainty
6.1 Significant management judgments (continued)

6.1.3  Classification of real estate property
Management decides on acquisition of a real estate property whether it should be classified as trading, propetty
held for development or investment property.

The Group classifies propetty as trading property if it is acquired principally for sale in the ordinary course of

business.

The Group classifies property as property under development if it is acquired with the intention of
development.

The Group classifies property as investment propetty if it is acquired to generate rental income or for capital
appreciation, ot for undetermined future use.

6.1.4 Control assessment

When determining control, management considers whether the Group has the practical ability to direct the
relevant activities of an investee on its own to generate teturns for itself. The assessment of relevant activities
and ability to use its power to affect variable return requires considerable judgement.

6.15 Equity method accounting for entities in which the Group holds less than 20% of the voting
rights

Management has assessed the level of influence that the Group has over its material associates (Note 13) and
determined that it has significant influence even though the shareholding in these associates is below 20%,
because the Group exercises significant influence over the associates by way of board representation.
Consequently, these investments have been classified as associates and has been accounted for using the equity
method.

6.1.6  Fair values of assets and liabilities acquired
The determination of the fair value of the assets, liabilities, and contingent liabilities because of business

combination requires significant judgement.

6.2 Estimates uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income, and expenses is provided below. Actual results may be substantially

diffetrent.

6.2.1 Impairment of associates

After application of the equity method, the Group determines whether it is necessary to recognise any
impairment loss on the Group’s investment in its associated companies, at each reporting date based on
existence of any objective evidence that the investment in the associate is impaired. If this is the case the Group
calculates the amount of impairment as the difference between the recoverable amount of the associate and its
carrying value and recognises the amount in the consolidated statement of profit or loss.
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6 Significant management judgements and estimation uncertainty
6.2 Estimates uncertainty (continued)

6.2.2 Impairment of financial assets

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss atising in case of default by customer. Probability of default is an estimate
of the likelihood of default in the future. The Group based these estimates using reasonable and supportable
forward-looking information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other.

6.2.3 Revaluation of investment properties

The Group carries its investment propetties at fair value, with changes in fair value being recognised in the
consolidated statement of profit or loss. The Group engaged independent valuation specialists to determine
fair values and the valuators have used valuation techniques to arrive at these fair values. These estimated fair
values of investment propetties may vary from the actual prices that would be achieved in an arm’s length
transaction at the reporting date.

6.2.4  Fairvalue of financial instruments

Management applies valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available) and non-financial assets. This requires management to develop estimates and
assumptions based on market inputs, using obsetvable data that market participants would use in pricing the
instrument. Where such data is not observable, management uses its best estimate. Estimated fair values of
financial instruments may vary from the actual prices that would be achieved in an arm’s length transaction at
the reporting date.

7 Subsidiary companies
7.1 Details of the Group’s consolidated subsidiaties as of the reporting date are as follows:
Country of Proportion of
registration and ownership interest
Subsidiary place of business held by the Group Nature of business
31 Dec. 31 Dec.
2023 2022
% %
: 5 . investment and related
Afiarbielding Cempany K.SIC.CAREFY gy 60.31%  60.24% activities
Bait Al-Amar Al-Khaleeji General Trading
and Contracting Company — SPC Kuwait 100% 100% Real estate
India Diversified Co. Cayman Islands 90% 90% Undertaking Islamic

investments
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7 Subsidiary companies (continued)

7.2 Subsidiaries with material non-controlling interests

The Group includes only one subsidiary with material non-controlling interest (NCI):

Proportion of
ownership interests
and voting rights  Profit/(loss) allocated to

Name held by the NCI NCI Accumulated NCI
31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec. 31 Dec.

2023 2022 2023 2022 2023 2022

% % KD KD KD KD

Afkar Holding Company
K.S.C.("Afkar”) 39.69% 39.76% 409,569 496,506 6,866,453 6,976,843

Individually immaterial

subsidiaries with non-
controlling interests (4,964) (2,376) 75,159 75,542

404,605 494,130 6,941,612 7,052,385

Summarised financial information for the above subsidiary as of 31 December 2023 before intra-group

eliminations, is set out below:

31 Dec. 31 Dec.
2023 2022
KD KD
Non-current assets 11,528,308 12,223,000
Current assets 7,744,701 6,413,763
Total assets 19,273,009 18,636,763
Non-current liabilities 256,064 256,064
Current liabilities 1,197,233 1,136,110
Total liabilities 1,453,297 1,392,174
Equity attributable to owners of the Parent Company 10,746,391 10,388,474

Non-controlling interests (including NCI of the sub subsidiary) 7,073,321 6,856,115
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7 Subsidiary companies (continued)

7.3  Subsidiaties with material non-controlling interests (continued)

31 Dec. 31 Dec.
2023 2022
KD KD

Total income 7,964,601 9,101,954
Profit for the year 1,032,156 1,248,822
Other comprehensive income/(loss) for the year 364,473 (121,836)
Total comprehensive income for the year 1,396,629 1,126,986
- attributable to owners of the Parent Company 1,601,919 1,079,461
- attributable to NCI (205,290) 47,525
Net cash from/(used in) operating activities 1,901,758 (2,934,286)
Net cash (used in)/from investing activities (850,732) 133,166
Net cash used in financing activities (775,000) -
Net cash inflow/(outflow) 276,026 (2,801,120)

8 Basic and diluted earnings per share attributable to the owners of the

Parent

Basic and diluted earnings per share is calculated by dividing the profit for the year attributable to the owners
of the Parent Company by the weighted average number of shares outstanding during the year as follows

(excluding treasury shares):

Year ended Year ended
31 Dec. 31 Dec.
2023 2022
KD KD
Profit for the year attributable to the owners of the Parent Company (KD) 2,498,179 794,666
Weighted average number of shares outstanding during the year — shares 405,546,143 406,495,660
Basic and diluted earnings per share (Fils) 6.16 1.95
9 Cash and cash equivalents
31 Dec. 31 Dec.
2023 2022
KD KD
Cash and bank balances 3,952,008 6,897,574
Short term deposits 4,128,051 2,265,000
8,080,059 9,162,574
Less: Dividend restricted bank accounts* (127,010) (127,624)
Cash and cash equivalents as per consolidated statement of cash flows 7,953,049 9,034,950

The short terms deposits have original méturity of three months or less and catty profit in the range of 4.35%
to 5% (31 December 2022: 2% to 5%) per annum.

*Relates to amount set apart to meet unclaimed dividend balances, as and when they are claimed by the
shareholders. An amount of KD614 (31 December 2022: KD1,319) was paid during the current year, out of
dividend payable which relates to dividend for prior years.
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10 Financial assets at fair value through profit or loss

31 Dec. 31 Dec.
2023 2022
KD KD
Quoted securities 4,374,750 9,320,257
Unquoted equity securities 7,880,854 7,933,396
Unquoted funds managed by external fund managers - 15,119
Debt instruments 1,094,851 -
13,350,455 17,268,772

During the year, the Group reclassified its’ an unquoted secutity, Al Rouyah Capital Holding Company with a
carrying value of KID111,756 from financial assets at fait value through profit ot loss to investment in associates,
as the Group concluded that it exercises significant influence over the investment due to increase in its
ownership interest (Note 13 c).

11 Financial assets at fair value through other comprehensive income

31 Dec. 31 Dec.
2023 2022
KD KD
Quoted securities - 320
Unquoted equity securities 1,098,104 813,505
Managed funds - 87,578
1,098,104 901,403

These investments in equity instruments are held for medium to long-term strategic purposes. Accordingly, the
Group has elected to designate these investments in equity instruments as at FVTOCI as it believes that
recognizing short-term fluctuations in the fair value of these investments in consolidated statement of profit or
loss would not be consistent with the Group’s strategy of holding these investments for long-term purposes
and realizing their performance potential in the long run.

12 Accounts receivable and other assets

31 Dec. 31 Dec.
2023 2022
KD KD
Trade receivable 1,520,119 1,652,968
Provision for doubtful debts (77,141) (204,707)
1,442,978 1,448,261
Staff receivables 22,898 17,212
Dividends receivable from an associate (Note 19) 238,044 296,288
Refundable deposits 158,039 49,923
Prepaid expenses 72,190 48,929
Due from a related party (Note 19) 116,108 -
Other receivables 601,336 254,352
Projects under progress - 75,000
Advance payment to incorporate subsidiaries 956,661 527,204
Advance payment for the purchase of investments 200,000 -

3,808,254 2,717,169
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12 Accounts receivable and other assets (continued)
Movement on provision for doubtful debts is as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Balance at beginning of the year 204,707 204,707
Provision provided during the year 5,963 -
Reversal of provision no longer required (133,529) -
Balance at end of the year 77,141 204,707

Trade receivables are non-interest bearing and are genetally due within 90 days. The ageing analysis of these

trade receivables is as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Less than 90 days 1,106,887 1,053,889
90 — 180 days 242,847 314,100
181 — 365 days 59,037 72,277
More than 365 days 111,348 212,702
1,520,119 1,652,968
13 Investment in associates
Details of the Group’s material associates at the end of the reporting period are as follows:
Country of
registration
and principal
place Nature of Percentage
of business  business ownership Carrying value
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2023 2022 2023 2022
% % KD KD
Quoted Associates
Inovest B.S.C. (Closed) (“Inovest”) Bahrain Investment  25.25 23.84 9,992,221 9,603,932
9,992,221 9,603,932
Unquoted Associates
Mada’in Properties P.J.S.C.
("Mada’in”)* UAE Real Estate  18.41 15.89 2,533,478 1,507,460
Majan Development Company
Joint Stock (Closed) (“Majan”) Oman Real Estate  29.87 21.33 3,178,655 2,584,090
Al Rouyah Capital Holding KSCC
(“Al Rouyah”) Kuwait Investment  27.77 - 1,452,551 -
Gulf Industrial Development Co.
(“GID") Saudi Arabia Industrial 28 28 4,440,382 4,124,093
11,605,066 8,215,643
21,597,287 17,819,575
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13 Investment in associates (continued)
The movement of investment in associates is as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Carry value as at beginning of the year 17,819,575 13,947,672
Additions during the year 2,001,584 2,843,973
Share of results 2,400,487 442,375
Gain on bargain purchase of an associate (Note 13b) 1,007,812 1,355,484
Disposal during the year - (465,150)
Partial disposal during the year - (43,632)
Impairment in value of an associate (Note 13a) (1,957,256) (392,224)
Share of foreign currency translation reserve 1,500 227,562
Other comprehensive income 323,585 1,682
Dividend - (81,966)
Other adjustments - (16,201)
21,597,287 17,819,575

*Classification of associates whete the Group holds less than 20% of the voting power of the investee 1s based
on the existence of significant influence exercised by the Group. This is evidenced by the Group’s
representation on the board of directors and participation in policy and decision-making process of the investee
with sufficient degree for the Group to demonstrate that it has significant influence over the respective
associates.

a) The carrying value of investment in associates is tested for impairment by estimating the recoverable
amount using fair value approach. The fair value calculation uses adjusted net assets values of investees
and market observable data which includes price to book value multiples and price to earnings multiples
of comparable companies. As a result, during the year, the Parent Company has made impairment
provisions aggregating KID1,957,256 against its associates, based on the impairment assessment carried
out.

b) During the yeat, the Group acquired additional stake in the following associates;

- an additional 8.54% equity interest in Majan Development Company — Joint Stock (Closed),
for a consideration of KID255,507. The addition has resulted in a net bargain purchase of
KD775,123, which has been recorded in the consolidated statement of profit or loss.

- an additional 1.41% equity intetest in Inovest BSC, for a consideration of KD322,761. The
addition has resulted in a net bargain purchase of KID168,101, which has been recorded in the

consolidated statement of profit or loss.

- an additional 2.52% equity interest in Mada’in Properties PJSC, for a consideration of
KD137,833. The addition has resulted in a net bargain purchase of KDD64,588, which has been
recorded in the consolidated statement of profit or loss.

¢) During the year, the Group acquired additional equity stake of 25.81% in Al Rouyah Capital Holding
KSCC for a consideration of KD1,170,893, which resulted in incteasing its ownership interest from
1.96% to 27.77% and reclassified from Financial assets at fair value through profit or loss to Investment

in associates.

d) Group’s share of associate’s contingent liabilities amounted to KID815,307 (31 December 2022:
KIDD963,381) as of the reporting date.
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14 Investment properties
The movement in investment properties is as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Fair value as at 1 January 753,509 830,408
Changes in fair value (49,035) 6,178)
Foreign currency translation adjustment 1,309 (70,721)
705,783 753,509

Investment properties comprise of commercial and retail properties located in India.

The fair value of investment properties as at 31 December 2023 and 31 December 2022 are determined by
independent valuers who have appropriate qualifications and recent experience in the valuation of propetties
in the relevant locations. The fair values were determined based on market approach that reflects recent
transaction prices for similar properties. In estimating the fair values of the properties, the highest and the best
use of the properties is used on their current use. There has been no change to the valuation techniques during
the year. The fair value of investment propetties is measured under the Level 2 fair value hierarchy.

15 Accounts payable and other liabilities

31 Dec. 31 Dec.
2023 2022
KD KD

Trade Payables 876,798 974,133
Dividend payable 127,010 127,624
Employees’ end of service benefits 548,533 460,555
Contribution to KFAS payable 30,389 21,421
Provision for NLST 45,704 25,350
Provision for Zakat 23,936 22,311
Other payables and accrued expenses 768,783 550,348

2,421,153 2,181,742

16 Share Capital, statutory reserve and dividend

Share capital
The authorised issued and paid-up capital of the Parent Company amounts to KD40,649,566 (31 December 2022

KD40,649,566) distributed over 406,495,660 shates (31 December 2022: 406,495,660 shates) with 100 Fils par
value each as of 31 December 2023.

Statutory reserve
In accordance with the Companies’ Law, and the Parent Company’s Articles of Association, 2 minimum of 10%

of the profit for the year shall be transferred to the statutory reserve. The annual general assembly of the Parent
Company may resolve to discontinue such transfer when the reserve exceeds 50% of the issued share capital. The
reserve may only be used to offset losses or enable the payment of a dividend up to 5% of paid-up share capital
in years when profit is not sufficient for the payment of such dividend due to absence of distributable reserves.
Any amounts deducted from the reserve shall be refunded when the profits in the following years suffice unless
such reserve exceeds 50% of the issued share capital.
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17 Treasury Shares

Number of shares
Percentage of issued shares
Market value (KD)

Cost (KD)

31 Dec.
2023

3,246,884

0.80%
1,068,225
1,237,521

Reserves of the Parent Company equivalent to the cost of the treasury shares have been earmarked as non-

distributable.

18 Segment analysis

The Group activities are concentrated in three main segments: Investments, Real Estate and Manufacturing. These
segments are regularly reviewed by the Chief Operating Decision Maker (CODM) for resource allocation and
performance assessment Segment results include revenue and expense directly attributable to each reporting
segment as the Group does not have any inter segment charges. Segment assets comprise those operating assets
that are directly attributable to the segment.

Segmental information for the years ended 31 December 2023 and 31 December 2022 are as follows:

Real
Investments estate Manufacturing  Unallocated Total
KD KD KD KD KD
As at 31 December 2023
Segment income 3,525,082 (49,035) 7,579,454 643,700 11,699,201
Segment Profit/(loss) 3,525,082 (49,035) 2,161,907 (2,735,170) 2,902,784
Total assets 44,125,905 705,783 8,034,978 3,688,196 56,554,862
Total liabilities - - 1,083,951 4,080,847 5,164,798
Net assets/(liabilities) 44,125,905 705,783 6,951,027 (392,651) 51,390,064
Other disclosures
Investment in associates 21,597,287 - - - 21,597,287
Share of results of associates and
bargain purchases 3,408,299 - - - 3,408,299
Unrealised gain on financial assets
at fair value through profit or loss 433,705 - - - 433,705
Change in fair value of investment
properties - (49,035) - - (49,035)
Depreciation - - (127,099) (156,088) (283,187)
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18 Segment analysis (continued)

Real
Investments estate Manufacturing  Unallocated Total
KD KD KD KD KD
As at 31 December 2022
Segment income 1,651,190 (6,178) 8,598,521 207,822 10,351,355
Segment Profit/(loss) 1,495,549 6,178) 2,168,909  (2,369,484) 1,288,796
Total assets 35,989,750 753,509 5,971,545 10,941,362 53,656,166
Total liabilities - - 934,864 2,811,684 3,746,548
Net assets 35,989,750 753,509 5,036,681 8,129,678 49,909,618
Other disclosures
Investment in associates 17,819,575 - - - 17,819,575
Share of results of associates and
bargain purchases 1,797,859 - - - 1,797,859
Unrealised loss on financial assets at
fair value through profit or loss 17,794 - - - 17,794
Change in fair value of investment
properties - (6,178) - - 6,178)
Depreciation - - (237,875) (2,597) (240,472)
The geographical segments are as follows:
Profit after taxes Assets Liabilities
31 Dec 31 Dec 31 Dec 31 Dec 31 Dec 31 Dec
2023 2022 2023 2022 2023 2022
KD KD KD KD KD KD
Kuwait 76,250 (681,642) 24,724,349 26,251,801 5,064,396 3,635,998
Gulf and Middle East 1,633,795 1,976,616 29,799,796 26,454,327 - -
Others 1,192,739 (6,178) 2,030,717 950,038 100,402 110,550

2,902,784 1,288,796 56,554,862 53,656,166 5,164,798 3,746,548

19 Related party transactions

Related parties represent associates, directors and key management personnel of the Group, and other related patties
such as major shareholders and companies in which directors and key management personnel of the Group are
principal owners or over which they are able to exercise significant influence or joint control. Pricing policies and
tetms of these transactions are approved by the Group’s management.

Details of significant related patty transactions and balances are as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Balance included in the consolidated statement of finance position:
Due from related parties (included in accounts receivables and other assets)
Dividends receivable from associate (Note 12) . 238,044 296,288
Due from a related party (Note 12) 116,108 -
Compensation of key management personnel of the Group
Salaries and other short-term benefits 302,031 255,079
Terminal benefits 23,669 17,277
Consultancy fees paid 36,000 24,000

361,700 296,356
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20 Summary of financial assets and liabilities by category and fair value
measurement

20.1 Categories of financial assets and liabilities
The carrying amounts of the Group’s financial assets and liabilities as stated in the consolidated statement of

financial position may also be categorized as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
At amortised cost:
e Bank balances and short-term deposits 8,080,059 9,162,574
e Accounts receivables and other assets 2,779,403 2,141,036
10,859,462 11,303,610
Financial assets at fair value through profit or loss:
e Quoted securities 4,374,750 9,320,257
¢ Unquoted equity securities 7,880,854 7,933,396
¢ Unquoted funds managed by external fund managers - 15,119
e Debt instruments 1,094,851 -
13,350,455 17,268,772
Financial assets at fair value through other comprehensive income
e  Quoted securities 537,805 320
¢ Unquoted equity securities 560,299 813,505
e Managed Funds - 87,578
1,098,104 901,403
Total financial assets 25,308,021 29,473,785
Financial liabilities (at amortised costs):
e  Other liabilities 2,421,153 2,181,742
e [lease liabilities 2,743,645 1,564,806
Total financial liabilities 5,164,798 3,746,548

Fair value measurement

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in an ordetly
transaction between market participants at the measurement date. The Group measures financial instruments
such as transaction amount at fair value though profit ot loss and financial asset at fair value through other
comprehensive income at fair value and measurement details are disclosed in Note 20.2 to the consolidated
financial statements. In the opinion of the Group’s management, the catrying amounts of all financial assets and
liabilities which ate cartied at amortised costs are considered a reasonable approximation of their fair values.

The Group also measures non-financial assets such as investment properties at fair value at each annual reporting

date, which is measured under level 2 of the fair value hierarchy.

20.2 Fair value hierarchy for financial instruments measured at fair value
All assets and liabilities for which fair value is measured or disclosed in the financial statements are grouped into
three levels of a fair value hicrarchy. The three levels are defined based on the observability of significant inputs

to the measurement, as follows:
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20 Summary of financial assets and liabilities by category and fair value

measurement (continued)

20.2 Fair value hierarchy for financial instruments measured at fair value (continued)

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities;
Level 2: Inputs other than quoted ptices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices); and
Level 3: Inputs for assets ot liabilities that are not based on observable market data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on the lowest level of

significant input to the fair value measurement.

The financial assets and liabilities measured at fair value in the consolidated statement of financial position are

grouped into the fair value hierarchy as follows:

31 December 2023 Level 1 Level 2 Level 3 Total
KD KD KD KD
Financial assets at fair value:
Financial assets at fair value through profit or loss
e Quoted securities 4,374,750 - - 4,374,750
o Unquoted securities - - 7,880,854 7,880,854
e Debtinstruments - 1,094,851 - 1,094,851
Financial assets at fair value through other
comprehensive income
¢ Unquoted equity securities - - 1,098,104 1,098,104
Total financial assets at fair value 4,374,750 1,094,851 8,978,958 14,448,559
31 December 2022
Financial assets at fair value:
Financial assets at fair value through profit or loss
¢  Quoted securities 9,320,257 - - 9,320,257
¢ Unqguoted securities - - 7,933,396 7,933,396
e Unquoted funds managed by external fund
managers - - 15,119 15,119
Financial assets at fair value through other
comprehensive income
e  Quoted securities 320 - - 320
s  Unquoted equity securities B - 813,505 813,505
¢ Managed funds - - 87,578 87,578
Total financial assets at fair value 9,320,577 - 8,849,598 18,170,175

The methods and valuation techniques used for the purpose of measuting fair values, are unchanged compared

to the previous year.
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20 Summary of financial assets and liabilities by category and fair value
measurement (continued)

20.2 Fait value hierarchy for financial instruments measured at fair value (continued)

Measurement at fair value

The Group’s finance team petforms valuations of financial insttuments for financial reporting purposes, including
Level 3 fair values. Valuation techniques are selected based on the characteristics of each instrument, with the
overall objective of maximising the use of market-based information.

The methods and valuation techniques used for the purpose of measuring fair value are as follows:

a) Quoted shares
Quoted equity securities have been fair valued based on their latest ptice quotations on the respective stock exchange

at the reporting date.

b) Unquoted shares

Fair values of unquoted equity securities are derived through a market approach which utilises price multiples of
comparable quoted companies. A lack of marketability discount is applied on the fair values derived through this
approach which ranges from 25% to 10% (2022: 25% to 10%) and is based on the management’s judgment. A 5%
increase in the lack of marketability discount will result in a decrease in fair values of these securities by
KD422,058(31 December 2022: KID437,345).

¢) Unquoted funds
Fair values of unquoted funds are measured based on their latest net asset values provided by the respective fund

managers.

d) Debt instruments
The fair value of debt instruments are determined based on net assets value of operations.

Level 3 Fair value measurements
The Group measurement of financial assets and liabilities classified in level 3 uses valuation techniques inputs that
are not based on observable market date. The financial instruments within this level can be reconciled from

beginning to ending balances as follows:

31 Dec. 31 Dec.
2023 2022
KD KD
Balance at the beginning of the year 8,849,598 6,962,203
Net change in fair value recognised in profit or loss 59,213 720,988
Net change in fair value recognised in other comprehensive income (253,234) (110,269)
Additions during the year (102,668) 1,276,676
Reclassification to associate (111,7586) -
8,441,153 8,849,598

Balance at the end of the year
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21 Risk management objectives and policies

211 Risk management

Risk is an inherent part of the Group’s business activities. It is managed through a process of ongoing identification,
assessment, measurement and monitoring of the business activities, subject to risk limits and other controls. This
process of risk management is ctitical to the Group’s continuing profitability and each individual within the Group
is accountable for the risk exposures relating to his or her responsibilities. The Group is exposed to credit tisk,
liquidity risk, investment risk and market risk. Market risk is subdivided into profit rate risk, foreign currency risk
and equity price tisk. The Group is also subject to operating tisks. The independent risk control process does not
include business risks such as changes in the environment technology and industry. They ate monitored and managed
through the Group’s Strategic Risk Management Framework.

Risk management structure
The Board of Directors is ultimately responsible for the overall risk management process and for approving the tisk

strategies and principles.

Board of Directors
The Board of Directors provides risk oversight and has the overall responsibility for determining the strategic
direction of the otganisation and for ctreating the environment and the framework for risk management to operate

effectively.

Investment committee
The Investment Committee is responsible of reviewing and recommending strategies, policies and limits for the

management of investment risk and market risk.

For the investment risk, the committee reviews and recommends limits, or changes to established limits, related to
investment activity, monitoring of exposutes against limits and approval of excess above those limits.

Fot the matket risk, the committee reviews and recommends limits, or changes to established limits, related to
investment activity in terms of equity trading.

Credit committee
The Credit Committee is responsible for credit risk management. The committee ensures adequate risk capital against

credit exposures, identifies external factors that may have an impact on equity and determines appropriate strategies.

Audit committee

The risk management responsibility for the Audit Committee is mainly towards Operational Risk. The committee
identifies and presents operational risks in the course of regular internal audits with recommendations for cotrective
actions. It also focuses the internal audit work on significant risks and auditing the risk management processes across

the Group.

21.2  Credit Risk

Credit risk is the risk that the Group will incur a loss because its customers, clients or counterparties failed to
discharge their contractual obligations. The Group manages and controls credit risk by setting limits on the amount
of risk it is willing to accept for individual counterparties and for geographical and industry concenttations, and by
monitoring exposures in relation to such limits.
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21 Risk management objectives and policies (continued)

21.2  Credit Risk (continued)

The Group has established a credit quality review process to provide eatly identification of possible changes in the
creditworthiness of counterparties, including regular collateral revisions. Counterparty limits are established by the
use of a credit risk classification system, which assigns each countetparty a risk rating. Risk ratings are subject to
regular revision. The credit quality review process allows the Group to assess the potential loss as a result of the risks
to which it is exposed and take corrective action. The Group secks to limit its credit risk with respect to banks by
only dealing with reputable banks.

Gross maximum exposure to credit risk

The table below shows the maximum exposure to ctedit risk for the components of the consolidated statement
of financial position. The maximum exposure is shown gross, before the effect of mitigation through the use of
master netting and collateral agreements (if any).

Gross maximum Gross maximum

exposure exposure
31 December 31 December
2023 2022
KD KD
Bank balances and short-term deposits 8,080,059 9,162,574
Accounts receivables and other assets 2,779,403 2,141,036
Total credit risk exposure 10,859,462 11,303,610

Where financial instruments are recorded at fair value the amounts shown above represent the current credit risk
exposute but not the maximum tisk exposure that could arise in the future as a result of changes in values.

The credit risk for bank balance and short-term deposits is considered negligible, since the counterparties are
reputable financial institutions with high credit quality and no history of default. Based on management
assessment, the expected credit loss impact arising from such financial assets are insignificant to the Group as the
risk of default has not increased significantly.

Collateral
The Group did not hold any collateral as at 31 December 2023 and 2022.

Risk concentrations of the maximum exposure to credit risk
The Group’s financial assets, before taking into account any collateral held or other credit enhancements, can be

analysed by the following geographical regions and industrial sectots:

Banking and
financial
services Others Total
KD KD KD
31 December 2023
Kuwait 7,786,683 293,376 8,080,059
Others - 2,779,403 2,779,403

7,786,683 3,072,779 10,859,462
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212 Credit Risk (continued)

Risk concentrations of the maximum exposure to credit risk (continued)

Banking and
financial
services Others Total
KD KD KD
31 December 2022
Kuwait 8,822,574 340,000 9,162,574
Others - 2,141,036 2,141,036
8,822,574 2,481,036 11,303,610

Credit quality per class of financial assets

The credit quality of financial assets is managed by the Group using internal credit ratings. The table below shows
the credit quality by class of asset for related consolidated statement of financial position lines, based on the Group’s
internal credit rating system.

Neither past due nor impaired

High Standard
Grade grade Total
KD KD KD
31 December 2023:
Bank balances and short-term deposits 8,080,059 - 8,080,059
Accounts receivables and other assets - 2,779,403 2,779,403
8,080,059 2,779,403 10,859,462
31 December 2022:
Bank balances and short-term deposits 9,162,574 - 9,162,574
Accounts receivables and other assets - 2,141,036 2,141,036
9,162,574 2,141,036 11,303,610

21.3  Liquidity risk
Liquidity risk is the risk that the Group will be unable to meet its liabilitics when they fall due. To limit this risk,
management has arranged diversified funding sources, manages assets with liquidity in mind, and monitors
liquidity on a daily basis.

The table below summarises the maturity profile of the Group’s assets and liabilities. Except for financial assets
at fair value through profit or loss and financial assets at fair value through other comprehensive income, the
matutities of assets and liabilities have been determined on the basis of the remaining period from the reporting
date to the contractual maturity date.

The maturity profile for financial assets carried at fair value through profit or loss, fair value through other
comprehensive income and investment properties is determined based on management’s estimate of liquidation

of those investments.
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21.3  Liquidity risk (continued)
Maturity profile of assets and liabilities are as follows:

1 year Over 1 year Total
KD KD KD
At 31 December 2023
ASSETS
Bank balances and short-term deposits 8,080,059 - 8,080,059
Financial assets at fair value through profit or loss 13,350,455 - 13,350,455
Financial assets at fair value through other comprehensive income - 1,098,104 1,098,104
Inventories 925,872 - 925,872
Accounts receivables and other assets 3,808,254 - 3,808,254
Investment in associates - 21,597,287 21,597,287
Investment properties - 705,783 705,783
Property and equipment - 3,307,372 3,307,372
Right of use of assets - 2,734,186 2,734,186
Intangible assets - 591,473 591,473
Goodwill - 356,017 356,017
26,164,640 30,390,222 56,554,862
LIABILITIES
Lease liabilities 259,490 2,484,155 2,743,645
Other liabilities 1,869,270 551,883 2,421,153
2,128,760 3,036,038 5,164,798
At 31 December 2022
ASSETS
Bank balances and short-term deposits 9,162,574 - 9,162,574
Financial assets at fair value through profit or loss 17,268,772 - 17,268,772
Financial assets at fair value through other comprehensive income - 901,403 901,403
Inventories 974,005 - 974,005
Accounts receivables and other assets 2,717,169 - 2,717,169
investment in associates - 17,819,575 17,819,575
Investment properties - 753,509 753,509
Property and equipment - 1,505,321 1,505,321
Right of use of assets - 1,589,564 1,589,564
Intangible assets - 608,257 608,257
Goodwill - 356,017 356,017
30,122,520 23,533,646 53,656,166
LIABILITIES
Lease liabilities 113,265 1,451,541 1,564,806
Other liabilities 1,721,186 460,556 2,181,742
1,834,451 1,912,097 3,746,548
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21.3  Liquidity risk (continued)
The contractual maturity of financial liabilities is as follows:

Up to 1 1-3 312 1-5
month Months Months Years Total
KD KD KD KD KD
31 December 2023
Financial liabilities
Lease liabilities - - 259,490 2,484,155 2,743,645
Other liabilities 1,869,270 - - 551,883 2,421,153
1,869,270 - 259,490 3,036,038 5,164,798
31 December 2022
Financial liabilities
Lease liabilities - - 113,265 1,451,541 1,564,806
Other liabilities 1,721,186 - = 460,556 2,181,742
1,721,186 - 113,265 1,912,097 3,746,548

21.4  Market risk

Market risk is the risk that the value of an asset will fluctuate as a result of changes in market variables such as
profit rates, foreign exchange rates, and equity prices, whether those changes are caused by factors specific to the
individual investment or its issuer or factors affecting all investments traded in the market.

Market risk is managed on the basis of pre-determined asset allocations across various asset categories,
diversification of assets in terms of geographical distribution and industry concentration, a continuous appraisal
of market conditions and trends and management’s estimate of long and short-term changes in fair value.

21.4.1 Profit rate risk
Profit rate risk atises from the possibility that changes in profit rates will affect future cash flows or the fair values

of the financial instruments. The Group is not exposed to significant profit rate risk on its profit bearing assets
and liabilities (short-term deposits) as a result of reasonably possible changes in profit rates since the Group is
not exposed to any floating rate profit bearing assets and liabilities.

21.4.2 Foreign curtency risk
Foreign cutrency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign

exchange rates.

Foreign currency risk is managed by the treasury department of the Parent Company on the basis of limits
determined by the Group’s Board of Directors and a continuous assessment of the Group’s open positions and
curtent and expected exchange rate movements. Management believes that there is minimal risk of significant
losses due to exchange rate fluctuations and consequently the Group does not hedge foreign currency exposures.

As of reporting date, the Group does not expose to significant foreign curtency risk.

21.4.3 Equity price risk
Equity price risk arises from changes in the fair values of equity investments. Equity price risk is managed by the

direct investment department of the Parent Company. The unquoted equity price risk exposure arises from the
Group’s investment portfolio. The Group manages this through diversification of investments in terms of
geographical distribution and industry concentration. The Group’s quoted investments are listed on the Kuwait

Stock Exchange.



A7

Gulf Investment House - KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2023

Notes to the consolidated financial statements (continued)

21 Risk management objectives and policies (continued)

214  Market risk (continued)

21.4.3 Equity price risk (continued)

Ohnoted securities:
The effect on total comprehensive loss due to a reasonably possible change in market indices, with all other

variables held constant is as follows:

31 December 2023 31 December 2022
Effect on total Effect on total
Change in comprehensive Change in comprehensive
equity income for the equity income for the
Market indices price year price year
% KD % KD
Kuwait +10% 491,256 +10% 932,058

21.5 Operational Risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When
controls fail to perform, operational risks can cause damage to reputation, have legal or regulatory implications,
or lead to financial loss. The Group cannot expect to eliminate all operational risks, but through a control
framework and by monitoring and responding to potential risks, the Group is able to manage the risks. Controls
include effective segregation of duties, access, authorisation and reconciliation procedures, staff education and

assessment processes, including the use of internal audit.

22 Capital risk management
The primary objective of the Group’s capital management is to ensure that it maintains healthy capital ratios in
order to support its business and maximise shareholder value.

The Group manages its capital structure and adjusts it, in light of changes in economic conditions.

To maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholdets, return
capital to shareholders or issue new shares. No changes wete made in the objectives, policies or processes during
the years ended 31 December 2023 and 31 December 2022.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Group includes within net debt, Islamic borrowings less bank balances and short-term deposits excluding

restricted bank balances. Capital represents total equity.

31 Dec. 31 Dec.
2023 2022
KD KD
Net debt - -
Less: Bank balances and short-term deposits (8,080,059) (9,162,574)
Total equity 51,390,064 49,909,618
51,390,064 49,909,618

Capital and net debt

Gearing ratio
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23 Dividend distribution
Subject to the requisite consent of the relevant authorities and approval from the general assembly, the Parent
Company’s Board of Directors propose not to make any distributions for the year 31 December 2023 (31

December 2022: Nil).

The shareholders of the Parent Company at the Annual General Meeting held on 24 May 2023 approved the
consolidated financial statements of the Group for the year ended 31 December 2022.
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