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The Board of Directors is pleased to report Fidelity United’s first quarter results for 2024. After a tough last year Fidelity
United is back on its path to generate profitable results with a AED 3.0m net profit after tax for the period under review.
This great change has only been made possible due to the commitment from the whole Fidelity United team which has
helped in generating better underwriting results and strong investment income in 2024.

Another key frend to highlight is the 28% growth in topline. This strong growth is consistent with our commitment to grow
as we continue to expand our market share towards attaining a more prominent position in the UAE Insurance Market.
The total insurance revenue for Q1 2024 amounted to AED 161m as compared to AED 126m in 2023. The increase is
mainly driven by the consumer business followed by medical business, whereas the commercial remain slightly below
the last year number.
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49,429 26,539
Medical and Life 74,343 10,107 16%
Commercial 36,873 (1,542) (4)%
Total 160,645 35,104 28%

During the quarter though there was an increase in flue related claims pertaining to the medical business and adverse
impacts on account of rains/ flooding, Fidelity United was able to manage these challenges effectively and restrict the
exposure due to our robust and effective reinsurance strategies. Investment income remained strong linked with the
higher dividend income. As a result of the above factors Fidelity United was able to generate a net profit after tax of
AED 3.0m compared to a net loss of AED 6m in same period last year. It is also worth pointing out that after considering
the impact of FVTOCI Investments included in the Statement of Comprehensive Income the net comprehensive income
stands at AED 7.5m as compared to a comprehensive loss of AED 7.7m in Q1 2023.

Future Outlook

Considering Fidelity United’s strong Q1 topline growth of 28% coupled with UAE's continued strong economic
performance in 2024, we are confident that our performance will continue to get better. At Fidelity United we continue
to focus closely at the net bottom-line to ensure profitability. We firmly believe that Fidelity United is well placed to benefit
from market opportunities and well placed to play a more significant role in the UAE Insurance market.

Fidelity United will continue its efforts to enhance customer services and connectivity with business partners while
innovatively working to cater to our customer requirements for an ever-changing business world.

The Board of Directors would like to thank all our customers and business partners for their continued trust in Fidelity
United, strengthening our image as the reliable insurance partner. The Board of Directors would also like to thank our
employees for their unwavering dedication and hard work.

/
Chairman of the Board
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Introduction

We have reviewed the accompanying condensed interim statement of financial position of United Fidelity
Insurance Company (P.S.C). (the “Company”) as at 31 March 2024 and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement
of changes in equity and condensed intetim statement of cash flows for the three-month period then ended,
and other explanatory notes. Management is responsible for the preparation and presentation of this
condensed interim financial information in accordance with International Accounting Standard 34 “Tnserim
Financial Reporting”. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of Matter

Without qualifying our conclusion, we draw attention to note 19 to the condensed intetim financial
information which states that, the Company had a SCR Solvency Margin Deficit of AED 5.1 million as
compared to the SCR capital requirements of AED 108.6 million and that the Company’s ability to comply
with the solvency requirement depends on the effective implementation of the business plan submitted to
the Central Bank of UAE.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
Intemnational Accounting Standard 34 “Tnterim Financial Reporting”:
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United Fidelity Insurance Company (P.5.C))

Condensed interim financial information (Unaudited)

Condensed interim statement of financial position
As at 31 March 2024

ASSETS

Property and equipment

Investment properties

Investments at fair value through profit and loss
(FVIPL)

Investments at fair value through other comprehensive
income (FVTOCI)

Reinsurance contract assets

Ptepayments and others

Statutory deposits

Other receivables

Bank balances and cash

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Shate capital

Statutory resetve

General reserve

Reinsurance reserve

Cumulative change in fair value of FVTOCI
Investments

Accumulated losses

TOTAL EQUITY

LIABILITIES

Employees' end of service benefits
Insurance contract liabilities

Reinsutance contract liabilities

Lease liabilities

Other payables

Deferred tax liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

Note

(=)

14

(Unaudited) (Audited)
31 Match 31 December
2024 2023

AED AED
11,119,830 11,766,413
46,639,999 46,639,999
154,715,130 155,987,108
125,572,577 113,580,481
226,156,132 212,801,173
15,302,968 4,539,292
10,000,000 10,000,000
3,247,512 2,126,240
64,130,791 76,228,358
656,884,939 633,669,064
160,000,000 160,000,000
1,375,495 1,375,495
447,524 447 524
4,802,026 4,802,026
1,980,596 3,988,910
(26,830,010) (36,303,139)
141,775,631 134,310,816
4,752,561 4,484,362
479,984,272 465,498,527
2,837,507 5,442,405
7,163,978 7,187,505
20,288,771 16,745,449
82,219 -
515,109,308 499,358,248
656,884,939 633,669,064

This condensed interim financial information was authotised for issue on 14 May,2024 by the Board of

Directors and signed on its behalf by:
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(-(ii/ The notes from 1 to 22 form an integral part of this condensed interim financial information.
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United Fidelity Insurance Company (P.S.C).
Condensed interim financial information (Unaudited)

Condensed interim income statement
For the period ended 31 March 2024

Three-month period ended
31 March (Unaudited)

Restated
Notes 2024 2023
AED AED
Insurance revenue 160,645,421 125,541,791
Insurance service expenses 12 (164,528,665)  (139,911,386)
Insurance service result before reinsurance
contracts held (3,883,244) (14,369,595)
Allocation of reinsurance premiums (82,003,174) (68,578,287)
Amounts recoverable from reinsurance for incurred claims 81,978,804 70,932,756
Net recovery from reinsurance contracts held_ (24,370) 2,354,469
Insurance service result (3,907,614)  (12,015,126)
Net investment income 13 8,000,314 7,547,540
Finance expenses from insurance contracts issued 13 (2,854,162) (3,707,225)
Finance income from reinsurance contracts held 13 1,950,593 2478,577
Net insurance financial result (903,569) (1,228,648)
Net insurance and investment results 7,096,745 6,318,892
Other operating expenses (548,472) (262,747)
Profit / (loss) for the petiod before tax 2,640,659 (5,958,981)
Deferred tax benefit 14 359,355 -
Profit / (loss) for the period after tax 3,000,014 (5,958,981)
Basic and diluted profit/ (loss) per share 11 0.019 0.037)

The notes from 1 to 22 form an integral patt of this condensed interim financial information.
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United Fidelity Insurance Company (P.S.C).
Condensed interim financial information (Unaudited)

Condensed interim statement of comprehensive income
For the period ended 31 March 2024

Profit/ (loss) for the period after tax

Other comprehensive income:
Ttens that will not be reclassified subsequently to profit or loss:

Net change in fair value of equity investments designated at FVTOCI —
net of tax

(Loss)/ gain on sale of equity instruments designated at FVTOCI — net
of tax

Total other comprehensive income /(loss) for the period

Total comprehensive income /(loss) for the period

The notes from 1 to 22 form an integral part of this condensed interim financial information.

Three-month period ended
31 March (Unaudited)

Restated

2024 2023
AED AED
3,000,014 (5,958,981)
6,631,960 (3,945,668)
(2,167,159) 2,196,324
4,464,801 (1,749,344
7,464,815 (7,708,325)
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United Fidelity Insurance Company (P.S.C.)

Condensed interim financial information (Unaudited)

Condensed interim statement of cash flows
For the period ended 31 March 2024

Cash flows from operating activities

Profit/ (loss) for the petiod before tax

Adjustments for:

Depreciation of propetty and equipment

Change in fair value for investments at FVIPL
Investment income

Expected credit loss

Interest expense on lease liability

Provision for employees” end of service indemnity
Operating cash flows before changes in working capital

Changes in working capital:

Insurance, other receivables, and prepayments

Reinsurance contract assets (insurance contract assets)

Reinsurance contract liabilities (insurance contract liabilities)

Accounts payable, other payables and premium collected in
advance

Cash generated from operations

Employees end of service indemnity paid

Net cash (used in)/ generated from operating activities

Cash flows from investing activities

(Putchase)/ disposal of property and equipment
Deposits (placed) / redeemed during the period, net
Proceeds from disposal of investments at FVTOCI
Purchase of investments at FVTOCI

Interest received

Proceeds from disposal of investments at FVTPL
Purchase of investments at FVIPL

Dividend received from investments at FVTOCI
Income received from investment propetties

Net cash (used in)/ generated from investing activities

Cash flows from financing activities
Interest paid

Payment of lease liability

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of the petiod
Cash and cash equivalents at end of the period

For the three-month period

ended 31 March (Unaudited)
Restated
2024 2023
AED AED
2,640,659 (5,958,981)
749,896 1,307,696
587,416 (618,132)
(8,665,257) (6,957,617)
876,710 487,487
302,330 139,060
91,230 148,922
(3,417,016) (11,451,565)
(14,231,669) (28,811,094)
(11,884,948) (5,008,942)
11,880,847 47,210,172
3,543,322 2,804,684
(14,109,464) 4,743,255
(34,131) (289,720)
(14,143,595) 4,453,535
(103,313) 171,863
(7,000,000) 10,000,000
26,545,994 22,869,559
(33,631,713) (22,092,719)
1,835,194 1,073,816
9,396,334 8,990,652
(9,643,016) (24,130,738)
7,538,707 5,011,254
222,600 460,987
(4,839,213) 2,354,674
(91,232) (139,063)
(23,527) (1,693,711)
(114,759) (1,832,774
(19,097,567) 4,975,435
63,228,358 35,736,058
44,130,791 40,711,493

The notes from 1 to 22 form an integral part of this condensed interim financial information.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

1 Legal status and activities

United Fidelity Insurance Company (P.S.C). (the “Company) is a public shareholding company was
registered in the Emirate of Ras Al Khaimah by Emiri dectee No. 13/76 issued by the ruler of Ras Al
Khaimah on 15 September 1976, which was amended by the Emiri decree No. 10/77 issued on 15
December 1977. The Company is subject to the regulations of the UAE Federal Law No. 32 of 2021 and
the UAE Federal Law No. 48 of 2023 relating to commetcial companies in the UAE and is registered in
the Insurance Companies Register of Central Bank of the United Arab Emirates under registration number
8.

The Company was domiciled in the United Arab Emirates, duting the previous yeat the Company changed
its registered office to Abu Dhabi located at Office 407, Bloom Central Building, Airpott road, Al Manhal,
Al Tibbiya, Abu Dhabi, United Arab Emirates. The Company’s otdinary shares are listed on Abu Dhabi
Secutities Exchange, United Arab Emirates.

The principal activity of the Company is the writing of all classes of general and life insurance. The Company
operates through its Head Office in Abu Dhabi and branch offices in Dubai, Ras Al Khaimah, Shatjah and
Fujairah,

This condensed interim financial information has been prepared in accordance with the requitements of
the applicable laws and regulations, including UAE Federal Law No. (32) of 2021.

2 Basis of preparation

This condensed interim financial information is for the three-month period ended 31 March 2024 and is
ptesented in United Arab Emirate Ditham (AED), which is also the functional currency of the Company.
This condensed interim financial information has been prepared in accordance with IAS 34 ‘Interim
Financial Reporting” and complies with the applicable requirements of the laws in the U.A.E.

This condensed interim financial information has been prepared on the historical cost basis, except for
financial assets carried at fair value through other comprehensive income, financial assets cartied at fair
value through profit or loss and investment property which is measured at fair value and the provision for
employees’ end of service indemnity which is measuted in accordance with U.A.E labour laws.

The Company’s condensed interim statement of financial position is not ptesented using a cuttent / non-
current classification. However, the following balances would generally be classified as cutrent: bank
balances and cash, other receivables and prepayments and others. The following balances would generally
be classified as non-cutrent: property and equipment, investment properties, statutory deposit and
employees' end of service benefits. The following balances are of mixed natute (including both current and
non-current portions): investments at fair value through profit and loss and other comprehensive income,
reinsurance contract assets, insurance/reinsurance contract liabilities, lease liabilities and fixed deposits.

This condensed interim financial information does not include all the informaton required in annual
financial statements in accordance with IFRS and should be tead in conjunction with the financial
statements of the Company for the year ended 31 December 2023, Further, results for interim periods are
not necessarily indicative of the results that may be expected for the financial year ending 31 December
2024.




United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

3 Material accounting policies

The accounting policies, critical accounting judgments and key source of estimation used in the prepatation
of this condensed interim financial information are consistent with those used in the audited financial
statements for the year ended 31 December 2023, except for application of new standards effective as of
1 January 2024 and several amendments and interpretations apply for the fitst time in 2024,

Application of new and revised International Financial Reporting Standards (“IFRS”)

The following relevant standards, interpretations and amendments to existing standards were issued by the
IASB:

Standard number Title Effective date
Amendment to IAS 1 — Non-cuttrent liabilities with covenants

L and classification of liabilities as current or non-current 1 Jarmary 2024
Amendments to IAS 7 Statement of Cash Flows and IFRS 7

IAS7 Financial Instraments: Disclosures—Supplier Finance 1 January 2024
Arrangements

IFRS 16 Amendment to IFRS 16 — Leases on sale and leaseback 1 January 2024

These standards have been adopted by the Company and did not have a material impact on this financial
information.

The Company has not early adopted any standard, interpretation or amendment that has been issued but
not yet effective.

Critical accounting estimates and judgments in applying accounting policies

The preparation of this condensed interim financial information requires management to make judgements,
estimates and assumptions that effect the application of accounting policies and the reported amounts of
assets and liabilities, income, and expense. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by management
in applying the accounting policies and the key sources of estimation uncertainty were the same as those
that were applied in the audited financial statements as at and for the year ended 31 December 2023.

Insurance and financial risk management

The Company’s insurance and financial risk management objectives and policies ate consistent with those
disclosed in the audited financial statements as at and for the year ended 31 December 2023. There have
been no changes in any risk management policies since the year end.

4 Investment Properties
Investment properties comprises two commercial buildings in Dubai, UAE.

Management estimates that there has been no change in the fair value of investment properties. Investment
properties are classified as level 3 in the fair value hierarchy as at 31 Match 2024 (31 December 2023:
Level 3).




United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

5 Financial investments

The table below analyses assets at fair value at the end of the reporting petiod.

Financial assets at fair value through profit and loss (FVIPL)
Financial assets at fair value through other comprehensive income
FVTOCDH

Investments at fair value through other comprehensive income (FVTOCI)

Inside UAE
Qutside UAE

Movements in financial investments

The gross movements in equity investments at FVI'OCI is as follows:

Opening balance

Purchased during the period/year

Sold duting the period/year

Changes in fair value during the petiod/year
Closing balance

The gross movements in investments at FVIPL is as follows:

Opening balance

Purchased during the period/year

Sold duting the period/year

Changes in fair value during the period/year
Closing balance

(Unaudited) (Audited)
31 March 31 December
2024 2023

AED AED
154,715,130 155,987,108
125,572,577 113,580,481
280,287,707 269,567,589
(Unaudited) (Audited)
31 March 31 December
2024 2023

AED AED
125,225,234 113,233,171
347,343 347,310
125,572,577 113,580,481
(Unaudited) (Audited)
31 March 31 December
2024 2023

AED AED
113,580,481 122132728
33,631,715 66,038,520
(28,927,570) (86,159,802)
7,287,951 11,569,035
125,572,577 113,580,481
(Unaudited) (Audited)
31 March 31 December
2024 2023

AED AED
155,987,108 103,295,993
9,643,016 82,003,515
(10,327,578) (28,784,371)
(587,416) (528,029
154,715,130 155,987,108




01

TLZ'V86'6LY STL'GS8 T 02Ty 9Te 0Z¥°006°0T L16°98S°LTT

GEC'SPLL - (L90°09LzeD) - 90%805 0ET

(985'v0s°s¢) - - - (985°v05°5€)

(L90‘09L'zz) - (290%09L'zZT) & -

Z66°T10°991 - . - 266°T10°991

90 LEL®9 LZT'8STT SYLTSLPET PLZVE (088°961°62T)

79T°PSRT - 79T'pS8°T - -

yhT'e8s’e LTT'8STT €T9°L68TET vLTVE (088°‘961°621)

€9Z°9zLY (959°12Z°¢) 616°LY6 L =

vLTVE - - vLEVT -

IYS ‘8P IE IYS ‘8P I

L8S6TE 8T £88°6LE Y YOL 6¥6°€ZT

$99°8ZS p91 LT 8SIT €T9°L68°TET ¥LZVE TIPS 8rHIE

(1z¥'sv9‘091) (1z¥‘sv9°091)

LTS 8619t 88b LG9 ET 205°059°v0E 9PT'9L8°0Z 16€*PLZ 9T

(gav ur) paapneun

e0T, jusunsnlpe SMOTJ Used 1wsuodwos sso  jrauoduwod

STy 21nJ Jo anjea sso[ Surpnpxg

1uasazd ap
Jo sarewnsy

SWITE[O PAlINOUL J0J SODIIqET]

93es0800 SuTUTEWDY JOJ SINIIGET]

UDIEN [€ 1€ SE SINIIGE 198U00 I0ULINSUT 19N]
SMOTJ [SED [BI0T,
smopy yses uopismboe ssuemsuy
pred sasuadxs 110 pue sume)
PRAIDD9F SWNIWRE]
SMO[F YSED)
awoouf
aarsusyprduwod Jo Juswuaiels Ay ut safueyd [elo],
asuadxo souUBUY SoUEIMSU]
1[NS23 IDFAIIS DUBINSU]
SB[ PatInouT 10§ sanifiqer] 03 sadueyn)
S[ESTOADI PUE SIDEIIUOD SNOIIUO UO SISSO]
SMOpF yses uonismboe aoUeInsUT JO UORESHIOUNY
$2suadXa JOYI0 PUE SWTE PamnIu]
sasuadxa 201AT9S SoUTMSU]
2NU2AdT S5UEMSU]

Ayenue( | 2 Se SONIIQEI] IDENUOD SOUEINSUT

yaoe

VVd 243 J9pun pansesur S10enuo’)

swIre]d paxnout 3oy ANTiqer] 9y pue 35era400 Sururewsss Jo5 HIIqer oY1 SurMoys Panss] $Y0LNUOD IDULINSUT 10§ KIIGRT] 10 J9SSE 13U JO PremIof-[oy

S)oBljuod IJUBINSUID] pUue JUBINSU| 9

20T YT 1€ Papus powad ayp 10g

UOREUIOIUT [eIOUBUL WILIDIUL PISUIPUOD 33 03 SA10N]
(paupneu()) UONEUIIOJUT [EIDUBUY WIHIUI PISUIPUOT)
('D's'd) Aueduroy asueansuy APpL pawun



[}

LTS 867 S9F B8V LGOClL Z0S0S9F0E 91 928°0¢ T6E 7T 921
188°C9L¢Cel - CACXITNALD) = €67 969°9¢5
{ce1'082°811) - - - {(S61°052°811)
(T19'ce6TIy) - (Z19°¢E6TIY) - -
889°9¥6°4S9 = - - 839°9b6HS9
968°C0Z°1 (€LL'SOED) Z0°960°¢SY 7207°€8¢6 (SLL°196°8SY)
T99°CLLD - 799°€LLD - =
(99.°195°G) (€LL'S0€'T) 08EZCTE Y Z0t'E8€6 (SLL'L96'8SH)
(992°5+6'6) (905681°S1) VT YT S a 2
Z0F°E8E6 . . Z0+°E8¢6 -
16261°401 = = - 162 ¥61°L0T
CL8'196°ESH €CLc88T1 OrL°8LO 1#Y - -
00EY6S°095 (€LL'50¢€"T) 08ETTE O Z0t°E8¢6 162%61°L0T
(990°291995) . = - (990791995)
0SL6ZS 0vE 192°¢00°91 TL0'88HY9T L TP T €L9GHS BY
(Qgv uw) papny
o, juounsnlpe SMO[J YSED jusuodwod sso7  Jusuodwod
ysnT 2amny Jo anfeA sso] Surpnpoxy
uasard o
JO s3jewInsg
SwEep

PaxImour J07 SOPIIqer]

a3er0A00 SuTuTEWDT 10F SANIIEr]

39qUIADS(] [¢ JE S SIPIIET IDBETITOD IDULINSUT IN]
SMO[J Ysed eI,

$MO] [SED uonISmboe 20UeInSI]

pred sasuadxs 19130 pue swreD)

PRAI093 SWINMLS ]

Sl GsLo)

awooUy 3A1suaYa3duiod Jo Juswaiels ot uy saSueyd 210,

2suadxa 22UBUY JDUBIMSI]

1[NS3T 20TAJIS DDUEINSI]

SWIE[D PaTIndul 103 SaDIICEl 03 sadueyD)
S[ESI9ASI PUE $IDENUOD SNOIITO TO SISSCI]

SMO[J [SEd UORISMbOE 90UEINSUT JO UONESHIOWY
§35U2dX2 19110 PUE SWIE[D PaIIndI]

$3SURCXD 2D[ATIS 2DULINSIT

INUIAIT DUBISUT

Azenue( | 38 se san[Iqer] 19EAUOD IDUBIMSH]
£ee

(penunuod) Yy 243 39puUn paInseatd sIOenuos)

(penunuoos)

SWIE> paunour 30§ ATiqer] 3ip pue afesds0d Suurewar Joy ArIqer 243 SUMOYS Panss] SIOENUOD DUEINSUT 30§ ANJIGe] 10 19558 19U Jo premioj-fioyg

(penuijuod) sjoesUCD SoURINSUIaI pUR 32UEBInsuU| 9

¥Z0T Yore N I€ Papua powad ams 103

UONEWIOJUT [EIULUT WILIUT PISUIPUOD 31 0 SNON]
(paurpneu()) UOREULIOJUT [EDURBUY WIIIUL PISUIPUOT)

('D's°d) Aueduwro) souensuy Liapry parrun



4"

S79°8IE €T SPETOFIL Z05°966°L61 PEF'8H9°S WE'TLT's

(L0S°LE8"D) 68€°LE S0Z°6SL°T - (1L0°PE9°P)

ZE1'951°9Z2 686°CO¢°IL L6Z°LET 961 per'8po‘s TIF'906°CT

HE9°CE0FT “ (6v0°29€'89) - £89°6£°28

(6+0“z9c'89) - (6v0°Z9€'89) - -

£89°¢6£°Z8 - - - £89°56£°Z8

€TT'9T6°T 8cF 106 6SL°TI8 P8 (00806LT) (FLI°c00°Z8)

£65°056°T = £65°056°T B

(0LE%D) 8¢P°L06 991°798°78 (00806.°T) (pLI‘€00°28)

6ZEVELT (c0z‘0LED) FESPOT Y - -

(0080641 m - (00806L°T) .

SLZ°SE0'T8 er9‘LLE'E TE9'LSL'SL - -

#08°8L6T8 8CH L06 991°798°T8 (008‘06L°T) -

(PLI€00°Z8) - = ” (FLI°c00"Z8)

89.L°8GEL0T 016°E61 0T T6L'SPS IS8T PET6EY L TE86L8°L

(S0F°THb'S) 60z°01 P88°LIT'Z (867°9L5°L)

€LTT08'ZIT TOLLLF 0T 806°LTF'6LI PET6EY'L 0€€‘9sP ST

(gav w) paapneun

Teloy, wsunsnlpe SAO[F YSBD ¥yming usuodurod usuvoduwron

ysTY Jo anyea juasard A1370021 £3940001
[ JO SNEWNSH ssog ss0] SuTpnoxy

SUIE[D PIINOUT U0 3[EIIA009F SIUNOUTy

3de39A00 SUTUTEWIDT JOJ §1258Y

UDIBIA] [€ 3¢ SE SIOSSE JOENUO0D IDUBINSUIDT 1DN]

D3N] 1€ 1€ ST SIOIIGEN IIENTOI IDUEINSUTIY

USFEJA] [€ 1B ST SIISSE 1DERUOD IUBINSUISY

YOTeA [E 3 SE (SINIIqRI]) /SI9S6E 19ENU0D IDUBINSUIDI 19N

SMO[J YSED TBI0],

PaAI2223 sjunoury

pred swnpwasg

SMOF yse7)

Swoour 3a1suayarduioed Jo Juswaers ayl ut saSueyd [EI0L,

$193INSULR JO ysi 2durwmIoyrad-uou ur saBueyd jo Payyg

spungar wnwod pue siusuodwon JusnsaATy

SWODUT 9OUBUT} 20UEBINSUIY

P94 S}0BNU0D d0UEINSuIaY woly asuadxa 10 auwroouy Jan]

SWIE[ Pa7anoul 30 J[qEIA003] SIUNOWE 03 sa8uey)
syuaunsnipe pue s19enu0d Surdpopun snoruo uo A1940093-550]
sasuadxa 13410 PUL SURE[D PIIInoul 0§ J[qLI2A002T SIUNOWTY

SUME[> Pa1anoul JOJ SI9INSUTSI WO I[qEI2A093 SIUNOULY

SUmnuaId 35ULINSURI JO UOREIO[E Uy

§)ISSE 10ENUOD DUEINSUIIN 13N
Axenue( | 3 SE SINIMqEY 19ERTOD 2UVLINSHIY
Arenue( 1 3¢ ST SI9SSE 1DBIUOD 3DULINSUIDY

yeoc
VVd 231 I9pun painseaul s19enuor)

SUITe[> PaXIMoUT U0 3[qEI3A0033 SIUNOWE 33 Pue 23e19400 Sururewss 10§ 533sse Y1 SUIMOYS P[aY SIOENU0D 3DUBINSUI 30§ AIIGEI] IO 1355€ 13U JO premIoj-Toy

(panunuos) s3oeijuod IJUBINSUID pUE aJueinsu| 9

$Z0T YoTey T€ papus popad o Jo,1

UONPWIOJUT [ETOURUY WILIAIUT PISUIPUOD Y} 0 SIION]
(PaspneU)) UONEWIONUT [EDULUY WIIDIUI PISUSPUOT)

('D's'@) Aueduron souemsuy LAopry paun



£l

89L8SE°L0T 016'€6+°01 T6L°SHS 181 YT 6EY L 768'6L8°L
(So¥‘TH¥'s) 60291 88°LITT = (86¥9LSD)
€LI'TOBZIT T0L LL¥ 0T 806°LTY6LT FET6EY L 0€£95+°ST
¥89°068°L6 - (155865 6¥20) - GET 68 LPE
(155°865°6¥2) - (155°865°6¥T) = =
SLT68F LIS - - = SET 68V LYE
F91°86¥°cE) Z16TTL TLLITOTLT 1LOCO1Y (616°T1€°T1E)
696°T0LY s 696'T0LY = =
(€€1°00Z°8¢C) Z16¢el £08°S2Z 89T 1.0°¢91} (616 T1E11E)
(919°861°21T) (S6z°180°1T) QeeLn = -
1L0°€91% s = 1L0°C91Y -
1€€°LP1°182 LOZH08° 11 R AR N = =
98L°111€LT TI6TTL £08°62Z'89Z 1L0'€91Y -
(616°T1€°T1E) E = (616 11€11E)
8+2°996'CH1 8660LL'G 1L5°91Z°851 £91°9L2°¢ (#8+°L62'8T)
{zo9‘0os L) SA] 68SZE0°T - FHr'009°8)
068°99¥°051 SHL'E0L G Z86'E8I°LST £91°9LT°¢ (0v0°L69"61)
(@av w) paspny
reor, waunsnlpe SMO[J Y5ED wavodwod wusvodurod
ysTy aImng yo aneA £35A0001 A1900231
uosa1d oY1 jo soremSy  SSO sso[ Surpnpoxy

SUITE[D P21INJUI UO 2[qEIFA0IAT SITNOWY

a8e12400 JurUTEWIDT 10§ S1aSSY

19qua03(] 1€ I8 St SIISSE IDENUOD 2IUBINSUIRI 12N

T2quRda(] ¢ IE ST SRR 19ETUOD DULINSUTIY

19qUIa2a(] [€ ¢ St SIASSE IDENUOD IULINSUITY

IDQUIADA(] € It ST (SINIIQEI]) /$1255E 10ENWOD DIVLINSUIII 19N]

SMO[} SED [BIO],

PaAI9D21 SIUTOUny

pied swnnesg

stoyf gsoy

3WOoUT 215UAYaIdWOD JO JuaWaEIs I ur safueyd [EI0L,

2WOJUT 33ULUY 0ULINSUIIY

P[2] $I2ENU0D 3DULINSUIAT WOIJ 35uadxa 10 2WOdUT 13N]
SWITE[D PazInouT 30] 3[qEIA0IIT SIUNOWE 03 saduey)
suaunsn(pe pue sjsenuod Suipapun snoIsuo Uo A19A0233-5507
s2503dx3 T3Y10 pUE SUIE[D PaIInduT 10§ S[qLIIA0IIN SIUNOUY

SUNE[D PIIINOUT 10§ SI2INSUIST WOIJ S[qBIIA0IST SIUNOWY

swiniuaid 35ULINSURT JO UODEIOY

s1asse/(SanIqel]) 19eNU0d IIUBINSUIAT 19N
Axenuz( [ 38 SE SIOMIQRI 12BNRUCD DULIASUIIY
Azpnue( | 1v se 3955 12ENUOD IOULINSUIY

€T0C
(PenuBnUu0D) Yy 211 I9pUN PIINMSEIUT SIDETIUOY)

(panununo)

SWIE]O PALINOUT U0 S[(EIIA0IIF SIUNOLWIE 3Y} PUE 35213400 FuTureuas 10§ 513s5e 1 SULMOYS P[OY SIOEIIU0D 3OULINSUTST 10§ AIITIET] 10 IISSE 19U JO PIEMION-[[0Y

(penuIjuo2) S30EIIU0D IDUBINSUIAI PUR 2DUBINSU] 9

$20T Yoy [€ papus pouad oy 103

UOTIBUWIIOJUY [EIOUBUY UIISIUT PISU2PUOD 3] 03 SAON]
(paipneu)) UoREUIIOUT [EDURUY WIIUL PISUIPUDY)
(-D's'd) Auedwon ssueinsuy APPLY PN



United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)
Notes to the condensed intetim financial information

For the period ended 31 March 2024

7 Statutory deposits

As at 31 March 2024, deposit of AED 10,000,000 (31 December 2023: AED 10,000,000) has been placed
with one of the Company’s bank in accordance with UAE Federal Law No. 48 of 2023 (previously Federal
Law No.6 of 2007). This deposit has been pledged to the bank as security against a guatantee issued by the
bank in favor of the Central Bank of the United Arab Emirates (“CBUAE”) for the same amount. This
deposit cannot be withdrawn without prior approval of the Central Bank of the United Arab Emirates and
bears an interest rate of 4.90% per annum (2023: 4.90% per annum).

8 Bank balances and cash
(Unaudited) (Audited)
31 March 31 December
2024 2023
AED AED
Bank balances and cash with local banks in UAE 64,130,791 76,228,358
Less: Bank deposits with maturity over 3 months (20,000,000)  (13,000,000)
44,130,791 63,228,358
g9 Share capital
(Unaudited) (Audited)
31 March 31 December
2024 2023
AED AED
Issned and fully paid:
160,000,000 ordinary shares of AED 1 each 160,000,000 160,000,000
10 Statutory reserve

In accordance with the UAE Federal Decree Law No. 32 of 2021, the Company has established a statutory
reserve by appropriation of 5% of the Company’s net profit for each year which will be increased until the
reserve equals 50% of the share capital. This reserve is not available for distribution, except as stipulated by the
Law. No allocation to the statutory reserve has been made for the three-months-period ended 31 March 2024,
as this will be affected at the year-end based on the Company’s results for the year ending 31 December 2024,

11 Basic and diluted earnings/ (loss) per share
Three-month period ended
31 March (Unaudited)
Restated
2024 2023
AED AED
Profit/ (loss) for the petiod after tax 3,000,014 (5,958,981)
Weighted average number of shares 160,000,000 160,000,000
Profit / (loss) per share 0.019 (0.037)

Basic and diluted earnings / (loss) per share are calculated by dividing the profit / (loss) for the petiod by
the number of shares outstanding at the end of the reporting petiod. Diluted earnings per shate is equivalent
to basic earnings per share as the Company did not issue any new instrument that would impact earnings
per share when executed.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

12 Insurance service expense
Three-month period ended
31 March (Unaudited)
Restated
2024 2023
AED AED
Incutred claims and other expenses 126,861,333 95,957,214
Amortisation of insurance acquisition cash flows 31,448,541 23,525,266
Losses on onerous contracts and reversals of
those losses 24,274 10,554,723
Changes to liabilities for incurred claims 4,726,264 1,417,822
Acquisition cash flows recognised when incurred 1,468,253 8,456,361
Insurance Service Expense 164,528,665 139,911,386
13 Total investment income and net insurance financial result

Rental income from investment properties
Investment property expenses

Three-month period ended
31 March (Unaudited)

Income from investment property — net
Interest on fixed deposits

(Loss)/ gain on disposal of investments at FVTPL
Dividend income - investments at FVTOCI
Dividend income - investments at FVTPL
Interest income from bonds

Other investment expenses

(Loss)/ profit in fair value of investments FVTPL

Net investment Income

2024 2023
AED AED
413,466 674,161
(190,866) (213,168)
222,600 460,993
361,674 352,156
(931,244) 415,351
6,741,699 4,168,723
797,008 842,531
1,473,520 721,660
(77,527) (32,006)
(587,416) 618,132
8,000,314 7,547,540

Insurance and reinsurance finance income and expense

Finance expenses from insurance contracts issued
Finance income from reinsurance contracts held

Three-month period ended

Net insurance finance expenses

31 March (Unaudited)
2024 2023
AED AED
(2,854,162) (3,707,225)
1,950,593 2,478,577
(903,569) (1,228,648)
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)
Notes to the condensed interim financial information

For the period ended 31 March 2024

14 Income Tax

On 9 December 2022, the United Arab Emirates (UAE) Ministry of Finance (“MoF”) released Federal
Decree-Law No. 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax (“CT”) to
enact a new CT regime in the UAE. The new CT regime has become effective for accounting periods
beginning on or after 1 June 2023. As the Company’s accounting period ends on 31 December, the first tax
petiod will be the period from 1 January 2024 to 31 December 2024, with the respective tax return to be
filed on or before 30 September 2025.

Current Provision of current tax is based on the taxable income for the period determined in accordance
with the prevailing law for taxation of income. The charge for cutrent tax is calculated using prevailing tax
rates of tax rates expected to apply to the profit for the period. Income tax expense is recognised in interim
petiod based on the best estimate of the weighted average annual income tax rate expected for the full
financial year/period. Amounts accrued for income tax expense in intetim period may have to be adjusted
in a subsequent interim period of that financial year/period if the estimate of the annual income tax rate
changes.

The tables below show the details of the provision for cutrent and deferred income tax expense:

Three-month period ended

31 March (Unaudited)
2024 2023
AED AED

Condensed interim income statement:
Current tax - -
Deferred Tax 359,355 —

Three-month period ended
31 March (Unaudited)

2024 2023
AED AED
Condensed interim statement of comprehensive income:
Current tax - -
Deferred Tax (441,574) -

Duting the cutrent period, adjusted taxable loss amounted to AED 3,992,837 and as a result the company
has not provided for current taxes.

Deferred taxation

Deferred tax is accounted for in respect of all temporary differences at the balance sheet date between the
tax bases and carrying amounts of assets and liabilities for financial reporting purposes. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences, unused tax losses and tax credits can be utilised. Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply to the period when the asset is realised ot the liability is settled,
based on the tax rates (and tax laws) that have been enacted ot substantively enacted at the balance sheet
date. Deferred tax is charged or credited to the condensed intetim income statement, except in the case of
items credited or charged to condensed interim other comprehensive income or equity in which case it is
included in condensed interim other comprehensive income or equity.
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

14 Income Tax (continued)
Deferred taxation (continued)
The tables below show the details of the deferred tax liabilities:

(Unaudited) (Audited)
31March 31 December
2024 2023
AED AED
Deferred tax arising in respect of :

Net change in fair value of equity investments designated at FVTOCI
and disposal of equity instruments through OCI (441,574) -
Recognized through income statement 359,355 -

15 Related party balances and transactions

Related parties represent, major shareholders, directors and key management personnel of the Company,
and entities controlled, jointly controlled or significantly influenced by such parties. The pricing policies
and terms of these transactions are approved by the Company’s management.

At the end of the reporting period, significant balances due from related parties are as follows:

(Unaudited) {Audited)
31 March 31 December
2024 2023
AED AED

Affiliates of major shareholders:
Due to related parties (insurance contract liabilities) (3,943,511) {5,207,946)
Liability for incurred claims (2,560,972) (5,142,571)
Other payables/receivables 22,359 649,608

Transactions

Duting the period, the Company entered into the following transactions with related parties:

Three-month period ended

31 March (Unaudited)
2024 2023
AED AED

Affiliates of major shareholders:
Insurance revenue 4,159,863 7,913,293
Insurance setvice expenses (5,644,431) (3,840,357)
Net expenses from reinsurance contract held (5,096,442) (4,412,579)
Employee benefits to key management personnel 1,163,972 1,091,932

16 Segment information

For management purposes, the Company is organized into three business segments commercial, consumer
and employee benefits (Medical and Group Life). The commercial insurance segment comprises
engineering, marine, property, liability and casualty and consumer segment comptises of motor, pet, travel
and others. These segments are the basis on which the Company reports its primary segment information.
Segment-wise information is disclosed on next page.
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United Fidelity Insurance Company (P.S.C.)

Condensed interim financial information (Unaudited)
Notes to the condensed interim financial information
For the period ended 31 March 2024

16 Segment information (continued)

2024

Insurance revenue

Insurance service expenses

Insurance service result before
reinsurance contracts held

Amounts recoverable from reinsurance

Allocation of reinsurance premiums

Net expenses from reinsurance
contracts held

Insurance service result

2023

Insurance revenue

Insurance service expenses

Insurance service result before
reinsurance contracts held

Amounts tecoverable from teinsurance
Allocation of reinsurance premiums

Net expenses from reinsurance contracts

held
Insurance setvice result

For the three-months period ended 31 March 2024
{(Unaudited)
Employee

Commercial benefits Total
AED AED AED
36,873,773 74,342,621 160,645,421
(35,911,739)  (59,582,387)  (69,034,539) (164,528,665)
962,034  (10,153,360) 5,308,082  (3,883,244)
22,724,479 40,534,536 81,978,804
(24,603,605)  (10,566,847)  (46,832,722) (82,003,174)
(1,879,126) (6,298,186) (24,370)
(917,092) (990,104)  (3,907,614)

For the three-months period ended 31 March 2023 (Unaudited)

The following is an analysis of the Company’s assets, liabilities and equity classified by segment:

Insurance contract liabilities
Reinsurance contract assets
Reinsurance contract liabilities

Employee
Commercial benefits Total
AED AED AED
38,415,438 64,236,083 125,541,791
(28,835,848) (31,408,066)  (79,667,472) (139,911,386)
9,579,590 (15,431,389 (14,369,595)
19,460,084 48,481,533 70,932,756
(23,619,761) (40,186,631)  (68,578,287)
(4,159,677) 8,294,902 2,354,469
5,419,913 (10,298,552) (7,136,487)  (12,015,126)
As at 31 March 2024 (Unaudited)
Employee
Commercial benefits Total
AED AED AED
(165,875,980) (204,363,482) (109,744,810) (479,984,272)
140,949,113 26,612,641 226,156,132
(53,602) (2,783,905) (2,837,507)
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)
Notes to the condensed interim financial information

For the period ended 31 March 2024

16 Segment information (continued)
As at 31 December 2023 (Audited)
Employee
Commercial Consumer benefits Total
AED AED AED AED
Insurance contract liabilities (162,328,214)  (173,513,014)  (129,657,299)  (465,498,527)
Reinsurance contract assets 134,619,311 43,258,138 34,923,724 212,801,173
Reinsurance contract liabilities - (1,776,586) (3,665,819) (5,442,405)
17 Contingent liabilities
(Unaudited) (Audited)
31 March 31 December
2024 2023
AED AED
Letters of guarantee 11,114,948 11,074,948

Letters of guarantee includes AED 10 million (31 December 2023: AED 10 million) issued in favour of the
CBUAE. The Company in common with the significant majority of insures, is subject to litigation in normal
course of its business, The Company, based on independent legal advice, does not expect that the outcome
of these court cases will have a material impact on the Company’s financial performance or financial
position.

i8 Financial instruments

The fair values of financial assets are determined using similar valuation techniques and assumptions as used
in the audited annual financial statements for the year ended 31 December 2023. Financial instruments that
are measuted subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree
to which the fair value is obsetvable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active matkets for
identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (ie. derived
from prices); and

Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

The following table gives information about how the fair values of these financial assets are determined:

Fair value as at Fairvalue  Valuation techniques
arvain hierarchy and key inputs

Einaunlal.asacts 31 Match 31 December

2024 2023
(Unaudited) (Audited)
AED AED
gﬁ“ggg’; o g i Quoted bid prices in an
AL active market.
securities — FVTOCI 125,572,577 113,580,481 Level 1
Net assets valuation
Unquoted Investments 154,715,130 155,987,108 Level 3 method
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United Fidelity Insurance Company (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 31 March 2024

19 Capital risk management

The Company is subject to solvency regulations identify the required Solvency Margin to be held in addition
to insurance liabilities. The Solvency Margin (presented in the table on next page) must be maintained at all
times throughout the period.

The table below summarises the Minimum Capital Requirement, Minimum Guarantee Fund and Solvency
Capital Requitement of the Company and the total capital held to meet these requited Solvency Margins.

(Audited) (Audited)

31 December 31 December

2023 2022

AED AED

Minimum Capital Requitement (MCR) 100,000,000 100,000,000

Solvency Capital Requirement (SCR) 108,647,062 98,605,962

Minimum Guarantee Fund (MGF) 60,561,719 45,614,516

Basic Own Funds 103,509,027 87,895,558
MCR Solvency Margin - Minimum Capital Requirement

surplus/ (deficit) 3,509,027 (12,104,442)
MCR Solvency Margin - Solvency Capital Requirement

deficit (5,138,035) (10,710,404

MGF Solvency Margin — Minimum Guatantee Fund
sutplus 42,947,309 42,281,042

As per Atticle (8) of Section 2 of the financial regulations issued for insutance companies in UAE, the
Company shall at all times comply with the requirements of Solvency Margins. As of 31 December 2023,
the Company had solvency capital deficit of AED 5.1 million as compared to requirements of AED 108.6
million. The Company’s ability to comply with the solvency requirements depends on the effective
implementation of the business plan submitted to the Central Bank of UAE.

20 Restatement

During Q4 2023, the Company changed the basis of Measurement of long-term liability contracts from
General Measurement Model (GMM) to Premium Allocation Approach (PAA) as the difference of Liability
for Remaining Coverage (LFRC) between PAA and GMM approach at policy inception is not material,
Accordingly, the comparative figures for this condensed interim financial information have been restated
whete required.

21 Subsequent events

On 16 April 2024, UAE witnessed unprecedented heavy rainfall causing widespread disruption actoss the
country. The Company is closely monitoring and assessing net impact of the event.

22 Approval of the condensed interim financial information

The condensed interim financial information was approved by the Boatd of Directors and authorised for
issue on 14t May 2024.
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