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Frequently Asked Questions

1. What is the "Chimera iBoxx US Treasury Bill
ETF"?

a. The ETF “USTBILL", which will be listed on ADX, is
an exchange-traded fund that provides investors
with access to the U.S. Treasury Bill Market. The
ETF aims to track and replicate, before fees and
expenses, the performance of the iBoxx USD
Treasury Bills Mid Price Index.

b. The ETF is an income share class (Share class B -
Distributing) and the interest received by the Fund
is intended to be distributed quarterly, when
available.

&l 53l VSl YuiSgul |rsousi H9dio™” 98 Lo -1
€"Jglaiodl auSy 0Vl

&Sy ,0V! &3l wesl LuSaul Laowss Bgiio -l
Silg (590l wlell WIs = (O) @z yidl = Jglaoll
cadlodl BleW csub gl Bgw (89 axl)s| pipw
09l Bgw (sl Jg.ogl @ilSo] oy oiinnol) guisw
&g 85 leny Boaiall ooy x> .88, 50Vl &l
iBoxx USD Treasury Bills Mid .30 Il
Wldg andly 8,5Vl Llsil pua> Ju8 Price Index
«S,3V

ol 2L,V xloe g305 Jolasiedl Bganall ojuiss -
RGTCIVE VALY

2. What are US Treasury bills?

U.S. Treasury bills are short-term debt instruments
issued by the U.S. government with maturities up
to 12 months. These securities are considered low
risk given the explicit backing of the U.S.
government. They are sold at a discount to their
face value and mature at par within a year, with
the difference between the purchase price and the
maturity value (par) representing the return the
investor earns
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3. What is the “iBoxx USD Treasury Bill Mid
Price Index"?

The iBoxx USD Treasury Bills Mid Price Index is
designed to reflect the performance of USD
denominated Treasury bills. The index only
includes U.S. government-issued Treasury bills
with maturities of up to 12 months at the time of
issuance.
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4. What are the main fundamental

characteristics of the index?

As of January 1%, 2025, the weighted average
Yield to Maturity (YTM) of the index was
4.20%, while the weighted average duration
was 0.21 and the weighted average maturity
was 2.5 months.
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4) Steady Income: This ETF intends to pay
quarterly dividends, when available.
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short duration and minimal interest rate risk, rising
interest rates could reduce the value of the ETF as
the prices of Treasury bills in its portfolio will

decline. Conversely, if interest rates decrease, the

aliin 5150 lewl Holiog 13> 8,008 J=i 8,59 aJ
qoud o Jay 28 saslall el g las,l ol V|

oS &l wgsl lewl polazsl ge Bgawall
Hlewl waesil 15] ells o puSell (sleg aidrexo
slewl el cain Sgaiall doud 135 288 (Balell
vI9diall &gSell &ls2l Ledl



https://lunateholding-my.sharepoint.com/:x:/g/personal/csabri_lunate_com/EWYJ2Yb-tvhLoR9ZDFU7EKoBm-OTTbBsRNxk9mM6uR6jQg

Liénate

2)

ETF’s value could increase due to the higher prices
of the underlying Treasury bills.

Market Risk: Similar to other listed investments,
fixed-income ETFs trade on exchanges, and their
prices can fluctuate through the day due to supply
and demand, even if the underlying securities’
prices are stable.
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11. What is a credit rating?

The credit rating of an instrument is an indication of
the creditworthiness and default risk of the issuer.

The credit rating spectrum ranges from the safest
AAA-rated fixed income instruments to the highly
speculative fixed income securities in default, rated
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D. Investment grade instruments are rated from
AAA to BBB generally indicating lower risk. While
non-investment grade instruments commonly
known as high yield, are rated BB to D implying
higher risk.
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How can the investor track the change in the
market value of the "“Chimera iBoxx US
Treasury Bill ETF"?

Investors can track changes in the market value of
the ETF by monitoring its Net Asset Value (NAV) at
the end of the trading day and the ETF's Indicative
Net Asset Value (iNAV) during market hours.
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13.

What is the ETF’s Net Asset Value?

The Net Asset Value (NAV) represents the per-share
market value of the ETF’s assets minus liabilities. It
is valued daily based on the closing prices of the
underlying securities and is calculated by the Fund
Administrator. The change in NAV reflects the
change in the market value of the ETF constituents,
including accrued interest and expenses.

B9 (NAV) Jg.oVl aoud s\8lo 9o b -13
cJglaiodl Hloiiaw VI

anwly olasgll Jgol doud sdlo 1z picw
alS glhsiwl wowsizig @bl loazdl paso
o] oo Beanall (sle as=iwnodl wlol;dVI
)R_w.“ S\Dg ‘dg.)waﬂ ng.oU au8g il aoysll

X dgo\l| 01D &u 9| el 4 Sou Sl W
Ssull lulss IVl angd (ol uiSas - Ssul
Sly ap)lanlly Eiwall >l Jouing duog,!
.B9all aoSlhiall 2LVl o J=s

14.

What is the ETF iNAV?

The Indicative Net Asset Value (iNAV) of the ETF
provides a real-time measure of an ETF’s net asset
value and is calculated intraday during the ADX’s
trading session. The iNAV is based on the most
recent prices of the ETF’s underlying securities.
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15.

Why is there an iNAV?

Since units of the ETF can be bought or sold by all
investors on ADX, the iNAV serves as a valuable tool,
providing real-time insight into the ETF's value
throughout the trading day. This enhances
transparency and helps investors make informed
decisions on the day.
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16.

What is the Initial Offering Period (IOP)?

The Initial Offering Period (IOP) is the period during
which the commencement of initial subscriptions for
the ETF's units will take place. This IOP will start on
February 10%,2025 at 10:00 am (UAE Time) and
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conclude on February 14% ,2025 at 3:00 pm (UAE
Time). Please note that the difference between an
IOP and an IPO is that the investor’s allocation of
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ETF units will precisely match the number of shares
stipulated in the subscription application.
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17.

What is the price of a unit of the Chimera
iBoxx US Treasury Bill ETF during the initial
offering period?

The offering price is set at AED 9.375 and will
reflect market movement after the IOP has ended.
In addition, issuance fees and brokerage
commissions may apply.
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18.

How many units and what percentage of
total units will be offered?

The ETF is an open-ended fund. There is no limit
to the number of units that can be created.
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19.

When is the ETF expected to be listed?

The ETF is expected to be listed on the ADX on
February 20t™, 2025.
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20.

How can I invest in the ETF?

During the Initial Offering Period (IOP), investors
can participate through an Authorized Participant
(AP) or the ADX website. Once the ETF is listed,
investors can buy or sell shares through an AP or
any broker, just like trading any other listed stock
on the secondary market.
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21.

What is an authorized participant (AP) and
what is their role?

An authorized participant (AP) is a regulated
broker entity that is registered with the fund and
can subscribe directly to create or redeem ETF
shares in the primary market.

0,95 bog douzall Losaall 92 b -21

Sowudl asdlgo (sle Jol> ws)lic] paxd 90
Bgaiall wlizg csle sl JSiy Jolel)
02940S  sawlwVl Bgarall S Jzuro 9 Jglasall
ol LSV wsde 8,08l @) pi oo 9 Ao

9 Yganall (9 wlisg) il JSiw sl ,wVl

oVl gl
22. Who are the authorized participants (AP) Y9diuall go yuroiroll Ugogeoll pd o =22
registered with the fund? €0 o
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e EFG Hermes UAE LLC
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e BHM Capital Financial Services PrJSC
e Daman Securities (LLC)
e First Abu Dhabi Bank Securities LLC

PR IR INCY
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23.

Do I need to have an Investor Number (NIN)
for trading?

Yes, investors will need a NIN to trade the ETF, as
it is required for buying and selling shares on ADX,
just like with any other listed securities.
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24.

What is the maximum I can own in “"Chimera
iBoxx US Treasury Bill ETF"?

There are no ownership restrictions on this ETF.
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Investors can buy as little as one share, given the
ETF trades like any other shares listed on the ADX.
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26.

What will the ETF do with the funds raised
through the issuance?

The Chimera iBoxx US Treasury Bill ETF will receive
a basket of U.S. Treasury bills in exchange for the
issuance of its units (physical in-kind). The units
allocated to investors will directly correspond to a
portfolio of Treasury bills designed to replicate the
performance of the index that the ETF tracks.
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27.

Will the ETF distribute dividends?

Yes, the ETF intends to pay dividends quarterly,
when available.
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28. Does the Fund have a website? 8990 Jglaioll )losiiwVl 9o SN U - 28
Yes, the website is the following: Cusng sl

https://etfs.lunate.com
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