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ABU DHABI NATIONAL CO. FOR BUILDING MATERIALS

Board of Directors’ Report for the Financial
Period Ended March 31, 2025

Greetings,

We hereby present our financial report for the period ended March 31, 2025, for
our group of companies: Abu Dhabi National Building Materials Company -
BLDCO (PJSC), BLDCO Reinforcement Steel Services, BLDCO Cement
Products (Limited Liability Company), and BLDCO Aerated Concrete
Production.

The company achieved net revenues amounting to AED 13,911,531 for the period
ending March 31, 2025, compared to AED 17,520,212 in the previous year. The
cost of sales amounted to AED (10,850,983), compared to AED (13,852,653) in
the previous year. The company recorded a total profit of AED 3,060,548 during
the period ending March 31, 2025, compared to a total profit of AED 3,667,559
in the previous year. The consolidated net loss for the company for the period
ended March 31, 2025, was AED ( 12,566,540) compared to a consolidated net
profit of AED 8,763,770 for the same period in the previous year. Earnings per
share during the period amounted to AED (0.04), compared to a profit of AED
0.03 per share in the previous year. The total shareholders' equity amounted to
AED 63,556,762 as of March 31, 2025, compared to AED 75,865,363 as of
December 31, 2024.

The Board of Directors has authorized the following individuals to sign the
financial statements:

1. Mr. Imran Sultan Matar Al-Hilami — Chairman of the Board
2. Mr. Rashid Ali Rashid Nasser Al-Omira — Vice Chairman of the
Board

3. Mr. Suhail Saeed Abdullah Suleim Al-Falasi — Board Member

The Board of Directors also affirms that, to the best of its knowledge, the financial
information presented in this report fairly represents, in all material respects, the
company’s financial position, results of operations, and cash flows for the
financial period covered by this report.
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Report on Review and Interim Financial Information

The Shareholders
Abu Dhabi National Company for Building Materials PJSC
Abu Dhabi - United Arab Emirates

Report on the Audit of the Interim Consolidated Financial Statements

Introduction

We have reviewed the accompanying consolidated interim financial information of Abu Dhabi
National Company for Building Materials PJSC (the "Company") and its subsidiaries (together
referred to as the "Group") - Abu Dhabi as at 31 March 2025, which comprise the interim
consolidated statement of financial position as at 31 March 2025, and the related interim
consolidated statement of comprehensive income, interim consolidated statement of changes in
equity and interim consolidated statement of cash flows for the three months period then ended and
explanatory notes. Management is responsible for the preparation and fair presentation of these
consolidated interim financial statements in accordance with International Financial Reporting
Standard IAS 34 Interim Financial Reporting ("IAS 34"). Our responsibility is to express a
conclusion of these consolidated interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standards on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
group". A review of financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis for Adverse Conclusion

We have not received supporting document for disposal of an asset amounting to AED 38,900,000
(net) in capital work in progress (Note 12 (a)) and we were unable to satisfy ourselves as to
completeness and accuracy of the transaction.
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Report on review of interim financial information to the shareholders of
Abu Dhabi National Company for Building Materials PJSC for the
period from 1 January 2025 to 31 March 2025 (continued)

Material uncertainity related to going cincern

We draw attention to Note 3 in the interim consolidated financial statements, which indicates that
the Group incurred loss of AED 12,566,540 as of 31 March 2025, accumulated losses of AED
345,145,075 (31 December 2024 : AED 332,578,535), Group current liabilities exceed its current
assets by AED 169,352,899 (31 December 2024 : 197,302,420) as of that date. As stated in Note
3, these events or conditions, along with other matters as set forth in Note 3 indicate that a material

uncertainty exists that may cast significant doubt on the Group's ability to continue as going
concern.

Material uncertainity related to going concern (continued)

However, the interim consolidated financial statements are prepared on the assumption that the
group is a going concern and will continue in operation for the foreseeable future with the financial
support of shareholders. We have not been able to obtain sufficient and corroborative evidences
about the Group's management plans and new strategies. Accordingly, we are unable to comment
on the appropriateness of the going concern assumption of the interim consolidated financial
statements and their consequential impact on the financial results of the group.

Adverse Conclusion

Our review indicates that, because of the significant of matter described in the basis for adverse
conclusion paragraph, these interim condensed interim consolidated financial statements does not
presents fairly, in all material respects, the financial position of the group as at 31 March 2025, and
of its financial performance and its cash flows for three months period then ended in accordance
with the International Accounting Standards 34 - International Financial Reports.

For Talal Abu Ghazaleh & Co. International

Sullal Al Avied
Licensed Auditor No. 1274

Abu Dhabi

15 May 2025



ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION AS AT 31 MARCH 2025

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

EXHIBIT A

31 March 2025 31 December 2024
ASSETS NOTE {Unaudited) (Audited)
CURRENT ASSETS
Cash and cash equivalents 5 25,651,042 3,453,146
Bank term deposit 13 (f) 632,034 632,034
Trade and other receivables 6 15,184,766 15,484,615
Other asset 7 1,286,923 1,258,625
Inventories 8 5,535,340 5,290,455
Investments at fair value through profit or 9 @)
loss (FVTPL) 39,592,260 34,461,195
Total current assets 87,882,365 60,580,070
NON-CURRENT ASSETS
Investments properties 10 45,200,000 45,200,000
Right-of-use assets 1t 24,594,595 24,845,286
Property, plant and equipment 12 191,877,010 232,021,163
Total non-current assets 261,671,605 302,066,449
TOTAL ASSETS 349,553,970 362,646,519

THE ACCOMPANYING NOTES ARE AN v
INTEGRAL PART OF THESE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the best of our knowledge, the financial information include in these interim consolidated financial
statements fairly presents in all material respects the financial condition, result of operation and cash flows

of the Group as of, and for, the periods presented therein.

These interim consolidated financial statements were approved for issue by the Board of Directors on 15

May 2025 and signed on their by:
< %
T _ /i 2

&
Mr. Omxﬁ Sultan Matar Matar Alhallami Mr. Rasheed. Ali Rasheed Naser Al Omaira »

Chairman Vice Chairman

LPEH—

Mr. Suhail Saced Abdullah Sulayem Al Falasi
Board Member



ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION AS AT 31 MARCH 2025

CONT. EXHIBIT A

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

EQUITY AND LIABILITIES NOTE
CURRENT LIABILITIES

Bank overdraft 13 ()
Borrowings 13
Trade and other payables 14
Lease liabilities 15

Total current liabilities

NON-CURRENT LIABILITIES

Lease liabilities 15
End of service benefits obligation 16
Total non-current liabilities

Total liabilities

EQUITY

Share capital 17
Statutory reserve

Capital reserve

Accumulated (losses)

Revaluation reserve for property and equipment
Net equity attributable to the

shareholders of the Company

Non controlling interest

Total equity - Exhibit C

TOTAL LIABILITIES AND EQUITY

31 March 2025

31 December 2024

(Unandited) (Audited)
26,136,005 26,136,005
173,967,820 173,967,820
56,646,875 57,313,401
484,564 465,264
257,235,264 257,882,490
26,598,175 26,742,737
2,163,769 2,155,929
28,761,944 28,898,666
285,997,208 286,781,156
300,000,000 300,000,000
43,424,314 43,424 314
15,398,843 15,398,843
(345,145,075) (332,578,535)
40,554,425 40,554,425
54,232,507 66,799,047
9,324,255 9,066,316
63,556,762 75,865,363
349,553,970 362,646,519

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the best of our knowledge, the financial information include in these interim consolidated financial
statements fairly presents in all material respects the financial condition, result of operation and cash flows

of the Group as of, and for, the periods presented therein.

These interim consolidated financial statements were approved for issue by the Board of Directors on 15

May 2025 and sig{xfd o he/ehalf by:

—

VA A
Mr. Omran Sultan Matar Matar Alhallami

Chairman

Myt

MY, Rasheed Ali Rasheed Naser Al Omaira

Vice Chairman

Mr. Suhail Saeed Abdullah Sulayem Al Falasi’

Board Member



ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

EXHIBIT B

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FROM 1 JANUARY 2025 TO 31 MARCH 2025

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

Revenues

Direct costs

Gross profit

General and administrative expenses

Directors remunerations

(Loss) on revaluation of property, plant and equipment
Gain from disposal of property, plant and equipment
Finance cost

Unrealized profit on revaluation of

investments in financial assets (FVTPL)

Impairment for investments

in financial assets (FVTPL) - written back

(Loss) from sale of

Investments at fair value through profit or loss (FVTPL)
Other income

(Loss) / profit for the period before corporate tax
Deferred tax income

(Loss) / profit for the period after corporate tax

Total comprehensive (loss) / income
for the period - Exhibit C

(Loss) / profit for the year attributable to:
Shareholders of the group

Non controlling interest

Total

Basic (loss) / profit per share

NOTE

18

9 (b)

9 (b)

19

24

Three months ended

31 March 2025 31 March 2024

(Unaudited) (Unaudited)
13,911,531 17,520,212
(10,850,983) (1 3,852,653)
3,060,548 3,667,559
(2,552,096) (2,725,485)
(37,500) (37,500)
(18,900,000) —mm
2,035,000 -
(363,493) (713,265)
(401,810) 7,397,889
1,017,500 —-——
(598,369) -——-
4,383,014 1,174,572
(12,357,206) 8,763,770
(209,334) ———-
(12.566,540) 8,763,770
(12,566,540) 8,763,770
(12,824,479) 8,491,959
257,939 271,811
(12,566,540) 8,763,770
(0.04) 0.03

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM CONSOLIDATED FINANCIAL STATEMENTS



SUNTWALVLS TVIONYNIA dALYATTOSNOD WIMAINI ASTHL 40 LHVd TVIOILINI

NV HAV SHLON ONIANYIWOIIOV HHL

79L°9SS°€9 SSTHIE6  LOSTETPS STYrss oy (SLO'SPT'SKE)  €P8°86E'ST PIE YT EY 000°000°00€ (paypneun)) v 3quyxyg
- $707 YdaBIA I€ I8 Aymba siapjoyareyg

(109°80€°ZT)  6€6°LST (ops‘o9s'zI) -~ (0¥S‘995°Z1) -—- - — o 1qryxs - potiad a1 103 (s50[) dAIsUsyaIduIon [e10],
£9¢°698°GL 91€9906  LP0'66L99 STYYSsoy (S€S°8LSTEE)  €V8'86ESI vIE VTP e 000°000°00¢ (PAMPNY) V HAQIYXH - $TOT Atenuef [ je Ajnba s1sployareys
16£°€69°LE 0TT1TS'8  TLITLI'6T STET8Y9 (LOS°T86'9€C)  €48'86€°ST 01§ SLT VY 000°000°00€ (panpneun)) $z0OT Y2IEN [ € 18 A)nba siopjoyareys
---- ---- -—- - (961°6+8) ———n 961618 ——en oA13831 A1oinjels o3 uoneudolddy
0LL'€9L'S T18°1LT 656°16%°8 ---- 6S6° 1678 ---- - e g 1qIyxs] - pouad a1} 10§ SwooUL dAISUSysdwos (8101
129°676°8C 60V 6vT°8  TIT089°0T STET8Y9 OLT'STOPYE)  €p8°86€°ST VAR 7A 7 000°000°00€ (poupny) $707 Atenuer [ e A1nba siaployareys

T8I0, FEXENTIY BN jusuidinbs pug (s3ssop) JATISAT EXNET:N ende)
SUIoIIuo0d jue[d “Aaoderd 16] PIarEMUINIy Ende) AI0mEIS EX TS
oN 3AI5%91
TUOREN[EASY
(SWVHYIA "A'V'N NI GASSTYLXA YV SINNONY)
ST0T HOUVIA 1€ OL S20T AUVANVT T WOUd aOTddd AHL
Y04 XTINOA NI SHDNVHD J0 INFIWALVIS AALVAITOSNOD NIHAINIT
D LIGTHXA

SHLVHIAY dVdV dALINA - I[dVHA 19V

ISId STVIHALVIA DONIATING 304 ANVdINOD TYNOILVN I9VHA 19V



ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC
ABU DHABI - UNITED ARAB EMIRATES

EXHIBIT D
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS FOR

FROM 1 JANUARY 2025 TO 31 MARCH 2025
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

NOTE 31 March 2025 31 March 2024

THE ACCOMPANYING NOTES ARE AN

(Unaudited) (Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES :
(Loss) / profit for the period - Exhibit B (12,566,540) 8,491,959
Profit for non-controlling interest 257,939 271,811
Adjustments for
Amortization of intangible assets 12 — 10,376
Depreciation on property, plant and equipment 12 1,244,153 1,216,983
Depreciation of right-of-use assets 11 250,691 250,691
Impairment for investments in
financial assets (FVTPL) - written back 9 (1,017,500) ----
Unrealized loss in fair value through profit or loss 9 401,810 (7,397,889)
Loss / (gain) from sale of fair value investment 598,369 —
Loss on revaluation of property, plant and equipment 12 18,900,000 —
(Gain) from disposal of property, plant and equipment (2,035,000) —-
End of service benefits obligation 16 21,885 157,269
. Finance cost on lease liability 15 351,330 —
Finance cost 12,163 713,265
Operating profit before working capital changes 6,419,300 3,714,465
Changes in the components of working capital :
Decrease in trade and other receivables 149,656 453,675
(Increase) / decrease in other assets (28,298) 35,938
(Increase) in inventories (244,885) (1,510,945)
(Decrease) in trade and other payables 14 (598,525) 541,391
Cash generated from operations 5,697,248 3,234,524
End of service benefits obligation paid 16 (14,045) (139,107)
Net cash flows from operating activities 5,683,203 3,095,417
CASH FLLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment 12 - (346,046)
Purchase of intangible asset —— (415,473)
Investments at fair value through profit or loss (FVTPL) 9 (8,383,793) ——-
Proceeds from disposal of property, plant and equipment 22,035,000 —
Proceeds from disposal of Investments at
fair value through profit or loss (FVTPL) 3,270,049 —
Net cash flows fiom / (used in) investing activities 16,921,256 (761,519)

INTEGRAL PART OF THESE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

10



ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC
ABU DHABI - UNITED ARAB EMIRATES

CONT.EXHIBIT D
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS FOR

FROM 1 JANUARY 2025 TO 31 MARCH 2025
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

NOTE 31 March 2025 31 March 2024
(Unaudited) (Unaudited)

CASH FLOWS FROM FINANCING ACTIVITIES:

Decrease in related parties - receivables 21 150,193 169,165
(Decrease) in related parties - payables 21 (68,001) (71,620)
Lease liabilities paid 15 (476,592) (62,693)
Finance cost (12,163) (713,265)
Net cash flows (used in) financing activities (406,563) (678,413)
NET CASH FLOWS (USED) / GENERATED DURING THE PERIOD 22,197,896 1,655,485
Cash and cash equivalents at beginning of the year 3,453,146 3,513,390
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 5 25,651,042 5,168,875

THE ACCOMPANYING NOTES ARE AN
INTEGRAL PART OF THESE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

11
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ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

2.1

2.2

STANDARDS AND INTERPRETATIONS ISSUED THAT BECAME EFFECTIVE:

The following amended IFRSs, that became effective, were adopted for the financial periods
starting on or after 1 January 2025 in the preparation of the Company’s interim consolidated
financial statements. The adoption of the mentioned amendments did not materially affect the
amounts and disclosures included in the interim consolidated financial statements of the
current year. The following table summarizes the details of the amendments.

Standard or Interpretation Number Description Effective date
Amendments to IAS (21 ” . .
@1 Lack ofl' Exchangeability of foreign currencies 1 January 2025
as usual.

Standards and Interpretations Issued but not Yet Effective:
The Company did not adopt any of the following new amended standards that were issued but
not yet effective :

Standard or Interpretation Number Description Effective date

Amendments to IFRS (7) and (9)  Amendments to the Classification and

. . 1 January 2026
Measurement of Financial Instruments.

IFRS (18) Issued Presentation and disclosure in financial
statements that will replace IAS 1 1 January 2027
(Presentation of Financial Statements).

IFRS (19) Issued Disclosure requirements for subsidiaries 1 January 2027
without Public Accountability.

Amendments to IFRS 10 and IAS  Sales or contributions of assets between an Postponing the
28 investor and its associate or joint venture. effective date
indefinitely

13



BILDCO REINFORCING STEEL SERVICES
LOCAL ESTABLISHMENT
ABU DHABI - UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

IFRS (S1) - General requirements January 1, 2024
for the disclosure of sustainability (The application
related financial information, and depends on the
IFRS (S2) - Climate-related regulatory
disclosures authorities
adopting the two
standards)

If applicable, the Company intends to adopt these new and amended standards and

interpretations when they become effective. The management anticipates that the adoption of
the above standards and interpretations in future periods will have no material impact on the
interim consolidated financial statements of the Company.

GOING CONCERN

The Group incurred loss of AED 12,566,540 as of 31 March 2025, accumulated losses of AED
345,145,075 (31 December 2024 : AED 332,578,535), Group current liabilities exceed its

current assets by AED 169,352,899 (31 December 2024 : 197,302,420) as of that date. These
events or conditions, indicate that a material uncertainty exists that may cast significant doubt
on the Group's ability to continue as going concern. However, the interim consolidated

financial statements are prepared on the assumption that the Group is a going concern and will
continue in operation for the foreseeable future with the financial support of shareholders.

14



ABU

DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the Group is consistent with those applied in prior
periods except for the new and amended IFRS's effective as of 1 January 2025 as detailed in
Note 2 which did not have material impact on the interim consolidated financial statements
of the Group. The significant accounting policies adopted by the Group in the preparation of
the consolidated financial statements are as follows:-

Interim Consolidated Financial Statements Preparation Framework

The interim consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (IFRS's) and comply with the relevant Article
of the Group and the UAE Federal Law No. (32) of 2021.

Basis of preparation

The consolidated financial statements for the public joint stock Group are prepared under
the historical cost convention, except for the measurement / revaluation of certain assets and
financial instruments at a basis other than the historical cost. The significant accounting
policies are set out below.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services, while Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Group
takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement
date.

In addition, for financial reporting purposes, fair value measurements are categorized into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
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134

d.

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the parent
Group and its subsidiaries mentioned Note 1. Control is achieved when the parent Group:

has power over the investee;
is exposed, or has rights, to variable returns from its involvement with the investee.
has the ability to use its power to affect its returns.

The parent Group reassesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the parent Group obtains control over the
subsidiary and ceases when the parent Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or disposed of during the year are included in
the interim consolidated statement of comprehensive income and other comprehensive
income from the date the parent Group gains control until the date when it ceases to control
the subsidiary. All intra Group assets and liabilitics, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on
consolidation.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments are either
financial assets or financial liabilities.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial
asset and of allocating interest income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Financial assets
Any asset that is: cash, an equity instrument of another entity, or a debt instrument of
another entity (a contractual right to receive cash or another financial asset from another
entity, or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially favorable to the entity, or a contract that will or may be
settled in the entity’s own equity instruments).
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1)

The Group does not have debt instruments that qualify for measurement at fair value
through other comprehensive income nor at fair value through profit or loss. Moreover the
Group's financial assets does not have any equity instrument financial assets. '

Initial measurement

Financial assets are recognized when the Group becomes party to the contractual provisions
of the instruments. At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition of the financial asset. Transaction costs
of financial assets carried at fair value through profit or loss are expensed in profit or loss.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, cash at banks-current accounts and other
short-term highly liquid investments with original maturities of three months or less.

Trade and other receivables

Trade and other receivables do not bear interest. Trade receivables are measured at
amortized cost using the effective interest method. At the end of each reporting period, the
carrying amounts of trade receivables are reviewed to determine whether there is any
objective evidence that the amounts are not recoverable. If so, an impairment loss is
recognized immediately in profit or loss.

Impairment

The Group assesses on a forward looking basis the expected credit losses (ECL) associated
with its debt instrument assets carried at amortized cost and FVOCI. For trade receivables,
the Group measures the loss allowance at an amount equal to the lifetime expected credit
losses.

Derecognition
A financial asset is derecognized where the contractual right to receive cash flows from the

asset has expired. On derecognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any cumulative
gain or loss that had been recognized in other comprehensive income for debt instruments is
recognized in profit or loss.

iv) Financial assets at fair value through profit or loss (FVTPL)

A financial asset is classified as fair value through profit or loss if it is classified as held for
trading or is designated as such upon initial recognition. Directly attributable transaction
costs are recognized in profit and loss as incurred. Financial assets at fair value through
profit or loss are measured at fair value and changes therein, including any interest or
dividend income, are recognized in profit or loss.
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f.

i

Taxes
) Value added tax
Expenses and assets are recognized net of the amount of VAT, except :

- When VAT incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, VAT is recognised as part of the cost of acquisition of the asset or
as part of the expense items, as applicable.

- When receivables and payables are stated with the amount of VAT included
The net amount of VAT recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the interim consolidated statement of financial position.

Current income tax expenses

Current income tax assets and liabilities are measured at the amount of income taxes
payable (recoverable) in respect of the taxable income (tax loss) to the Federal Tax
Authority for the year at the interim consolidated statement of financial position date.

The tax rate used to compute the income tax is that enacted at the reporting date in the
United Arab Emirates.

i11) Deferred tax

Deferred tax is accounted for using the asset and liability method. Deferred tax assets and
liabilities are recognized for the full tax consequences of all temporary differences between
the carrying amounts of existing assets and liabilities in the interim consolidated financial
statements of the Group and their respective tax bases.

Deferred tax assets and liabilities shall be measured at the tax rates that are expected to
apply to the period when the asset is realized or the liability is settled.

The Company shall offset deferred tax assets and deferred tax liabilities if, and only if: a)
the Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and b) the deferred tax assets and the deferred tax liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity; or different
taxable entities which intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

Deferred tax assets are recognized up to the extent that it is probable that sufficient taxable
profits will be available against which the deductible temporary differences can be utilized.
The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting
period. The Company shall reduce the carrying amount of a deferred tax asset to the extent
that it is no longer probable that sufficient taxable profit will be available to allow the
benefit of part or all of that deferred tax asset to be utilised. Any such reduction shall be
reversed to the extent that it becomes probable that sufficient taxable profit will be available
Also, at the end of each reporting period, the Company reassesses unrecognized deferred tax
assets and recognises a previously unrecognised deferred tax asset to the extent that it has

become probable that future taxable profit will allow the deferred tax asset to be recovered.
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a)
b)

Related parties

Related parties are considered to be related because they have the ability to exercise control
over the Group or to exercise significant influence or joint control over the Group's financial
and operating decisions. Further, parties are considered related to the Group when the
Group has the ability to exercise control, significant influence, or joint control over the
financial and operating decisions of those parties. Transactions with related parties,

normally, comprise of transfer of resources, services, or obligations between the parties. At
the interim consolidated statement of financial position date, the related parties receivables
and payables are stated at the net realizable value.

Inventories

Raw materials inventories are stated at the lower of cost and net realizable value. Inventory
costs include:

costs of purchase (including transport, and handling) net of trade discounts received, and
other costs incurred in bringing the inventories to their present location and condition.
Year-end inventory cost of raw materials is reached at using weighted average cost method.
Net realizable value represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Finished goods

Finished goods are stated at raw materials and consumables cost used in production, plus
cost of conversion (including fixed and variable manufacturing overheads which are
estimated by management).

Raw materials

Raw materials are stated at costs of purchase (including taxes, transport and handling) net of
trade discounts received, plus other costs incurred in bringing the inventories to their
present location and condition.

Investments properties

Investment property (land or building or part of a building or both) is property: (a) held by
the Group to earn rentals, (b) for capital appreciation rather than for use in production or
supply of goods or services or for administrative purposes, or for sale in the ordinary course
of business, and/or for undetermined use. Investment property is measured initially at its
cost, including transaction costs.

Subsequent to initial recognition, investment property is measured at fair value. Gains or
losses arising from changes in the fair value of investment property are included in the
interim consolidated statement of comprehensive income in the year in which they arise.

Right of use asset

The Group assess whether a contract is or contains a lease, at inception of the contract. The

Group recognize a right-of-use asset and a corresponding lease liability with respect to all

lease arrangements in which it is a lessee, except for short-term leases and leases of low-

value assets for which lease payments are recognized as an expense in the interim

consolidated statement of comprehensive income on strai ght line basis over the lease term.
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The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted by using the rate implicit in the lease. If this
rate cannot be readily determined, the Group uses its incremental borrowing rate. The lease
liability is presented as a separate line item in the interim consolidated statement of
financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect
interest on the lease liability using effective interest method, by reducing the carrying
amount to reflect the lease payments made and remeasuring the carrying amount to reflect
any reassessment or lease modification or to reflect revised in-substance fixed lease

payments.

The right of use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day, less any lease incentives received
and any initial direct costs. They are subsequently measured at cost less accumulated
depreciation and any accumulated impairment. Right-of-use assets are depreciated over the
lease term or useful life of the underlying asset which ever is shorter.

The carrying values of right-of-use assets are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with Note

4 (1).

Whenever the Group incurs an obligation for costs to dismantle and remove the leased
assets or restore the underlying asset to the condition required by the terms and conditions
of the lease, a provision is recognized and measured in accordance with Note 4 (0).

k. Property, plant and equipment
Property, plant and equipment held for use in the supply of goods or services, or for
administrative purposes, are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition
necessary for them to be capable of operating in the manner intended by management.

After initial recognition, the property, plant and equipment are carried in the interim
consolidated statement of financial position, at their cost less any accumulated depreciation
and any accumulated impairment. The depreciation charge for each period is recognized in
the interim consolidated statement of comprehensive income. Depreciation is calculated on
a straight line basis, which reflects the pattern in which the asset's future economic benefits
are expected to be consumed by the Group over the estimated useful lives of the assets. The
useful lives of the assets are estimated as follows:
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Category Useful life
Building and caravans 10 - 45 years
Furniture, fixtures, decoration and hardwares 4 years
Machinery and equipment 4 - 45 years
Tools and equipment 4 years
Motor vehicles 3 - 4 years
Moulds 2 years

The estimated useful lives, residual values and depreciation method are reviewed at each
year-end, with the effect of any changes in estimate accounted for on a prospective basis.

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in the circumstances indicate the carrying value may not be recoverable.

If any such indication of impairment exists, impairments losses are calculated in accordance
with Note 4 (1).

On the subsequent derecognition (sale or retirement) of the property, plant and equipment,
the resultant gain or loss, being the difference between the net disposal proceeds, if any, and
the carrying amount, is included in the interim consolidated statement of comprehensive
income.

. Impairment of tangible assets

At each interim consolidated statement of financial position date, the public joint stock
Group reviews the carrying amounts of its tangible assets to determine whether there is any
indication that those assets have been impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, if any, being the amount by which the carrying amount of the asset exceeds
its recoverable amount. The recoverable amount is the higher of asset's fair value less costs
to sell and the value in use. The asset's fair value is the amount for which that asset could be
exchanged between knowledgeable, willing parties in arm's length transaction. The value in
use is the present value of the future cash flows expected to be derived from the asset. An
impairment loss is recognized immediately in the of interim consolidated statement of
comprehensive income, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount due to reversal should not be more than what the depreciated historical cost would
have been if the impairment had not been recognized in prior years. A reversal of an
impairment loss is recognized immediately in the interim consolidated statement of
comprehensive income unless the relevant asset is carried at a revalued amount, in ‘which
case the reversal of the impairment loss is treated as a revaluation increase.
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m. Financial liabilities
Initial recognition and measurement
Financial liabilities are recognized when the Group becomes a party to the contractual

provisions of the financial instrument. The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement
After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortized cost using the effective interest method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized, and
through the amortization process.

Derecognition_

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a dereco gnition of the
original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in profit or loss.

n. Borrowing costs
Finance cost comprises interest expense on bank borrowings, profit expense on bank
financing and bank charges. All finance costs are recognized in profit or loss using the
effective interest rate method. However, borrowing costs which are directly attributable to
the acquisition or construction of a qualifying asset are capitalized as part of the cost of that
asset. A qualifying asset is an asset which necessarily takes a substantial year of time to get
ready for its intended use or sale. Capitalization of borrowing costs ceases when
substantially all the activities necessary to prepare the asset for its intended use or sale are

0. Provisions
Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the consolidated statement of
financial position date, that is, the amount that the Group would rationally pay to settle the
obligation at the interim consolidated statement of financial position date or to transfer it
to a third party.

Provisions reviewed and adjusted at each interim consolidated statement of financial
position date. If outflows, to settle the provisions, are no longer probable, reverse of the
provision is recorded as income. Provisions are only used for the purpose for which they
were originally recognized.
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p.

End of service benefits obligation

- Provision for employees' end-of-service benefits is calculated in accordance with the
Federal Labour Laws of United Arab Emirates. The Group measures its obligations under
employees' benefits as described in IAS 19 using actuarial valuation method unless the
differences between actuarial valuation and actual liability and service cost is immaterial.

- Pension funds for UAE nationals has been computed as per rates approved by the concerned
government department.

Statutory reserve

In accordance with the Article of Association of the Group and the requirements of the
U.A.E. Commercial Companies Law, an amount equal to 10% of the annual net profit
should be transferred to statutory reserve account till such reserve equal 50% of the Group's
paid up capital. This reserve is not available for distribution.

Capital reserve

The Group articles provide for setting aside 10 % of the Group net profit to create a capital
reserve. The ordinary general assembly may stop deduction based on suggestion of Board of
Directors or if the capital reserve reaches twice of the Group paid up capital. This reserve
may be used to the purpose decided by the Board of Directors. The Board has decided not to
transfer any amount to capital reserves during the year.

Revenue recognition

Revenue is measured based on the consideration to which the Group expects to be entitled
in exchange for transferring promised goods or services to a customer, excluding amounts
collected on behalf of third parties.

Revenue is recognized when the Group satisfies a performance obligation by transferring
the promised goods to the customer, which is when the customer obtains control of the
goods. The Group's performance obligations are satisfied at a point in time. The amount of
revenue recognized is the amount allocated to the satisfied performance obligations.

Sale of goods
Revenue from sale of goods is recognized at the point in time when control of the asset is

transferred to the customer, generally on delivery of the goods.

The Group considers whether there are other promises in the contract that are separate
performance obligations to which a portion of the transaction price needs to be allocated
(e.g., warranties, customer loyalty points). In determining the transaction price for the sale
of equipment, the Group considers the effects of variable consideration, the existence of
significant financing components, non cash consideration, and consideration payable to the
customer (if any).
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Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the
amount of consideration to which it will be entitled in exchange for transferring the goods
to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of
cumulative revenue recognized will not occur when the associated uncertainty with the
variable consideration is subsequently resolved. Some contracts for the sale of goods
provide customers with a right of return and volume rebates. The rights of return and
volume rebates give rise to variable consideration.

Rights of return

period. The Group uses the expected value method to estimate the goods that will not be
returned because this method best predicts the amount of variable consideration to which
the Group will be entitled. The requirements in IFRS 15 on constraining estimates of
variable consideration are also applied in order to determine the amount of variable
consideration that can be included in the transaction price. For goods that are expected to be
returned, instead of revenue, the Group recognizes a refund liability. A right of return asset
(and corresponding adjustment to cost of sales) is also recognized for the right to recover
products from a customer.

Volume rebates

The Group provides retrospective volume rebates to certain customers once the quantity of
products purchased during the period exceeds a threshold specified in the contract. Rebates
are offset against amounts payable by the customer. To estimate the variable consideration
for the expected future rebates, the Group applies the most likely amount method for
contracts with a single-volume threshold and the expected value method for contracts with
more than one volume threshold. The selected method that best predicts the amount of
variable consideration is primarily driven by the number of volume thresholds contained in
the contract. The Group then applies the requirements on constraining estimates of variable
consideration and recognizes a refund liability for the expected future rebates.

i) Rental income

Rental income from property, plant and equipment is recognized in the consolidated
statement of comprehensive income on a straight line basis over the term of the lease.

111) Interest income

Interest revenue is recognized as the interest accrues using the effective interest method,
under which the rate used exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset.

iv) Dividend income

Dividend income is recognized in profit or loss on the date that the Group's right to receive
the payment is established.
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i.

ii.

Contingent liabilities

Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably. Contingent liabilities are not recognized in the interim
consolidated financial statements.

Critical accounting judgments and key sources of estimation uncertainty

The preparation of the Group's consolidated financial statements requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the Grouping disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future years.

In the process of applying the Group's accounting policies, management has made the
following judgments, apart from those involving estimations, which has the most significant
impact on the amounts recognized in the interim consolidated financial statements.

Impairment of slow moving inventories

Provisions for slow moving inventories are based on assumptions about risk of decrease in
selling price due to changes in customer preference, availability of new technology and/or
competition from substitute goods, etc., in an arms length transaction between a
knowledgeable buyer and a seller. The Group uses judgment in making these assumptions
and selecting the inputs to the calculation, based on the Group’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting year.

Impairment of non-current assets

IFRS requires management to undertake an annual test for impairment of indefinite lived
assets and, for finite lived assets, to test for impairment if events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable.

Impairment testing is an area involving management judgment, requiring assessment as to
whether the carrying value of assets can be supported by the net present value of future cash
flows derived from such assets using cash flow projections which have been discounted at
an appropriate rate. In calculating the net present value of the future cash flows, certain
assumptions are required to be made in respect of highly uncertain matters including
management’s expectations of growth in earnings, timing and quantum of future, long term
growth rates and the selection of discounts.
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6.

a)

i1 Useful lives of property, plant and equipment

iv.

The cost of property and equipment is depreciated over the estimated useful life, which is
based on expected usage of the assets, expected physical wear and tear, which depends on
operational factors such as repair and maintenance program and physical obsolescence. The
Management has not considered any residual value as it is deemed immaterial.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Group uses judgment in making these assumptions and
selecting the inputs to the impairment calculation, based on the Group’s past history,
existing market conditions as well as forward looking estimates at the end of each reporting

Impairment of slow moving inventories

Provisions for slow moving inventories are based on assumptions about risk of decrease in
selling price due to changes in customer preference, availability of new technology and/or
competition from substitute goods, etc., in an arms length transaction between a
knowledgeable buyer and a seller. The Group uses judgment in making these assumptions
and selecting the inputs to the calculation, based on the Group’s past history, existing

market conditions as well as forward looking estimates at the end of each reporting period.

CASH AND CASH EQUIVALENTS

31 March 2025

31 December 2024

This item comnsists of the following: (Unaudited) (Audited)

Cash in hand 444,185 340,651
Cash at banks - current accounts 25,206,857 3,112,495
Total - Exhibit A & D 25,651,042 3,453,146

TRADE AND OTHER RECEIVABLES

31 March 2025

31 December 2024

This item consists of the following: (Unaudited) (Audited)

Trade receivables 23,676,523 21,192,777
Claim receivables 75,132,226 75,132,226
Impairment of trade and claim receivables - Note 6 (¢) (91,746,932) (91,747,023)
Net trade and claim receivables - Note 6 (b) 7,061,817 4,577,980
Dividend receivables 132,204 132,204
Related parties -receivables - Note 21 (a) 388,550 538,743
Post dated cheques received - Note 6 (d) 4,672,403 3,226,809
Margin on letters of guarantee 195,000 4,456,745
Refundable deposits 715,353 715,353
Staff advances 129,004 81,076
Value added tax - receivables (net) 152,459 167,627
Advance payment to suppliers 626,015 1,588,078
Deferred tax asset ‘ 1,111,961 —
Net - Exhibit A 15,184,766 15,484,615
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ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

b)

OTHER ASSET 31 March 2025 31 December 2024
This item consists of the following: (Unaudited) (Audited)
Prepaid expenses 1,286,923 1,258,625
Total - Exhibit A 1,286,923 1,258,625
INVENTORIES 31 March 2025 31 December 2024
This item consists of the following : (Unaudited) (Audited)
Steel 1,561,442 1,505,658
Raw materials 2,337,246 2,248,075
Finished goods 2,673,286 2,644,042
Consumables 434,721 443,404
Spare parts 2,635,785 2,556,416
Total 9,642,480 9,397,595
Impairment slow moving inventories - Note 8 (b) (4,107,140) (4,107,140)
Net - Exhibit A 5,535,340 5,290,455
Movement of impairment of slow moving inventories: 31 March 2025 31 December 2024
This item consists of the following : (Unaudited) (Audited)

As at 1 January (4,107,140) (4,107,140)
As at 31 March / December - Note 8 (a) (4,107,140) (4,107,140)

INVESTMENT AT FAIR VALUE THROUGH PROFIT OR LOSS (FVTPL)

This item consists of the following: 31 March 2025 31 December 2024
(Unaudited) (Audited)
Quoted securities (local) 38,576,679 34,377,864
Unquoted securities (local) 1,015,581 1,100,831
Total 39,592,260 35,478,695
Impairment for investments in financial assets (FVTPL) e (1,017,500)
Net - Exhibit A 39,592,260 34,461,195
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b) Changes in investment in financial assets for the current year as follows:

1) INVESTMENTS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

Changes in investment designated at fair value through profit or loss statement (FVTPL) for the

year as follows:

31 March 2025 31 December 2024
(Unaudited) (Audited)

Fair value as at 1 January 35,478,695 73,391,701
Purchase 8,383,793 5,986,930
Disposals (3,868,418) (40,875,084)
Impairment for investments in financial assets — (1,017,500)
Unrealized (loss) in fair value through
profit or loss - Exhibit B (401,810) (3,024,852)
Fair value as at 31 March / December - Note 9 (a) 39,592,260 34,461,195

This item represents investments in listed securities in the market which
follows:

31 March 2025

are distributed as

31 December 2024

(Unaudited) (Audited)
Banks sector 14 14
Insurance sector 31,015,488 31,015,488
Others 8,576,758 4,463,193
Total 39,592,260 35,478,695
Impairment for investments in financial assets (FVTPL) S (1,017,500)
Net - Note 9 (a) 39,592,260 34,461,195
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10.

INVESTMENT PROPERTIES
This item consists of the following :

COST

At 1 January 2024 (Audited)

Unrealized gain on

revaluation of investment property - Exhibit B
At 31 December 2024 (Audited)

At 31 March 2025 (Unaudited)

NET BOOK VALUE

At 31 March 2025 - Exhibit A (Unaudited)

At 31 December 2024 - Exhibit A (Audited)
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Buildings Total
29,000,000 29,000,000
16,200,000 16,200,000
45,200,000 45,200,000
45,200,000 45,200,000
45,200,000 45,200,000
45,200,000 45,200,000




ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A E. DIRHAMS)

1.

b)

<)

RIGHT-OF-USE ASSETS
The details of the cost, accumulated depreciation and the respective carrying amounts of various
categories of right-of-use assets are as follows:

COST Land

At 1 January 2024 (Audited) 31,493,828
At 31 December 2024 (Audited) 31,493,828
At 31 March 2025 (Unaudited) 31,493,828

ACCUMULATED AMORTISATION

At 1 January 2024 (Audited) (5,645,780)
Charge for the year - Note 18 (1,002,762)
At 31 December 2024 (Audited) - (6,648,542)
Charge for the year - Note 18 (250,691)
At 31 March 2025 (Unaudited) (6,899,233)
NET BOOK VALUE

At 31 March 2025 - Exhibit A (Unaudited) 24,594,595
At 31 December 2024 - Exhibit A (Audited) 24,845,286

During the year, the Group has recognized following amounts related to leases in the
consolidated statement of comprehensive income.

31 March 2025 31 December 2024

(Unaudited) (Audited)
Depreciation expense on right of use assets 250,691 1,002,762
Interest expense on lease liabilities 351,330 1,345,506
Total cash outflow for leases 476,592 1,750,363

Right of use assets mentioned above represents lease lands for a period of 6 and 50 years.
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ABU DHABI NATIONAL COMPANY FOR BUILDING MATERIALS PJSC

ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

b)

13.

b)

d)

Depreciation of property, plant and equipment was charged in consolidated statement of
comprehensive income for the period as follows:

31 March 2025 31 December 2024

(Unaudited) (Audited)
Direct cost 1,069,525 1,102,041
General and administrative expenses - Note 18 174,628 114,942
Total 1,244,153 1,216,983
BORROWINGS
This item consists of the following : 31 March 2025 31 December 2024
(Unaudited) (Audited)
Borrowings - current 173,967,820 173,967,820
Total - Exhibit A 173,967,820 173,967,820
The details of movement in the carrying amount of long term borrowings are as follows:
31 March 2025 31 December 2024
(Unaudited) (Audited)
Balance at 1 January 173,967,820 179,745,223
Ineterest charge during the year - Exhibit B 363,493 10,691,660
Repayment during the year (16,469,063) (16,469,063)
Balance at 31 March / December -
Exhibit A & Note 13 (a) 157,862,250 173,967,820

Loans of AED 334,243,218 were obtained from Several banks at interest rates between 3% and
4.6 % annually plus EIBOR. The balance as of 31 March 2025 was 157,862,250 (2024 : AED
173,967,820).

Loans installments which are due for less than twelve months are classified as current liabilities,
and the remaining installments which are due after that date are classified as non - current
liabilities.

The Group has defaulted in the repayment of the term loans and bank borrowings obtained from
various banks. The details of the legal proceedings and settlements in relation to these facilities
have been disclosed under Note 23 of these consolidated financial statements.

Fund and non-fund bank facilities are granted against the following securities

Assignment of insurance policy over factory located on plot # 41003, Dubai Industrial City
Dubai amounting AED 40,000,000/- assigned to bank.

Cash margin / fixed deposit under lien.

Post dated cheques drawn on any other bank covering the loan installments.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

14.
a)

b)

15.

b)

TRADE AND OTHER PAYABLES

This item consists of the following: 31 March 2025

31 December 2024

(Unaudited) (Audited)
Trade payables 9,320,607 7,119,316
Post dated cheques issued - Note 14 (b) 8,496,366 9,183,750
Related parties - payables - Note 21 (b) 29,149 97,150
Accrued expenses 33,406,414 35,426,620
Accrued salaries 275,000 525,000
Advance payment received from customers 1,919,473 2,890,276
Provision for leave salaries and air tickets 763,852 771,120
Deposit from others 66,720 66,720
Dividend payables 81,067 81,0607
Corporate tax liability 2,281,098 1,152,382
Others 7,129 —
Total - Exhibit A 56,646,875 57,313,401

Post dated cheques issued amounting to AED 8,496,366 (Note 14 (a)) and are mature during the

period from May to August 2025.

LEASE LIABILITIES

This item consists of the following: 31 March 2025 31 December 2024
(Unaudited) (Audited)

Lease liabilities - current - Exhibit A 484,564 465,264

Lease liabilities - non-current - Exhibit A 26,598,175 26,742,737

Total - Note 15 (b & ¢) 27,082,739 27,208,001

The details of movement in lease liabilities during the year as follows:
31 March 2025

31 December 2024

(Unaudited) {Audited)
Balance at 1 January 27,208,001 27,612,858
Finance cost on lease liabilities 351,330 1,345,506
Repayments (476,592) (1,750,363)
Balance at 31 March / December - Note 15 (a) 27,082,739 27,208,001

Maturity analysis of lease liabilities are as follows: 31 March 2025

31 December 2024

(Unaudited) (Audited)
Within a year 1,537,767 1,537,767
Year 2 - 5 years 5,881,068 5,881,068
Year 5 - 10 years 6,338,835 6,338,835
More than 10 years 30,156,408 30,156,408
Less: unearned interest (16,831,339) (16,706,077)
Net lease liability - Note 15 (a) 27,082,739 27,208,001
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ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

d) Lease liabilities that are due within twelve months from the financial position date are classified
as current liability and the remaining balances are classified as non-current liability.

16.

17.

18.

19.

END OF SERVICE BENEFIT OBLIGATION

The details of movement in this item during the year are as follows:

Balance at 1 January
Current year service cost
Settlements

Balance at 31 March / December - Exhibit A

SHARE CAPITAL

31 March 2025

31 December 2024

(Unaudited) (Audited)
2,155,929 1,951,559
21,885 204,370
(14,045) o
2,163,769 2,155,929

As per the Authorized Organization Structure incorporated in Abu Dhabi by Amiri Decree No. 5
for the year 1974 the capital amounting to AED 300,000,000 is divided into 300,000,000 shares

of AED 1 each.

GENERAL AND ADMINISTRATIVE EXPENSES

This item consists of the following:

Salaries and related benefits
Rent

Depreciation on property and equipment - Note 12 (b)

Depreciation on right-of-use asset - Note 11
Amortization of intangible asset - Note 12
Repairs and maintenance expenses

Legal, visa, government and professional expenses

Utilities expenses
Communication expenses
Bank charges

Insurance expenses
Miscellaneous expenses
Total - Exhibit B

OTHER INCOME
This item consists of the following :

Rental income

Dividend income

Gain on transportation (net)
Others

Total - Exhibit B
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31 March 2025

31 March 2024

(Unaudited) (Unaudited)
1,383,839 1,436,881
115,098 73,700
174,628 114,942
250,691 250,691
e 10,376
77,369 224,080
265,599 153,312
41,648 20,220
19,759 18,592
15,546 18,370
47,880 94,258
160,039 310,063
2,552,096 2,725,485

31 March 2025

31 March 2024

(Unaudited) (Unaudited)
3,063,750 63,750
———- 1,075,492
———- 1,050
1,319,264 34,280
4,383,014 1,174,572
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ABU DHABI - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN U.A.E. DIRHAMS)

20.

RISK MANAGEMENT

The financial risk management function is regularly performed by the management of the Group
including investment decisions and monitoring and managing the financial risks relating to the
Group's business and operations. These risks includes capital risk, credit risk, foreign currency
risk, market price risk, interest rate risk and liquidity risk.

The Group seeks to minimize the effects of these risks by diversifying the sources of its capital.
It maintains timely reports about its risk management function and monitors risks and policies
implemented to mitigate risk exposures.

a)

b)

Capital risk
The Group manages its capital to ensure that it will be able to continue as a going concern

while maximizing the return to the shareholders through optimization of debt and equity
balance.

The capital structure of the Group consists of debt, which includes financing from banks as
disclosed in Note 13 and Note 20, and equity comprising issued capital, and reserves as
disclosed in the interim consolidated statement of changes in equity - Exhibit C,

Credit risk

Credit risk refers to the risk that a debtor will default on its contractual obligations resulting
in financial loss to the Group. The Group maintains a credit policy that states dealing with
only creditworthy parties as a means of mitigating the risk of financial loss from defaults.
The Group monitors, regularly, the credit ratings of its major debtors and the volume of
transactions with those debtors during the year using publicly available financial

information and its own trading records. Ongoing credit evaluation is performed on the
financial condition of debtors. The carrying amount of financial assets recorded in the

interim consolidated financial statements represents the Group's maximum exposure to
credit risk. Credit risk related to contract receivables are mentioned Note 6 (b).

The credit risk on liquid funds is insignificant since these funds are deposited with financial
institutions that maintain a strong capital base and appropriate credit standings inside the
U.AE.

Foreign currency risk

The Group undertakes certain transactions denominated in foreign currencies, which
imposes sort of risk due to fluctuations in exchange rates during the year. The Group
maintains policies and procedures to manage the exchange rate risk exposure.
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d) Market price risk

Market prices risk is the risk that the value of a financial instrument will fluctuate as a result
of changes in market prices, whether those changes are caused by factors specific to the
individual instrument or its issue or factors affecting all instruments traded in the market.

Assets that expose the Group to market price risk is investment properties and investments
at fair value through profit or loss (FVTPL) and investment properties.

Interest rate risk
The Group is exposed to interest rate risk resultant from its banking facilities and bank term
deposit. Management try (to the extent possible) to manage interest rate risk through

maintaining an appropriate mix between fixed and floating interest rates balances at the start
of the financial year.

Liquidity risk

Responsibility of liquidity risk management rests with the Management of the Group, they
adopt an appropriate liquidity risk management framework. The Group maintains adequate
reserves and the Management monitors its cash flows and match them with maturity dates
of financial assets and liabilities.

The following table shows the maturity dates of Group's financial assets and liabilities as at

31 March 2025 (Unaudited).

Less than More than
1 year 1 vear Total
Financial assets
Cash and cash equivalents 25,651,042 ——— 25,651,042
Bank term deposit 632,034 e 632,034
Trade and other receivables 15,184,766 —— 15,184,766
Investments designated at fair
value through profit and loss 39,592,260 — 39,592,260
Total 81,060,102 — 81,060,102
Less than More than
1 vear 1 year Total
Financial liabilities
Bank over draft 26,136,005 — 26,136,005
Borrowings 173,967,820 ——- 173,967,820
Trade and other payables 56,646,875 ——- 56,646,875
Lease liabilities 484,504 26,598,175 27,082,739
End of service benefits obligation e 2,163,769 2,163,769
Total 257,235,264 28,761,944 285,997,208
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21.

The following table shows the maturity dates of Group's financial assets and liabilities as at

31 December 2024 (Audited).

Less than More than
Financial assets 1 year 1 year Total
Cash and cash equivalents 3,453,146 ———- 3,453,146
Bank term deposit 632,034 e 632,034
Trade and other receivables 15,484,615 ———- 15,484,615
Investments designated at fair
value through profit and loss 34,461,195 e 34,461,195
Total 54,030,990 ---- 54,030,990
Less than More than
Financial liabilities 1 year 1 year Total
Bank over draft 26,136,005 —— 26,136,005
Borrowings 173,967,820 - 173,967,820
Trade and other payables 57,313,401 ———- 57,313,401
Lease liabilities 465,264 26,742,737 27,208,001
End of service benefits obligation S 2,155,929 2,155,929
Total 257,882,490 28,898,666 286,781,156
RELATED PARTIES

The Group's, in the normal course of business conducts transactions with enterprises which fall
within the definition of related party as per International Financial Reporting Standards as they
are under common ownership and management, the transactions with this related party are
primarily financing in nature. As at the interim consolidated statement of financial position date

the outstanding amounts with related parties were as follows:

a) RELATED PARTIES - RECEIVABLES
This item consists of the following :

M/s. Saif Bin Darwish L.L..C

M/s. Darwish Bin Ahmad & Sons

M/s. Al Falaki General Contracting L.L.C
Mr. Ali Rasheed Al Omaira

Total - Note 6 (a)
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31 March 2025

31 December 2024

(Unaudited) (Audited)
39,604 39,604
169,734 319,927
159,526 159,526
19,686 19,686
388,550 538,743
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b) RELATED PARTIES - PAYABLES
This item consists of the following :

22.

23.

M/s. Al Omeira Printing and Publishing Co. W.L.L
Total - Note 14 (a)

The significant transaction with related parties as follows :

Sales
Purchase
Finance cost

CONTINGENT LIABILITIES
This item consists of the following:

Letter of guarantee

Security and guarantee cheques

LITIGATION

a) Emirates National Bank of Dubai
Emirates National Bank of Dubai (Emirates NBD) filed a suit against the Group claiming an
amount of AED 46,413,146 plus 12% per annum interest from the date of filing the case till the
date of the order plus other charges.

31 March 2025

31 December 2024

(Unaudited) (Audited)
29,149 97,150
29,149 97,150
31 March 2025 31 December 2024
(Unaudited) (Audited)
17,451 546,460
263 9,016
——— 10,000
31 March 2025 31 December 2024
(Unaudited) (Audited)
195,000 195,000
19,455,370 19,455,370

On August 4, 2020, the Abu Dhabi Commercial Court of First Instance issued its judgement in
relation to the case, ordering an amount of AED 41,759,471 be paid by the Group to the bank
inclusive of interest at a rate of 3% per annum on the outstanding balance of AED 23,446,0338.

Interest continues to accrued until the amount is fully settled.

On November 8,2020, the Group has filed an appeal to the Court of Fist Instance's judgement
and requested for to review further the case. On March 31, 2020, the appeal has been rejected
and the decision made on August 4, 2020 remained unchanged.
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b) First Abu Dhabi Bank

24,

First Abu Dhabi Bank (FAB) filed a suit against the Group claiming an amount of AED
181,813,780 plus 12% per annum interest from the date of filing the case till the date of the order
plus other charges and advocate fees.

On September 9, 2020, the Abu Dhabi Commercial Court of First Instance issued its judgement
in relation to the case, ordering an amount of AED 200,792,150 be paid by the Group to the bank
inclusive of interest at a rate of 5% per annum on the amount of AED 181,813,780 from
September 30, 2018 (being the date of filing the case) until October 31, 2020. Interest continues
to accrued until the amount is fully settled. During the period, the Group sold out the securities
and sales proceeds of AED 34,931,585 were directly received by the court.

CORPORATE TAX
Corporate Tax Law

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (“CT Law”) to enact a
Federal corporate tax regime in the UAE. Furthermore, a Cabinet Decision was published which
specifies that taxable income not exceeding AED. 375,000 would be subject to a 0% UAE CT
rate and taxable income exceeding AED. 375,000 would be subject to the 9% UAE CT rate.

As the Group’s accounting year ends on 31 December, accordingly the effective implementation
date for the Group will start from 1 January 2024 to 31 December 2024.

Current Income Tax

The main components of income tax expenses in the consolidated income statement for the year
are as follows :

31 March 2025 31 December 2024

(Unaudited) (Audited)

Accounting profit for the year before tax (12,357,206) 14,016,024
Add : Non-deductible expense for tax purpose 3,644,582 3,644,582
Less : Fair value accounting and assets adjustments (net) 3,129,551) (3,129,551)
Less : Exempt income (1,351,811) (1,351,811)
Net taxable (loss) (13,193,986) 13,179,244
Tax due:

Net taxable income not exceeding AED 375,000 375,000 e
Net taxable income exceeding AED 375,000 (13,568,986) 12,804,244
Income tax expenses- Exhibit B (1,221,209) 1,152,382
Income tax provision — Exhibit A ‘ ~(1,221,209) 1,152,382
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25.

26.

As per the United Arab Emirates Corporate Tax law, maximum standard deduction applicable
for each tax entity is AED 375,000 The standard deduction applicable for the four tax entities
considered by the Group amounts to AED 1,500,000 on which tax rate at 0%.

Tax expense for the period ended 31 March 2025 amounting to AED 398,078 (31 March 2024 :
AED. Nil) and the effective current income tax rate 8.30%.

Deferred Tax 31 March 2025 31 December 2024
(Unaudited) (Audited)

Deferred income tax — Exhibit B (209,334) 1,152,382

Deferred tax liabilities — Exhibit A (209,334) 1,152,382

The deferred tax asset mentioned above of AED 209,384 (2024: AED 1,152,382), as determined
by the Group’s management assessment, arising from temporary differences of AED Nil (2024:
AED 28,421,680) related to the fair value changes in assets measured at fair value as of the
interim consolidated statement of financial position date.

For the purpose of determining income tax expense for the year, the accounting profit has been
adjusted for tax purposes. Adjustments for tax purposes include items relating to both income
and expense. The adjustments are based on the current understanding of the existing tax laws.
Regulations and practices. The Group has not identified any material risks or uncertainties in the
structure from a corporate tax perspective and will continuously monitor further development
that could impact the tax profile of the Group.

GENERAL

The figures in the consolidated financial statements are rounded to the nearest U.A.E. Dirham.

APPROVAL OF FINANCIAL STATEMENTS

The interim consolidated financial statements were approved by the Board of Directors and
authorized for issue. On their board meeting dated 15 May 2025.
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