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SIHARJAH ISI,AJA1IC BANK PJSC 

Directors' Report 

he Directors are pleased to present their report together with the condensed consolidated interim financial 
statements of SHARJAH ISLAMIC BANK PJSC ("the Bank") and its subsidiaries (together referred to as 
the "Group") for the six month period ended 30 June 2026. 

Financial highlights 

As of 30 June 2026, the total assets of the Group amounted to AED 94.5 billion, showing an increase of 
4.7",, compared to AED 90.3 billion as at 31 December 2025. Investments in Islamic financing showed a 
growth of 9.4% or an increase of AEU 4.3 billion, taking the total outstanding amount to AED 49.9 billion 
as at 30 June 2026. in comparison to AED 45.6 billion as at 31 December 2025. The investment securities 
(carried at amortised cost and fair value) increased by 2.2% during the six month period ended 30 June 
2026. reaching AED 18.3 billion compared to AED 17.9 billion as of 3I December 2025. Customer deposits 
increased by 6.6'%,% to reach AED 59.4 billion as compared to AED 55.7 billion as at 31 December 2025, 
demonstrating overall strengthening of the Group's liquidity position. Shareholders' equity increased by AED 
2.7 billion during the six month period ended 30 June 2026 reaching AED 12.2 billion. The increase was 
primarily driven by the successful rights issue of 1,078,559,212 shares at an issue price of AED 2.4 per 
share, further strengthening the Bank's capital base. 

Operating profit before impairment for the Group increased by AED 168.6 million for the six month period 
ended 30 June 2026 as compared to the six month period ended 30 June 2025. Provision for impairment of 
financial assets amounted to AED 79.2 million, while recoveries reached AED 37.9 million for the six 
month period ended 30 June 2026. compared to impairment provisions of AED 60.8 million and recoveries 
of AED 70.1 million for the six month period ended 30 June 2025. As a result, profit before tax increased by 
AED 118.1 million to reach AED 884.5 million for the six month period ended 30 .June 2026 as compared to 
AED 766.5 million for the six month period ended 30 June 2025. Taxation expense for the six month period 
ended 30 June 2026 was AED 80.6 million in compliance of the UAE Corporate Tax Law. As a result, profit 
for the period (after tax) of AED 803.9 million was recorded for the six month period ended 30 .June 2026. 
compared to AED 697.2 million for the six month period ended 30 June 2025. reflecting a 15.3% increase. 

/Abdul Rah man Mohamed Nasser A Owais 
Chairman 
13 July 2026 
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To the Board of Directors of the Sharjah Islamic Bank PJSC  

Introduction 

We have reviewed the accompanying 30 June 2026 condensed consolidated interim financial 
statements of Sharjah Islamic Bank PJSC (�the Bank�) and its subsidiaries (�the Group�), which 
comprises: 

 the condensed consolidated interim statement of financial position as at 30 June 2026; 
 the condensed consolidated interim statement of profit or loss for the three-month and six-

month periods ended 30 June 2026; 
 the condensed consolidated interim statement of comprehensive income for the three-month 

and six-month periods ended 30 June 2026; 
 the condensed consolidated interim statement of changes in equity for the six-month period 

ended 30 June 2026; 
 the condensed consolidated interim statement of cash flows for the six-month period ended       

30 June 2026; and 
 notes to the condensed consolidated interim financial statements. 

Management is responsible for the preparation and presentation of these condensed consolidated 
interim financial statements in accordance with IAS 34, �Interim Financial Reporting�. Our 
responsibility is to express a conclusion on these condensed consolidated interim financial 
statements based on our review. 



Sharjah Islamic Bank PJSC 
Independent Auditors� Report on Review of 

Condensed Consolidated Interim Financial Statements 
30 June 2026
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Limited, a private English company limited by guarantee. All rights reserved. KPMG Lower Gulf Limited � Br. Shj is registered and licensed under the laws of the United Arab Emirates.
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Scope of Review 

We conducted our review in accordance with the International Standard on Review Engagements 
2410, �Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity�. A review of condensed consolidated interim financial statements consists of making 
inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures.  A review is substantially less in scope than an audit 
conducted in accordance with International Standards on Auditing and consequently does not 
enable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion.  

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying 30 June 2026 condensed consolidated interim financial statements are not 
prepared, in all material respects, in accordance with IAS 34, �Interim Financial Reporting�. 

KPMG Lower Gulf Limited � SHJ BR 

Fawzi AbuRass 
Registration No.: 968 
Sharjah, United Arab Emirates 

Date: 

KPMG Professional License No.: 23155 



SH.ARJAH ISLAMIC 13ANK PJSC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION 

AS AT 10 JUNE 2026 

ICunrncy: Thousands of t I.A.F. Dirhams) 

As at As at 
30 June 31 December 

2026 2025 
Notes Un-audited Audited 

6 3,210,360 5,444.512 

16,531,011 14,734.297 

5.752,145 5,002,896 
9 12,588,812 12,944.543 

10 49,873,452 45,550.062 
373,309 306,754 

2,202,808 2,124,796 

'5 1.760.931 1.844.954) 

11 1.291,257 1.405,187 

/'.1 888.698 883,686 

/2.2 72,311 71.416 

94,545,094 90,313,099 

/3 59,367,812 55,672 922 
13,890.926 16,309,374 

373,657 307,065 

l4 5,481,580 5,488,719 

15 3,245,730 2,899,422 
8.021 105,521 

82,367.726 80,783,023 

l6 4,314,237 3,235,678 

IX (a) 99.576 99,576 

17 1,836.500 1,836,50(1 

(34,481) (27,504) 

l9 3,474,880 1,900,656 

2,486,656 2.485,170 

12,177,368 9,530,076 
94,545,094 90,313,099 

Assets 
Cash and balances kith banks and financial institutions 
Murahaha and wcakalah with financial institutions 
Investment securities measured at fair value 
Investment securities measured at amortised cost 
In vestments in Islamic financing 
Acceptances 

Properties held-far-sale 
Investment properties 
Other assets 

Property and equipment 
Intangible assets 

Total assets 

Liabilities and shareholders' equity 

Liabilities 
Customer deposits 
Due to banks 

Acceptances 

Sukuk payable 

Other liabilities 

Zakat payable 

Total liabilities 

Shareholders' equity 
Share capital 
Share premium 
Tier I sukuk 

Fair value reserve 
Other reserves and treasury shares 

Retained earnings 

Total shareholders' equity 
Total liabilities and shareholders' equity 

The condensed consolidated financial statements present fairly in all material respects the financial position, financial 

performance and cash tlow s of the Group as of. and for the periods presented therein. 

These condensed consolidated interim financial statements were authorised for issue in accordance with a resolution of 
the Directors on 13 July 2(126. 

/ fri 
Mohamed Ahmed Abdalla 
Chief Executive Officer 

The independent auditors' review report is set on pages 2 and 3 of these condensed consolidated interim financial 

statements. The accompanying notes from pages I I to 39 form an integral part of these condensed consolidated interim 
financial statements. 
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SHARJAH ISLAMIC BANK P.ISC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(('utrency: I housands of U.A.[ Dirhams) 

For the three month period For the six month period 

ended 31) June ended 31) June 

2026 2025 2026 292.5 
Notes Un-audited tin-audited Un-audited Un-audited 

Income from investments in Islamic financing and sukuks 1,1)63,984 968,202 2,110,094 1.882.463 

Distribution to depositors and sukuk holders (573,119) (585,482) (1,154,798) (1,132.379) 

Net income from financing and investment products 490,865 382,720 955,296 750,084 

Fee and commission income 21 174,106 I96,739 342,831 332,763 

Fee and commission expense 21 (37,772) (28,324) (71,398) (56.740) 

Net fee and commission income 136,334 168,415 271,433 276,023 

Investment income 75,391 21,154 55,714 22.741 

Foreign exchange income 29,321) 31,951 51,787 57,640 

Other income _2 25,038 26,558 66,802 56.036 

Total operating income 756,948 630.798 1,401,032 1.162,524 

General and administrative expenses (241,459) (207.(160) (475,225) (405.370) 

Net operating income before impairment 515,489 423,738 925,807 757,154 

(Impairment) reversal of impairment on financial assets 

including recoveries - net (50,043) (7.905) (41,260) 9.302 

Profit before tax 465,446 415,833 884,547 766.456 

Taxation 29 (42,214) (37565) (80,648) (09.258) 

Profit for the period 423,232 378,268 803,899 697,198 

(Attributable to the shareholders of the Bank) 

Basic and diluted earnings per share - restated (UAE Dirhams) 3/ 0.10 0.111 11.21 (1.19 

The independent auditors' resievs report is set on pages 2 and 1 o! these condensed consolidated interim financial aatentwnts. The 

accompancing notes loin pages I I to 39 Ir,rnt :In integral part of these condensed consolidated interim financial statements. 
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SHARJAH ISLAMIC BANK PJSC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREI IENSIVE INCOME 

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 

(('urrency: Thousands of U.A.I. I)irhumsl 

Profit for the period 
(Attributable to the shareholders of the Bank) 

Other comprehensive income 

Items that are or may be reclassified subseyuenth' to profit or loss 

Change in fair value reserve on sukuk investments classified 

at FVTOCI 

Effective portion of changes in fair value of Islamic derivatives 
classified as cash flow hedges 

- Related tax 

Items that will not he reclassified to profit or loss 

- Change in lair value reserve on equity investment classified 

at FVTOCI 

- Related tax 

Total comprehensive income for the period - net of tax 
(Attributable to the shareholders of the Bank) 

For the three month For the six month 

period ended 30 June period ended 30 .June 

2026 2025 2026 2025 
Note Un-audited Un-audited Un-audited Un-audited 

423,232 378,268 803,899 697,199 

54,005 24,813 (38,729) 43.233 

(23,348) 11,195 (47,135) 62.836 

(2,760) (3,236) 7,727 (9.546) 

13,698 5.142 31,1163 3.476 

29 (1,233) (4631 (2,796) (313) 

463,594 415.719 754,029 796,884 

The independent auditors' ref ict report is set on pages _2 and 3 of these condensed consolidated interim financial statcntcnt,. The 

accompanying notes Iruin pages I I to 39 pxm un integral part of these condensed consolidated interim tinuncial st,ilcincnu. 
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SHAR.JAH ISLAMIC BANK PJSC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

For the six month period ended 

30 June 
2026 2025 

Un-audited Un-audited 
Cash flows from operating activities 

Profit for the period 803,899 697,198 

Adjustments lot 

Amortisation and depreciation 33,097 32,834 
Amortisation of sukuk issuance costs 3,667 1,487 

Impairment % (reversal of impairment) on investments in Islamic financing - net 34,993 (26,628) 
Impairment on investment securities measured at fair value 3,438 3,414 
(Reversal of impairment) / impairment on investment securities measured 

at amortised cost (1,476) 14,849 

Provision i (reversal) of provision on other financial assets 4,305 (937) 
Gain on disposal of properties held for sale (12,712) (1,831 
Loss / (gain) on disposal of investment securities measured at fair value 17,728 (7,504) 
Revaluation on investment securities measured at fair value through 

profit and loss (46,653) 15,250 

Foreign exchange loss ' (gain) on properties 2,296 (11,903) 
Taxation 80,648 69,258 

Gain on disposal of property and equipment - (13) 

Operating cash flows before changes in operating assets and 

liabilities 923,230 785,474 

CIumges in: 
Restricted cash balances (12,972) (16,138) 

Murabaha and A,akalah with financial institutions (4,801,680) 589.193 
Investments in Islamic financing (4,358,383) (4,877,173) 

Acceptances assets (66,592) (7,992) 

Other assets 76,448 295,869 

Properties held for sale 22,515 (106.002) 

Customer deposits 3,694,890 962.745 

Due to banks (2,433,699) 2.298.386 

Acceptances liabilities 66,592 7,992 

Other liabilities 256,669 (16,775) 

Net cash used in operating activities (6,632,982) (84,421) 

The independent auditors' review report is set on pages 2 and 3 of these condensed consolidated interim financial 
statements. The accompanying notes from pages II to 39 form an integral part of these condensed consolidated 
interim financial statements. 
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SHARJAH ISLAMIC BANK PJSC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASII FLOWS (continued) 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands ofU.A.E Dirhams) 

For the six month period 

ended 30 June 

2026 2025 

Un-audited Un-audited 

Cash flows from investing activities 
Acquisition of property and equipment (37,597) (36.071) 

Proceeds from disposal of property and equipment 5,919 147 
Acquisition of intangible assets (7,326) (6.491) 
Acquisition of investment properties (6,092) (16.672) 

Acquisition of investment securities measured at fair value (1,748,945) (144.355) 
Proceeds from disposal / maturity of investment securities measured 

at fair value 1,017,828 411.996 
Acquisition of investment securities measured at amortised cost (2,574) (757.478) 
Proceeds from disposal ' maturity investment securities measured 

at amortised cost 359,781 527,773 

Net cash used in investing activities (419,006) (21,151) 

Cash flows from financing activities 

Issuance of sukuk - 1,828,617 
Repayment of sukuk - (1,835.949) 
Issuance of tier I sukuk - 1,836.500 

Sukuk issuance cost (10,806) -

Proceed from rights issue 2,583,542 - 

Treasury shares. 12,322 10.185 

Profit paid on tier I sukuk (56,245) (45,912) 

Tier l sukuk issuance cost (26) (3,041) 

Zakat paid (97,509) (75.00!) 

Cash dividend (646,640) (458.725) 

Net cash generated from financing activities 1,784,647 1,256,674 

Net (decrease) / increase in cash and cash equivalents (5,267,341) 1.151.102 
Cash and cash equivalents at the beginning of the period 13,255,127 12.486.345 
Cash and cash equivalents at the end of the period 7,987,786 13,637,447 

As at As at 
30 .June 30 June 

2026 2025 
Un-audited Un-audited 

Cash and cash equivalents 

('ash and balances with banks and financial institutions 2,933,186 5.251 203 
Murabaha and wakalah with financial institutions 5,089,352 8,555.906 
Due to banks (34,752) (169,662) 

Cash and cash equivalents at the end of the period 7,987,786 13,637,447 

The independent auditors' review report is set on pages 2 and 3 of these condensed consolidated interim financial 
statements. The accompanying notes from pages II to 39 form an integral part of these condensed consolidated 
interim financial statements. 
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SHAR.JAH ISLAMIC BANK PJSC 
CONDFNSFD CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

ATTRIBUTABLE TO THE SHAREHOLDERS OF THE BANK 

Share Share Tier 1 Fair value Other reserves Retained Total 

capital premium sukuk reserve and treasury earnings shareholders' 

shares equity 

3,235,678 99,576 1,836,500 (27,504) 1,900,656 2,485,170 9,530,076 

803.899 803,899 

(42.893) - (42,893) 
(6,667) - - (6,667) 
(6,667) (42,893) 803,899 754,339 

- - - - - (646.640) (646,640) 
1,078,559 - - - 1,504,983 - 2,583.542 

- - - - - (26) (26) 
- (56.245) (56.245) 

- 12.322 - 12,322 

(310) - 310 -

- - - - 99.812 (99.812) -
1,078,559 - - (310) 1.617,117 (8112.413) 1,892,953 

4,314.237 99,576 1,836,500 (34,481) 3,474,880 2,486,656 12,177,368 

As at I January 2026 (Audited) 

Total comprehensive income for the period 
Profit for the period 

Other comprehensive income 
Cash flow hedge - effective portion of changes in 

fair value - net of tax 

Net change in fair value reserve - net of tax 
Total comprehensive income for the period 

Transactions recorded directly in equity 
Cash dividend (note 27) 

Rights issue (note 16) 

Tier I sukuk issuance cost 
Profit paid on tier I sukuk 
Shares held by liquidity provider (note I8(h)) 
Realized gain on equity instruments measured at 

FVTOCI transferred to retained earnings 
Transfer to general impairment reserve 
Total 

As at 30 June 2026 (Un-audited) 

The independent auditors' review report is set on pages 2 and 3 of these condensed consolidated interim financial statements. The accompanying notes from pages II to 39 

form an integral part of these condensed consolidated interim financial statements. 
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SHARJAH ISLAMIC BANK PJSC 
CONDENSED CONSOLIDATED INTERIM STATEMENT OF Cl IANGES IN EQUITY (continued) 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2025 
(('urrcncy: Thousands of U.A.E Dirhams) 

ATTRIBUTABLE TO THE SHAREHOLDERS OF THE BANK 
Share Tier I Fair value Other reserves Retained Total 

capital sukuk reserve and treasury earnings shareholders' 

shares equity 

As at I January 2025 (Audited) 

Total comprehensive income for the period 
Profit for the period 

Other comprehensive income 
Cash flow hedge - effective portion of changes in 

fair value - net of tax 
Net change in fair value reserve - net of tax 
Total comprehensive income for the period 

Transactions recorded directly in equity 
Cash dividend (note 27) 

Tier I sukuk issuance (note 17) 
Tier I sukuk issuance cost 
Shares held by liquidity provider 
Transfer to general impairment reserve 

Profit paid on tier I sukuk 

Total 

As at 30 June 2025 (Un-audited)  

3,235,678 1,836,500 (109,003) 1,468,006 1,872,1 18 

- 697.19K 697,198 

- 57.180 - 57,180 

4'_'.506 - - 42,506 

42,506 57.180 697,198 796,884 

(458.725) (458.725) 

1,836,500 - - - 1,836,500 
(3.041) (3,041) 

10.185 - 10,185 

46.213 (46.213) -

- - - (45.912) (45,912) 

1,836,500 - 56,398 (553.891) 1,339,007 

3,235,678 3,673,000 (66,497) 1,581,584 2,015,425 10,439, 991) 

8,303,299 

The independent auditors review report is set on pages 2 and 3 of these condensed consolidated interim financial statements. The accompanying notes from pages II to 39 
form an integral part of these condensed consolidated interim financial statements. 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

Legal status and activities 

SHARJAH ISLAMIC BANK PJSC (the "Bank") was incorporated in 1975 as a public joint stock company by 
Emiri Decree issued by His Highness the Ruler of Sharjah. United Arab Emirates ("UAE") and is listed on the Abu 
Dhabi Securities Exchange. The Bank is engaged in banking, financing and investing activities in accordance with 
its articles of incorporation, Islamic Shari'a principles and regulations of Central Bank of the UAE ("CBUAE"). 
which are carried out through its 35 branches (.-Is at 31 Decenihcr 2025: 34 branches) established in the UAE. 

At an extraordinary shareholder's meeting held on 18 March 2001, a resolution was passed to transform the Bank's 
activities to be in full compliance with Islamic Shari'a rules and principles. The entire process was completed on 31 
March 2002 ("the transformation date"). As a result the Bank transformed its conventional banking products into 
Islamic banking products during the six month period ended 30 June 2002 after negotiation and agreement with its 
customers. 

These condensed consolidated interim financial statements of the Group comprise the Bank and its fully owned 
subsidiaries incorporated in the UAE. Sharjah National Hotels ("SNH"), Sharjah Islamic Securities LLC SP 
("SIBS") and ASAS Real Estate LLC SP ("ASAS") as well as special purpose vehicles established in the Cayman 
Islands, SIB Sukuk Company III Limited and SIB Tier I Sukuk IIND Limited, (all together referred to as the 
"Group"). SNH through its divisions is engaged in operating hotels and resorts, catering and related services, 
whereas SIBS is involved in conducting intermediation in dealing in local market Shari'a compliant shares. ASAS 
is involved in the business of real estate. SIB Sukuk Company III Limited and SIB Tier I Sukuk IIND Limited were 
established for the Bank's Sukuk program. 

The registered office of the Bank is Post Box No.4. Sharjah, UAE. 

2. Basis of preparation 

a) Statement of compliance 

These condensed consolidated interim financial statements have been prepared in accordance with IAS 34. Interim 
Financial Reporting. Selected explanatory notes, are included to explain events and transactions that arc significant 
to an understanding of the changes in financial position and performance of the Group since the last annual 
consolidated financial statements as at and for the year ended 31 December 2025. These condensed consolidated 
interim financial statements do not include all of the information required for a full set of annual consolidated 
financial statements and should be read in conjunction with the annual consolidated financial statements of the 
Group as at and for the year ended 31 December 2025. including the UAE Federal Law No. 32 of 2021 as 
amended, on Commercial Companies. 

On 15 September 2025. the Federal Decree-Law No. (6) of 2025 (the "Federal Law") was issued and came into 
effect on 16 September 2025. The Group is in the process of reviewing the new provisions and will apply the 

requirements thereof no later than one year from the date on which the Federal Law came into effect. 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

2. Basis of preparation (continued) 

Basis of measurement 

These condensed consolidated interim financial statements have been prepared on a historical cost basis except for, 
provision for employees' end of service benefits which is measured using the projected credit unit method under IAS 
19, and the following material items in the condensed consolidated interim statement of financial position which arc 
measured at fair value: 

financial assets at fair value through profit or loss (FVTPL): 
financial assets at fair value through other comprehensive income (FVTOCI); 
investment properties at fair value; and 
Islamic financial derivatives 

3. Material accounting policies 

The accounting policies applied by the Group in preparation of these condensed consolidated interim financial 
statements are consistent with those applied by the Group in its annual consolidated financial statements as at and 
for the year ended 31 December 2025. 

a) New and revised IFRS adopted in the condensed consolidated interim financial statements 

The following new and revised IFRS, which became effective fir annual periods beginning on or after 1 January 
2026, have been adopted in these condensed consolidated interim financial statements. The application of these 
revised IFRSs, except where stated, have not had any material impact on the amounts or disclosures reported for the 
current and prior periods. 

New standards and significant amendments to standards applicable to the Group Effective date 

Amendments to IFRS 9 and IFRS 7 - Classification and measurement of financial I January _2026 
instruments 

The amendments include: 

- Recognition and dcrecognition. including accounting for settlement of financial liabilities 
using an electronic payments system; and 

- Assessing contractual cash flow characteristics of financial assets, including those with 
sustainability linked features. 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of LA. E Dirhams) 

Material accounting policies (continued) 

h) New and revised IFRS in issue but not yet effective and not early adopted 

New standards and significant amendments to standards applicable to the Group Effective date 

IFRS 18 - Presentation and Disclosure in Financial Statements l January 2027 

IFRS 18 will replace IAS I - 'Presentation of Financial Statements' and applies for annual 
reporting periods beginning on or after I January 2027. The new standard introduces the 
following new key requirements: 

- Entities arc required to classify all income and expenses into five categories in the statement 

of profit or loss, namely the operating. investing, financing, discontinued operations and 

income tax categories. Entities arc also required to present a newly defined operating profit 
subtotal. Entities' net profit will not change. 
- Management defined performance measures (MPMs) are disclosed in a single note in the 
financial statements/ 
- Enhanced guidance is provided on how to group information in the financial statements. 

In addition, all entities arc required to use the operating profit sub total as the starting point 
for the statement of cash flows when presenting operating cash flows under the indirect 

method. 

The Group is currently assessing the impact of the above amendments on the future financial statements and intends 

to adopt these, if applicable, when they become effective. 

Key accounting estimates and judgments 

The preparation of condensed consolidated interim financial statements requires managennnt to make judgements, 

estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 

liabilities, income and expenses. Actual results may differ from these estimates. 

In preparing these condensed consolidated interim financial statements, significant judgement is exercised by 
management in applying the Group's accounting policies. The key sources of estimation uncertainty are consistent 

with the annual audited consolidated financial statements of the Group as at and for the year ended 31 December 

2025. 
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SIIARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR TI IE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.F. Dirhams) 

4. Key accounting estimates and judgments (continued) 

i) Use of estimates and judgements 

The IFRS 9 Committee has reviewed the inputs and assumptions for IFRS 9 ECL measurement in light of available 

information which are in line with the inputs and assumptions used by the Group during the year ended 31 December 2025. 

Following both regulatory mandates and industry standards, TTC PDs are adjusted based on internal rating grades that rellect 

historical default rates. The Group has integrated LGD models for its various portfolios, such as secured and unsecured 

corporate and retail portfolios. These models are based on the actual recovery rates as observed over the period of more than 

ten years. 

Judgement is also required in estimating FAD. particularly for Islamic financing commitments, including letters of credit and 

financial guarantee, and financing facilities such as covered cards, where deterioration in the macro-economic environment is 

generally accompanied by an increase in the volumes and duration of the drawdowns. Credit conversion factor used by the 

Bank for unutilized limits has been computed at 20% in case of retail exposures as well as corporate exposures with remaining 

maturity of less than one year or 50% in case of corporate exposures with remaining maturity of more than one year. 

The Group considers a range of possible outcomes and their respective probabilities, and to apply judgement in determining 

what constitutes reasonable and forward looking information. Estimates and underlying assumptions are reviewed on an 

ongoing basis and are based on historical experiences and other Ihctors, including the recent regional military escalations that 

have increased uncertainty across the Gulf reeion and may impact the Group's oneratina environment as detailed below: 

Regional Geopolitical Developments 

During the six month period ended 30 ,tune 2026, evolving regional geopolitical landscape in parts of the Middle East 

increased uncertainty in the economic environment. The situation continues to evolve and has had secondary impacts in 

several countries across the Middle East including UAE, causing disruption to some business and economic activities. This has 

brought about additional uncertainties in the economic environment. 

Management has closely monitored these requirements and performed a preliminary assessment of the potential impact of the 

above on key sectors and counterpartics, including a review of exposures in potentially affected industries such as real estate 

for the Group. As part of this assessment, the management has considered the impact of higher volatility in the forward-

looking macro-economic factors, when determining the severity and likelihood of economic scenarios for L('L measurement. 

For the purpose of FCL deierin nation as of 30 June 2026, the Bank applied probability weightings of 50% to the downside 

and 50% to the base scenario. This resulted in additional impairment provisions Much have been included in the net 

intpainnent charte of ,AED d 1 . 2_ million lire the six month period ended 31) June 2026. 

The Bank's business continuity planning framework and other risk management practices remain in place to respond to any 

potential operational or business disruption arising from the evoking regional situation. 

The Group has also considered relevant regulatory guidance, including support measures made available by the CBUAE 

effective from 17 March 2026 and applicable initially until 30 June 2026 and subsequently extended till 31) September 2026 

under the Financial Institution Resilience Package providing temporary liquidity and capital Ilexi hilt ty measures to eligible 

hanks. As part of the Package. Banks may bcnctit from the Reserve Balance Measure allowing penalty-bee dravwdown of up to 
30'„ of minimum reserve requirements, enhancing liquidity management flexibility, it' required. Additionally. the C'BUAE has 

granted banks access to collateralized term liquidity facilities in Dirhams - Contingent Liquidity Insurance Facility ("CLIF") 

and (;S Dollar [ISD Dollar Liquidity Facility ("USDLF-) under Pillar Ill of the DMF regulation ('131 AE-MN-l[).:2022;333 

(.lanuary 2022) to manage potential liquidity stress. As at 30 June 2026. the Group has utilized these relief measures on a case-

to-case basis, noting minimal usage and having no significant impact from a credit risk perspeetice as oh 3([ June 2026. 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

5. Financial risk management 

The Group's financial risk management objectives, policies and procedures are consistent with those 
disclosed in the annual consolidated financial statements as at and for the year ended 31 December 2025. 

Fair value measurement of financial instruments 

The Bank's existing policy on fair value measurement of financial instruments is disclosed in note 3 (b) to 
the annual audited consolidated financial statements of the Group as at and for the year ended 31 December 
2025. 

Concentration analysis 

Please refer to note 10.1 (a) and (b) to the condensed consolidated interim financial statements, which 
discloses the product and sector wise categorization of Investment in Islamic financing as at 30 June 2026. 
The Group's financial risk management objectives, policies and procedures are consistent with those 
disclosed in the annual consolidated financial statements as at and for the year ended 31 December 2025. 

Profit rate risk 

The principal risk to which non-trading portfolios are exposed, is the risk of loss from fluctuations in the 
future cash flows or fair values of financial instruments because of a change in market profit rates. Profit 
rate risk primarily comprises of market and valuation risk, are managed on the basis of pre-determined 
asset allocations across various asset categories, a continuous appraisal of market conditions and trends and 
management's estimate of long and short term changes in fair value. Overall pricing or profit rate risk 
positions are managed by the Asset and Liability Committee ("ALCO"). 

The sensitivity of the condensed consolidated statement of profit or loss is the effect of the assumed 
changes in profit rates on the net income. 

Six month Six month 
period ended period ended 

30 .June 30.June 
2026 2025 

Un-audited Un-audited 

Net profit rate sensitivity on financial assets and liabilities 6,314 12,349 

Three month Three month 
period ended period ended 

30 June 30 June 
2026 2025 

Un-audited Un-audited 

Net profit rate sensitivity on financial assets and liabilities 3,157 6,175 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(('urrency: Thousands of U.A. E Dirhatns) 

5. Financial risk management (continued) 

ix') Maximum exposure to credit risk* 

The table below is the maximum exposure to credit risk for the Group and is shown gross, before any mitigation of 
collateral. 

As at 30 June 2026 (Un-audited) 
ECL Staging 

Stage 1 Stage 2 Stage 3 
12 month Lifetime Lifetime Total 

2,348,487 480 - 2,348,967 

2,348,487 481) - 2,348,967 

16,537,840 - - 16,537,840 
(6,829) - - (6,829) 

16,531,011 - - 16,531,011 

12,608,018 - 23,579 12,631,597 

(19,206) - (23,579) (42,785) 

12,588,812 - - 12,588,812 

47,441,294 2,281,385 1,845,985 51,568,664 
(277,005) (257,203) (1,161,004) (1,695,212) 

47,164,289 2,024,182 684,981 49,873,452 

1.366,187 20,832 - 1,387,019 
(21,398) (16) (13,702) (35,116) 
1,344,789 20,816 (13,702) 1,351,903 

79,977,388 2,045,478 671,279 82,694,145 

Cash and balances with banks and 
financial institutions 

Loss allowance 
Carrying amount 

.Lhtrabaha and wakalah with financial 
institutions 

Loss allowance 
Carrying amount 

Investment securities measured at 
amortised cost 

Loss allowance 
Carrying amount 

Investments in Isla,nic financing 

Loss allowance 
Carrying anwunt 

Other financial assets 
Loss allowance 
Carrying amount 

Net credit risk exposures relating to 
on-balance sheet assets 

Letter of credit and guarantee 1,818,974 50,149 18,740 1,887,863 
Loss allowance (9,810) (772) (9,327) (19,91[9) 

Net credit risk exposures oft-balance sheet assets 1,809,164 49,377 9,413 1,867,954 

Net credit risk exposures 81, 886,552 2,094,855 680,692 84,562,099 

Gross credit risk exposure 82,120,800 2,352,846 1,888,31)4 86,361,950 

Total loss allowance ** (334,248) (257,991) (1,207,612) (1,799,851) 

81, 886,552 2,094,855 680,692 84,562,099 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(CulTency: Thousands of U.A.E Dirhams) 

5, Financial risk management (continued) 

iv) Maximum exposure to credit risk* (continued) 

As at 31 December 2025 (Audited) 

ECL Staging 
Stage I Stage 2 Stage 3 

12 month Lifetime Lifetime Total 

Cash and balances nrith banks and 

financial institutions 4,661,827 265 - 4,662,092 

Loss allowance (19) - - (19) 

Carrying amount 4,661,808 265 - 4,662,073 

Alurabaha and N'akalalr with financial 
institutions 14,740,836 - - 14,740,836 

Loss allowance (6.539) - - (6,539) 

Carrying amount 14,734,297 - - 14,734,297 

Investment securities measured at 

amortised cost 12,954,223 11,002 23.579 12,988.804 

Loss allowance (20,504) (178) (23.579) (44,261) 

Carrying amount 12,933,719 10,824 - 12,944,543 

Investments in Islamic financing 43,267,346 2.237,830 1,779,249 47,284,425 

Loss allowance (256,020) (303,388) (1,17.4,955) (1,734,363) 

Carrying amount 43,011,326 1.934,442 604,294 45,550,062 

Other financial assets 1,227,703 16,736 12,826 1,257,265 

Loss allowance (15.789) (13) (12.826) (28,628) 

Carrying amount 1,211,914 16,723 - 1,228,637 

Net credit risk exposures relating to 

on-balance sheet assets 76,553,064 1,962,254 604,294 79,119,612 

Letter of credit and;=uarantee 1.658.041 39,759 18.715 1.716.515 

Loss allowance (6.009) (959) (9.327) (16,295) 

Net credit risk exposures off-balance sheet assets 1,652,032 38,800 9,388 1,700,220 

Net credit risk exposures 78,205,096 2,001,054 613,682 80.819,832 

Gross credit risk exposure 78,509,976 2,305,592 1,834,369 82,649,937 

Total loss allowance** (304,880) (304,538) (1,220,687) (1,830,10_5) 

78,205,096 2,001,05 4 613,682 80,819,832 

* Financial assets classified as fair value through profit and loss and equity instruments classified as fair value 

through other comprehensive income are not subject to any impairment under IFRS 9. 

** In addition to the above, the Group has also recognised a provision for expected credit losses on its sukuk 

investments measured at FVTOCI amounting to AED 14.7 million as at 30 Junc 2026 (_I. t 3l lhc'ccmher '0'i; 

/IEU 11.2 million) 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
((urrency: Thousands of U.A.E Dirhams) 

5. Financial risk management (continued) 

v) Capital adequacy 

As at As at 

30 June 31 December 

2026 2025 
Un-audited Audited 

Capital base 

Common equity tier 

Additional tier I capital 
Total tier I capital base 

Total tier 2 capital base 

Total capital base 

9,913,801 6.800,382 

1,836,500 1.836,500 

11,750,301 8,636,882 

606,900 620,640 

12,357,201 9,257,522 

Risk weighted assets 
Credit risk 58,654,514 52.916,517 

Market risk 167,483 175,690 

Operational risk 4,619,693 4,151,309 

Total risk weighted assets 63,441,690 57,243,516 

Capital ratios 

Common equity tier I ratio 15.63% 11.88% 

Tier I capital ratio 18.52% 15.09% 

Capital adequacy ratio 19.48"/% 16.17% 

Cash and balances with banks and financial institutions 

Cash 861,393 782,439 

Balances with the CBUAF 2,148,182 4,374,508 

Due from banks and financial institutions 200,785 2_87,565 

3,210,360 5,444,512 

As at 30 June 2026 and 31 December 2025, balances with ('BUAE includes 14 days average statutory deposit 
requirement of C13UAE, which is also mailable to fund daily operations under specified conditions. 

As at 30 June 2026. due from banks include cash margin amounting to AED 42.I million L1, at 31 l)ecrmher 

_'0'5:.IL7) 4.1 nallion) against collateralised murabaha. 

Murabaha and wakalah with financial institutions 

Murabaha 2,161,319 3,445,798 

Wakalah arrangements 14,369,692 11,288,499 
16,531,011 14,734,297 

As at 30 June 2026. Murabaha and Wakala arrangements with financial institutions includes Islamic certificates 
of deposit with C131 IAE amounting to AED 8.5 billion (.-1s at 31 December 2025:.1ED 5.9 hillier) 

As at 30 June 2020_ Murabaha and wakalah with financial institutions carry profit rates ranging from 2.00% to 
6.37"/% per annum (.as al 31 l)ecemher 2025: 1.75% to 7. 75 ,%, per anurum) 

As at 30 June 2026 and 3I December 2025. balances due from banks and financial institutions (refer note 6) 

and Murabaha and wwakala with financial institutions are pre-dominantly rated between P-I to P-3 by reputable 
credit rating, agencies. 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.F Dirhams) 

8. Investment securities measured at fair value 

The Group has designated certain investments in equity instruments, funds and sukuks as FVTOCI as these 

are investments that the Group plans to hold in the long tern for strategic reasons. 

By category Fair value Dividend income 
As at As at For the six month period 

30 June 31 December ended 30 June 
2026 2025 2026 2025 

Un-audited Audited Un-audited Un-audited 
Financial assets at lair value through 
profit or loss 

- Equity and funds 320,428 341,673 12,354 16,070 

- Sukuks 375,904 381.448 - -
696,332 723,121 12,354 16,070 

Financial assets at lair value through 
other comprehensive income 

- Equity and funds 710,881 576.626 8,952 10,042 

- Sukuks 4,344,932 3,703,149 - -

5,055,813 4,279,775 8,952 10,042 

Total investment securities measured 
at fair value 5,752,145 5,002,896 21,306 26,112 

By quoted / unquoted 

Financial assets at lair value through profit or loss 
- Quoted 
- Unquoted 

Financial assets at lair valve through other comprehensive income 
Quoted 
Unquoted 

Total investment securities measured at fair value 

As at As at 
30 June 31 December 

2026 2025 

Un-audited Audited 

474,417 501,206 
221,915 221,915 

696,332 723,121 

4,638,160 3,916,715 
417,653 363,060 

5,055,813 4,279,77.5 

5,752,145 5,002,896 

During the six month period ended 30 June 2026 and the year ended 31 December 2025, no imestnunt 

Securities measured at fair value through other comprehensive income were downgraded to stage 3 under the 
ECL model. 

During the six month period ended 30 June 2026, the Group has purchased equity securities amounting to 
AE[) 34.9 million (lear encic'd 31 Dc'cenrher 2025 .4ED 9.0 nrilliunl. 
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SHAR.JAH ISLAMIC BANK PJSC 

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTII PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

Investment securities measured at fair value (continued) 

As at 30 June 2026, sukuks held at fair value through other comprehensive income includes AED 2,209.3 

million (As at 3l December 2025: AED 1,926.7 million) that have been pledged against a collateralized 

commodity murabaha arrangement. 

As at 30 June 2026 and 31 December 2025, investment securities measured at fair value predominantly 
comprise securities issued in the UAE and the Gulf Cooperation Council ("GCC"). 

Investment securities measured at amortised cost 

As at As at 
30 June 31 December 

2026 2025 

Vu-audited Audited 

By category 
- Sukuks 

Less: loss allowance on financial assets measured at amortised cost 
12,631,597 12.988,804 

(42,785) (44,261) 

12,588,812 12,944,543 

9,771,518 10.128.725 

2,860,079 2,860.079 

(42,785) (44,261) 

12,588,812 12,944,543 

By quoted / unquoted 

Quoted 

Unquoted 
Less: loss allowance on financial assets measured at amortised cost 

During the six month period ended 30 June 2026 and the year ended 31 December 2025. no investment 

securities measured at amortised cost were downgraded to stage 3 under the ECL model. 

As at 30 June 2026, sukuks held at amortised cost includes AED 6.566.0 million (As at 3/ December 2025: 

.4ED 8,587.8 million/ that have been pledged against a collateralized commodity murabaha arrangement. 

During the six month period ended 30 June 2026, the Group has not sold any investment securities measured 
at amortised cost (ten, ended 3/ December 2025, the Group has sold in%'estment securities measured at 
amortised cost a nounting to AED 253.4 million) 

As at 30 June 2026 and 31 December 2025. investment securities measured at amortised cost predominantly 
comprise securities issued in the UAE and the Gulf Cooperation Council ("GCC'). 

The fair value of investment securities measured at amortised cost has been disclosed in note 25 of these 

condensed consolidated interim financial statements. 
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1,036,741 
25,067,084 

1,193,993 
27,297,818 
(2,818,550) 
24,479,268 

20,756,238 
4,571,194 

425,365 
125,617 

1,210,982 
51,568,664 
(1,695,212) 
49,873,452 

1.018,580 
21,860.920 

1,304,639 
24,184,139 
(2,371,998) 
21,812,141 

19,766,185 
4,029,220 
502,906 
117,100 

1,056.873 
47,284,425 
( 1.734.363) 
45,550,062 

22,182,513 
1,903,450 

948,664 
423,691 

13,275,733 
385,753 

1,594,939 
1,548,875 
3,010,123 
3,820,534 
1,911,270 
3,381,669 

(2,818,550) 
(1,695,212) 
49,873,452 

19,775.629 
1.535.229 

973,808 
597.588 

12,028,182 
372,047 

1,087,828 
1.392,827 
3.689.294 
3,775.512 
1.598.788 
2.829.691 

(2,371.998) 
(1,734.363) 
45,550,062 

SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E,, Dirhams) 

10. Investments in Islamic financing 

10.1 Investments in Islamic financing are secured by acceptable forms of collateral to mitigate the related 
credit risk. Investments in Islamic financing comprise the following: 

As at As at 
30 June 31 December 

2026 2025 
Un-audited Audited 

By product 
Vehicle murabaha 
Goods murabaha 
Other murabaha receivable 
Gross murabaha financing 
Deferred profit 
Net murabaha financing 

Ijarah financing 
Syndicate financing 
Qard Hasan 
Covered cards 
Istisna'a 
Total investments in Islamic financing 
Less: loss allowance for investments in Islamic financing 
Net investments in Islamic financing 

By sector 
Government departments and authorities 
Construction and contracting 
Manufacturing 
Transportation 
Real estate 
Retail business 
Trade 
Financial institutions 
Services and others 
Individuals 
Consumer home finance 
High net worth individuals 
Deferred profit 
Less: loss allowance for investments in Islamic financing 
Net investments in Islamic financing 
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(187,129) (4,776) 

(45,358) (629) 

3,985,864 - 

- 19,623 

187,129 4,776 
(166,870) (50,754) 

22,885 - 

- 3,020 

SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirharns) 

10. Investments in Islamic financing (continued) 

10.2 Reconciliations from the opening to the closing balance of the gross carrying value ("CCV") and loss allowance ("ECL") for retail and corporate banking 

segments can be seen below: 
30 June 2026 

Stage 1 Stage 2 Stage 3 Total 

GCV ECL GCV ECU GCV ECU GC\' ECU 

Balance at I January 2026 
(Audited) 

Retail banking 
Transfer to stage I 
Transfer to stage 2 

Transfer to stage 3 

Net movement in GCV 
Net re-measurement of loss 

allowance 
Recoveries 
Write-offs 

Corporate banking 
Transfer to stage 
Transfer to stage 2 

Transfer to stage 3 

Net movement in GCV 
Net re-measurement of loss 

allowance 
Recoveries 
Write-offs 

Balance at 30 June 2026 
(Un-audited) 

6,966 137 
(13,694) (148) 

(11,091) (115) 

438,390 - 

- 6.893 

(6,966) (137) 
13,694 148 

(6,399) (232) 

82 - 

- (3,006) 

17.490 347 
(210) - 

- 21,165 
(4,601) (4,018) 

(15,622) (15,632) 

212,228 51,383 
(39,119) - 

32,837 
(48.218) (44,821) 
55,212 (55,212) 

43,267,346 256,4120 2,237,830 303,388 1,779,249 1,174,955 47,284,425 1,734.363 

438.262 - 

- 25,052 
(4.601) (4,018) 

(15,622) (15,632 

3,969,630 - 

- 55,480 
(48,218) (44,821) 

(55,212) 55,212 

47.441,294 277.005 2,281,385 257,203 1.845,985 1,161,004 51,568,664 1,695,212 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

10. Investments in Islamic financing (continued) 

10.2 Reconciliations from the opening to the closing balance of the gross carrying value ("GCV") and loss allowance ("ECL") for retail and corporate banking 
segments can be seen below: 

31 December 2025 
Stage I Stage 2 Stage 3 Total 

GCS ECI. GCS' ECI. GC's' ECI. GCS' ECI. 

Balance at 1 January 2025 
(Audited) 35,791,621 202,107 2,103,098 269,208 1,933,405 1,273,990 39,828,124 1.745.305 

Retail banking 
Transfer to stage 
Transfer to stage 2 
Transfer to stage 3 

Net movement in GCV 
Net re-measurement of loss 

allowance 
Recoveries 
Write-offs 

Corporate banking 
Transfer to stage 
Transfer to stage 2 
Transfer to stage 3 
Net movement in GCV 7,300,018 - 
Net re-measurement of loss 

allowance - 216,096 
Recoveries (98,167) (46.531) 

Write-offs (178,053) 178.053 

Balance at 31 December 2025 
(Audited) 43,267,346 256,020 2.237.830 303,388 1,779,249 1,174,955 47,284,425 1,734.363 
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SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

10. Investments in Islamic financing (continued) 

10.3 Portfolio wise analysis of ECL movement during the period 

30 June 2026 

Stage 1 Stage 2 Stage 3 Total 

ECL allowance as of i January 2026 (Audited) 

Retail banking 
Covered cards 
Housing finance 
Personal finance 
Auto finance 

Corporate banking 
Government and related exposures 
Other corporates 
High net worth individuals 
Small and medium enterprises ("SMEs") 

ECL allowance as of 30 June 2026 
(Un-audited) 

256,020 303,388 1,174,955 1,734,363 

345 4 633 982 

6,596 (336) 1,054 7,314 

(3,563) (2,921) (2,756) (9,240) 

3,389 26 2,931 6,346 

12,533 - - 12,533 

(8,249) (9,150) (43,340) (60,739) 

11,496 (32,795) 48,328 27,029 

1,562 1,013 20,801 23,376 

277,005 257,203 1,161,004 1,695,212 

31 December 2025 
Stage I Stage 2 Stage 3 Total 

ECL allowance as of 1 January 2025 (Audited) 

Retail banking 
Covered cards 
Housing finance 
Personal finance 
Auto finance 

Corporate banking 
Government and related exposures 
Other corporates 
I ugh net worth individuals 
Small and medium enterprises ("SMEs") 

ECL allowance as of 31 December 2025 
(Audited) 

202,107 269,208 1,273,990 1,745,305 

(598) (111) 373 (336) 

(5,821) 313 (6.067) (11,575) 

2.338 2.471 3.287 8,096 
2.955 (23) 1,571) 1,361 

29,212 (1,541) - 27,671 

9.075 (22.186) (143,542) (156,653) 
16,647 40.412 8,741 65,800 

105 14,845 39,74-} 54,694 

256,020 303,388 1,174,955 1,734,363 
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12.1 Property and equipment 

Land and buildings 
Equipment, furniture and fittings 
Computer equipment 

Motor vehicles 
Right of use assets 
Capital - work in progress 

768,843 775,673 
16,819 22,899 
31,694 30.138 

1,262 1.510 
22,668 30.525 
47,412 22,941 

888,698 883,686 

12.2 Intangible assets 

Software 
Capital work in progress 

57,909 59.844 

14,402 11.572 

72,311 71,416 

Current accounts 
Saving accounts 
Watani , call accounts 

Escrow accounts 
Time deposits 

Wakala deposits 
Margins 

4,298,757 4,2_54.668 
2,482,535 1.595.575 

3,548,631 2,899.237 

2,250,755 4.671.406 

31,170,107 27 214.161 

779,762 690.915 

14,837,265 14.346.960 

SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhatns) 

I. Other assets 
As at As at 

30 June 31 December 
2026 2025 

Un-audited Audited 

85,176 82.036 
597,252 566.776 

351,778 293,065 
245,100 417,563 

2,296 35.473 

64,332 54.886 
(54,677) (44,612) 

1,291,257 1,405,187 

Prepaid expenses and other advances 
Profit receivable 

Sundry debtors 

Assets purchased against Investment in Islamic financing 
Positive fair value of Islamic derivatives (note 20) 
Others 

Less: loss allowance under IFRS 9 on other financial assets 

During the six month period ended 30 June 2026 and the year ended 31 December 2025, no significant 
financial assets included within 'Other assets' were downgraded to stage 3 under the ECL model. 

12. Property and equipment and intangible assets 

The above balances are presented net off accumulated depreciation or amortisation and accumulated 
impairment, if any. 

13. Customer deposits 

59,367,812 55, 772,922 
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Balance at the beginning of the period ' year 

Additions during the period / year 

Payment made during the period ' year 

Amortisation during the period / year 

Balance at the end of the period / year 

21,850 25,361 
- 15,870 

(1,833) ( 15.347) 

514 (4,034) 
21),531 21,850 

SHARJAH ISLAMIC BANK PJSC 
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.F Dirhams) 

14. Sukuk payable 
As at As at 

30 June 31 December 

2026 2025 

Name of instrument Maturity date Profit rate Un-audited Audited 

SIB Sukuk 2029 3 July 2029 5.25% 1,827,850 1,826,657 

SIB Sukuk 2030 26 February 2030 5.204% 1,826,117 1,829,522 

SIB Sukuk 2030 12 November 2030 4.60"/ 1,827,613 1.832,540 

Total 5,481,580 5,488,719 

15. Other liabilities 

Profit payable 
Accrual and provision 
Accounts payable 

Provision for staff end of service benefits 
Managers' cheques 
Sundry creditors* 

Corporate tax payable 
Deferred tax liability (note 30) 

Payables against assets purchased 
Profit equalisation reserve (note 15.1) 

Negative fair value of Islamic derivatives (note 20) 
Lease obligation (note /5.2) 

15.1 Profit equalisation reserve 

Balance at the beginning of the period , year 

Additions during the period i year 

Utilisation during the period I year 

Zakat allocation during the year 
Balance at the end of the period / year 

641,281 877,733 

186,757 146,142 

667,928 610,521 

141,591 131,946 

500,120 252,422 

722,579 638,130 
215,691) 132,246 

6,543 14,270 

99,255 45,327 

29,496 28,835 

13,959 -
20,531 21,850 

3,245,730 2,899,422 

28,835 24,665 

2,096 7,994 

(1,435) (22,961) 
- (763) 

29,496 28,835 

Profit equalisation reserve relates to amounts appropriated out of the Bank's common pool's income for 

Mudaraba depositors, before allocating the Mudarib's share of profit, in order to maintain a certain level of 

return on investments hr all Mudarabah Investment Account Holders ("IAHs') and other investors ill the 

common pool. 

15.2 Lease obligation 

* Sundry creditors include an amount of AED 200 million (.Is at 3/ December '0'5: .I ED 212 rnilfun,) 

which relates to client money balances. In accordance with the regulations issued by the Capital Market 

Authority ("('MA''). the Group separately maintains moneys received from its customers ('client money'') and 

presents the client money as part of the consolidated financial statements under 'Cash and balances with banks 

and financial institutions' with the corresponding liability in 'Other liabilities'. The client money is not 

available to the Group other than to settle transactions executed in the trading accounts of the customers. 
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Share capital 

As at 30 June 2026 As at 31 December 2025 

(Un-audited) (Audited) 

No. of shares Value No. of shares Value 

Issued and fully paid up share capital 4,314,236,850 4,314,237 3.235,677,638 3,235,678 

On 9 March 2026, the Bank's shareholders approved rights issue to raise AED 2.589 million by way of issuing 
1,078.559,2 12 new shares at an issue price of AED 2.4 per share, representing the nominal value of AEU I per 
share and a share premium of AEI) 1.4 per share. The share premium has been recorded under legal reserve as per 

article 198 of Federal Decree-Law No. (32) of202I as amended (refer note 19). 

Tier I sukuk 

On 4 June 2025, the Bank issued Shari'a compliant Additional Tier I sukuk through a SPV. SIB Tier I Sukuk IIND 
Ltd, ("the issuer") amounting to USD 500 million (AED 1.836.5 million) at par. 

Additional Tier I sukuk is a perpetual security in respect of which there is no fixed redemption date and constitutes 
direct, unsecured, subordinated obligations (senior only to share capital) of the Bank subject to the terms and 

conditions of the Mudaraba Agreement. These sukuk are expected to pay expected profit semi-annually of 6.125 per 
cent each year. commencing from 4 June 2025 with periodic distribution due on 4 December and 4 June every year. 

The expected profit rate will he reset to a new expected rate on the basis of the then prevailing reoffer spread of 
195.6 bps on 4 June 2031 ("the first reset date") and every 6 years thereafter. These sukuk are listed on Furonext 

Dublin and Nasdaq Dubai and are callable by the Bank on 4 December 2030 ("the first call date") or any profit 
payment date / periodic distribution date thereafter subject to certain redemption conditions. 

The net proceeds of Additional Tier I Sukuk are invested by the Bank in its Shari'ah permissible activities on a co-
mingling basis. At the Issuer's sole discretion, it may elect not to make any Mudaraba profit distributions expected 
and the event is not considered an event of default. In such an event, the Mudaraba profit will not be accumulated 
but forfeited to the issuer. If the issuer makes a non-payment election or a non-payment event occurs, then the Bank 
will not (a) declare or pay any distribution or dividend or make any other payment, and will procure that no 
distribution or dividend or other payment is made on ordinary shares issued by the Bank. or (b) directly or indirectly 

redeem, purchase, cancel, reduce or otherwise acquire ordinary shares issued by the Bank. 

On 2 July 2025, the Bank exercised its call options and redeemed Additional Tier I Capital Certificates (the 

"Certificates') amounting to USD 500 million (AFD 1.836.5 million) originally issued on 2 July 2019 via SIB Tier 

I Sukuk Company Limited. The Certificates have been delisted on Euroncxt Dublin and Nasdaq Dubai as well. SIB 
Tier I Sukuk Company Limited was subsequently liquidated on 9 January 2026. 

TreasurN shares 

a) Disposal of treasury shares 

During the year ended 31 December 2024, the Bank repurchased 167.7 million of its own shares, representing 

5.13%, of its total issued and paid up share capital of the Bank (the ''treasury shares''). from Kuwait Finance I louse, 
subsequent to approval from the Central Bank of the 1. AF on 16 September _20 2_4 and the Bank's shareholders' on 
16 October 2024 respectively, in accordance with Article 221 of the UA1: Federal Law No. 32 of 2021 as amended. 

During the year ended 31 December 2025, the Bank sold the treasury shares at a premium of ALD 99.(n million 
which is classified under shareholders' equity as share premium. 
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Treasury shares (continued) 

b) Appointment of liquidity provider 

The Bank has engaged a third party licensed liquidity provider for its shares listed on the Abu Dhabi Securities 
Exchange ("ADX"). Under this agreement, the liquidity provider will provide enhanced liquidity for the shares of the 
Bank listed on ADX by offering bid-ask quotes in line with the guidelines set by ADX and the UAE Capital Market 
Authority ("('MA"). This agreement is intended to boost liquidity and build stronger confidence among investors in 
the Bank's publicly traded shares. 

As at 30 June 2026. the liquidity provider held 3.5 million of the Bank's shares on behalf of the Bank (As at 31 
December 2025: 7.3 million sIiwes), which are classified under shareholders' equity as treasury shares at the price at 
which the shares were bought by the liquidity provider. As at 3(1 June 2026, the liquidity provider also holds 
unutilised amount of AED 34.6 million (,4c ur 31 December 2025: 22.3 million) which has been included in 'C'ash 
and balances with bank, and financial institutions'. 

At the end of the term of the agreement with the liquidity provider, the Bank will have the option to either transfer 
the outstanding shares under its name or dispose of its shares in the market. 

Other reserves and treasury shares 

Impairment Cash flow Treasury 

Legal Statutory reserve - hedge shares 

reserve reserve General reserve (note I8h) Total 

1,629,008 89,008 173,107 32,280 (22,747) 1,900,656 

- - 99,812 - - 99,812 

1,504,983 - - - - 1,504,983 

(42,893) - (42,893) 

12,322 12,322 

3,133,991 89,008 272,919 (1(1,613) (10,425) 3,474,880 

1.626,550 89,008 183,587 (38.228) (393.241) 1,468,006 

_2.128 - (I0,450t - - (8,352) 

70,508 - 70,508 

- 368.991 368,991 

1,503 1,503 

1,629,008 89,008 173.107 32,2811 (22,747) 1,900,656 

Balance at I .January 2026 

(Audited) 
Transfer to reserves 

Rights issue (note 16) 

Cash flow hedge - effective 
portion of changes in fair value 
of Islamic derivative - net of tax 

Shares held by liquidity provider 

Balance at 30 .June 2026 

(Un-audited) 

Balance at I January 2025 
(Audited) 

Fransfer to reserves 

Cash flow hedge - effective 

portion of changes in fair value 

of Islamic derivative- net of tax 

Disposal of treasury shares 

Shares held by liquidity provider 

Balance at 31 December 2025 

(Audited) 

20. Islamic derivative financial instruments 

The Group uses Islamic profit rate swaps to hedge against the cash flow risks arising on certain variable rate 
financial assets and fixed rated financial liabilities. These are designated by the Group as cash flow hedges, and, as 
such. the Group applies cash flow hedge accounting to hedge the variability in highly probable forecast future cash 
flows attributable to profit rate risk on financial assets and liabilities. The table below shows the positive and 

nc1,ative fair values of Islamic derivative financial instruments, which are equivalent to the market values. together 

with the notional amounts analysed by the term to maturity. 
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Islamic derivative financial instruments (continued) 

The notional amount is the amount of an Islamic derivative's underlying asset, reference rate or index and is the basis upon which 

changes in the value of Islamic derivatives are measured. The notional amounts indicate the volume of transactions outstanding at 

year end and are neither indicative of the market risk nor credit risk. 

Positive Negative 
Islamic derivative financial Statement of financial fair fair Notional 

instruments - held as cash flow hedge position - line item value t clue amount 

As at 30 June 2026 (Un-audited) 

Profit rate swaps Other assets other liabilities 2,296 13,959 2,461,025 

As at 31 December 2025 (Audited) 

Profit rate swaps Other assets 2 ,461.025 

Net fee and commission income 

For the three month period For the six month period 

ended 30 .June ended 31) June 

2026 2025 2026 2025 

Un-audited tin-audited Un-audited Un-audited 

Fee and commission income 

Commission income 

Fees and charges on banking services 

Card related tees 

Takahil conunission 

Fee and commission expense 

Commission expense 

Card related expense 

Takaful expense 

Other income 

Income ('rum hospitality 

Rental income 

Income (runt disposal of properties 

(lain on disposal of prupertv and equipment 

Other income 

Segment reporting 

116,719 149,369 240,604 235,279 

21,2911 24.069 42.323 37.689 

34.792 20.561 57,128 42.976 

1,305 2.740 2,776 6,819 

174,106 196,739 342,831 332,763 

7,742 63422 15,837 1 22.473 

28,865 19.093 53,524 38,430 

1,165 2.889 2,(137 5.837 

37,772 28,324 71,398 56,740 

2,581 5.252 11.156 13.605 

21,309 I').78') 42,660 39.78') 

962 818 12.712 1.831 

186 699 274 7)3 

25,038 26,558 66,802 56.036 

The (iroup's operating segments are rcponed in a manner consistent with the internal reporting pnnided to the chic! operating 

decision maker which has been identified as the Board of Directors ut the Bank and members of it, executive committees who assess 

the financial performance and position of the Group and makes strategic decisions. the Group's activities comprise the following 

main business segments: 

a) Government and corporate 

Within this business segment the Bank Into, ides companies, institutions and eovcrnment and gusernment departments wilh a range of 

Islamic financial products and services. This includes exposure to high net worth individuals. 

h) Retail 
t he retail segment provides a wide range of Islamic financial services to individuals. 

Investment and treasury 

This segment mainly includes tvakalah deals with other financial institutions. insestntrnts securities, investment properties and other 

mane} market act icitics. 

Hospitality, brokerage and real estate 

lime Rank on its on n ann through its subsidiun \SAS pros ides real estate sen ice,. 0 heresy SNH and SIBS pros ide hospitality and 

bn,ke,aec seis ices respcetis cis 
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23. Segment reporting (continued) 
Hospitalit . 

Government brokerage 

and Investment and real 

Corporate Retail and treasury estate Total 

Condensed consolidated interim statement of profit or loss: 
For the six month period ended 30 June 2026 (Un-audited) 

Income horn investments in Islamic financing and sukuks 
Distribution to depositors and sukuk holders 
Net income from financing and investment products 
Fee and commission income 
Fee and commission expense 
Net fee and commission income 
Investment income 
Foreign exchange income 
Other income 
Total operating income 
General and administrative expenses 
General and administrative expenses - unallocated 
Net operating income before impairment 
(Impairment) , reversal of impairment on financial assets - net 
Profit before tax 
Taxation - unallocated 

Profit for the period 

Condensed consolidated interim statement of financial position: 
As at 30 June 2(126 (Un-audi(ed) 

Assets 

Segment assets 

Unallocated assets 

Total assets 

Liabilities 

Segment liabilities 

Unallocated liabilities 

Total liabilities 

1,0(14,8211 192.512 889,686 23.1)76 2,119.094 

(635.666) (82,391) (436,741) (1,154,798) 
369,154 110.121 452.945 23,1176 955,296 

131,255 30.749 49.842 130.985 342.831 

(32,060) (7,757) (31,581) (71,398) 

99,195 22,992 18,261 130,985 271,433 

- - 55,698 16 55,714 

47,421 5.8(11 861 (2.296) 51,787 

31 243 66,528 66,802 

515,770 138.945 528,008 218,3119 1,4(11,1132 

- - - (32.61)9) (32.609) 
- - - - (442,616) 

515,770 138.945 528.008 185.7011 925,807 

1,897 (45,366) 2.535 (326) (41.260) 
517.667 93,579 530.543 185.374 884,547 

- - (80,648) 

517.667 93,579 530,543 185,374 803.899 

42.968.614 5.675,637 39.696.500 4,794.638 93.135,389 
- - - - 1,409,705 

42,968,614 5,675,637 39,696,500 4,794,638 94,545,094 

49.539,461 9.837.565 20.968,853 811.409 81.156,298 
- - - - 1,211,439 

49.538,461 9,837,565 211.968.853 811.41)9 82,367,727 
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23. Segment reporting (continued) 
Hospitality, 

Government brokerage 

and Investment and real 

Corporate Retail and treasury estate Total 

Condensed consolidated statement of profit or loss: 

For the six month period ended 30 June 2025 (Un-audited): 
Income from Investments in Islamic financing and sukuks 

DisMbution to depositors and sukuk holders 

Net income from financing and investment products 
Fee and commission income 

Fee and commission expense 
Net fee and commission income 
Investment income 

Foreign exchange income 
Other income 

Total operating income 
General and administrative expenses 
General and administrative expenses - unallocated 
Net operating income before impairment 

Reversal ' ( impairment) on financial assets - net 

Profit before tax 
Taxation - unallocated 

Profit for the period 

Consolidated statement of financial position: 

As at 31 December 2025 (Audited) 

Assets 
Segment assets 

I;nallocated assets 

Total assets 

Liabilities 
Segment liabilities 
Unallocated liabilities 
Total liabilities 

549.451 I55.ot)S 529,19h I5.205 1.882,463 

(651.524) (79,571 i (401_284) (1.132,379) 

197.927 106.037 427,912 18.208 750,084 

119.9e1 33.725 45.457 130.560 332.763 

(22.952) (11,4321 (22.4561 - (56.740) 

97,139 22.293 26,031 130,560 276.023 

- - 22.693 48 22,741 

36.422 2.704 16.(157 2,457 57.640 

- - 812 55.i24 56,036 
331,488 131,034 493.505 206,497 1.162.524 

- - - (34,686) (34.686) 
- - - (370.684) 

331.488 131,034 493,505 171.811 757.154 

67,82_6 (29,516) (28_255) (750) 9,302 

399,314 101.518 465,247 171.061 766.456 
(69.258) 

399,314 101,518 465,247 171,1)61 697,198 

39,379,942_ 5.255,525 39,691.92 7 4.460.477 88.787.871 

- - - - 1.525.228 

39.379,942 5,255,525 39,691,927 4,460,477 90,313,099 

46.51111,272 10,126,549 22.357.659 702,343 79.686.853 

- - - - 1,096,170 

46,500,272 10,126,549 22,357,689 702,343 80,783,023 
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24. Related parties 

In the normal course of business, the Group enters into various transactions with enterprises and key management personnel which 

falls within the definition of related parties as defined in IAS 24. Key management personnel are those persons having authority 
and responsibility for planning, directing and controlling the activities of the Group. directly or indirectly, including any director, 
executive or otherwise, of the Group. Other related parties includes balances due to / from entities under common control of either 
major shareholders or key management personnel. The related party transactions are executed at the terms agreed between the 
parties, which in the opinion of management, are not significantly different from those that could have been obtained from third 
parties. At the reporting date, such significant balances include: 

Key 

management Major Other related 

personnel shareholders parties Total 

Condensed consolidated interim statement of financial 

position as at 30.June 2926 (Un-audited) 

Investment securities measured at fair value 

Investment securities measured at amortised cost 

Investments in Islamic financing 

Customer deposits 

Contingent liabilities 

Consolidated statement of financial position 

as at 31 December 2025 (Audited) 

Investment securities measured at fair value 

Investment securities measured at amortised cost 

Investments in Islamic financing 

Customer deposits 

Contingent liabilities 

629,340 - 629,340 

780,329 - 78(1.329 

430,972 3.048.225 7,211.385 10,69(1,582 

(152.486) (1,5011,807) (6,743.273) (8,396,566) 

59 500.100 476,282 976.441 

671_'87 - 671.287 

780.32_9 - 780,329 

329,365 3,221.243 7,167,812 10,718,420 

(152,185) (2.798,180) (6,074,011) (9,924,376) 
59 500.100 424,648 924,807 

Condensed consolidated interim statement 

of profit or loss for the six month period 

ended 30 June 2026 (Un-audited) 

Income from Islamic Financing and investment securities 8,661 90,704 294.849 304.214 

Depositors' share of profit (1.777) (47.583) (66.295) (115,655) 

Fee and commission income - - 892 892 

Condensed consolidated interim statement 

of profit or loss for the six month period 

ended 30 .June 2025 (l'tt-audited) 

Income from Islamic financing and in\ cstmcnt securities 5.038 112.445 104.061 315.444 

Depositors' share of profit (_2.186) (54.466) 148,7951 (195,447) 

Fee and commission income - - 91 I 911 

Key management compensation includes salaries and other short term benefits of AED I X. I million lire the six month period 
ended 30 June 21126 (.si.v month period ended 30 June 2025: FED I5. - million) and post-employment benefits of AED 1.7 million 

for the six month period ended 30 June 2026 (six month period ended 30 June 2025:.-IEI) 1.0 million) . 

As at 30 June 2026 or 31 December 2025, the Group does not have any related party balances classified as stage 3. 

As at 30 June 2026 and 3I December 2025, the Group has applied the exemption in LAS 24 'Related Party Disclosures' that allows 

presentation of reduced related party disclosures regarding transactions with government related patties. These transactions 
Imainly comprised of utility expenses. courier expenses etc) are conducted in the ordinary course of business, on terms 

comparable to those with other entities that are not government related and are not individually or collectively significant. The 
Group has established procurement policies. a pricing strategy and approval mechanism for purchases income which are 
independent of whether the counter part Ies are govern inc nt related or not. 

Page 32 or 39 



SHARJAH ISLAMIC BANK PJSC 

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS 
FOR THE SIX MONTH PERIOD ENDED 30 JUNE 2026 
(Currency: Thousands of U.A.E Dirhams) 

Related parties (continued) 

The ultimate controlling party of the Bank is the Government of Sharjah. Major shareholders of the Bank comprise 
of fully owned entities of the Government of Sharjah namely Sharjah Asset Management LLC and Sharjah Social 
Security Fund who hold 25.00°„ and I9.69% of the Bank's issued and fully paid up share capital respectively as at 
30 June 2026 (As at 31 Decemher 2025: 28'.46°, and 16.12" respectivelv). 

Fair value measurement 

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the 
inputs used in making the measurements. 

Level 1: inputs that are quoted market prices (unadjusted) in active markets for identical instruments. 

Level 2: inputs other than quoted prices included within Level I that are observable either directly (i.e. as prices) or 
indirectly (i.e. derived from prices). This category includes instruments valued using quoted market prices in active 
markets for similar instruments: quoted prices for identical or similar instruments in markets that are considered less 
than active: or other valuation techniques in which all significant inputs are directly or indirectly observable from 
market data. 

Level 3: inputs that are unobservable. This category includes all instruments for which the valuation technique 
includes inputs not based on observable data and the unobservable inputs have a significant effect on the 
instrument's valuation. This category includes instruments that are valued based on quoted prices for similar 
instruments for which significant unobservable adjustments or assumptions are required to reflect differences 
between the instruments. 

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during 
which the change has occurred. 

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments 
for which market observable prices exist, and other valuation models. Assumptions and input, used in valuation 
techniques include risk-free and benchmark prolit rates, credit spreads in estimating discount rates. sukuk and 
equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and 
correlations. The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that 

would be received to sell the asset or paid to transfer the liability in an orderly transaction between market 
participants at the measurement date. 

The Group has an established control framework with respect to the measurement of fair values. This framework 
includes a valuation function, which is independent of front office management and reports to the Investment 
Committee. and hich has overall responsibility for independently verifying the results of trading and investment 
operations and all significant fair value measurements. 

Specific controls include: 

verification of observable pricing: 

re-performance of model valuations: 

a review and approval process for new models and changes to models involving valuation function: 
calibration and back-testing of models against observed market transactions at regular intervals; 
analysis and investigation of significant valuation movements: and 

review of significant unobservable inputs, valuation adjustments and significant changes to the fair value 
measurement of Level 3 instruments compared with the previous month. by Investment Committee. 

Significant valuation issues are reported to the Investment Committee 
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25. Fair value measurement (continued) 

The table below analyses financial instruments measured at fair value at the end of the reporting period, by the level 

in the fair value hierarchy into which the fair value measurement is categorised: 

Level I Level 2 Level 3 Total 
At 30 .June 2026 (Un-audited) 

Financial assets 

Investment securities - FVTPL 459,922 14,495 221,915 696,332 
Investment securities - FVTOCI 4,628,980 9,180 417,653 5,055,813 

Islamic derivative financial instruments - 2,296 - 2,296 

5,088,902 25,971 639,568 5,754,441 

Non-financial assets 

Investment properties at fair value 

At 31 December 2025 (Audited) 

Financial assets 

Investment securities - FVTPL 
Investment securities - FVTOCI 

Islamic derivative financial instruments 

Non-financial assets 

Investment properties at fair value 

1,760,931 1,760,931 

Level I Level 2 Level 3 Total 

486.481 14,725 221,915 723,121 

3,668,588 248,127 363,060 4.279,775 

- 35,473 - 35,473 

4,155,069 298,325 584,975 5,038,369 

- 1.844,950 1.844,950 

Management considers that the carrying amounts of financial assets and financial liabilities, measured at amortised 
cost, recognised in the condensed consolidated interim financial statements approximate their fair values, other than 

investments measured at amortised cost for which the fair value is calculated using Level l inputs. As at 30 June 
2026, fair value for investments measured at amortised cost amounts to AED 12"586.2 million (A.c at 31 Deem,her 

2025. AED / 3.156.3 nil/lion) against carrying value of AED I_2.588.8 million (As at 3l Dcremher 2025: iEL) 

/2.944.5 mullion) . 

There were no transfers of any financial instruments between any of the levels in the fair value hierarchy during the 
six month period ended 30 June 2026 or during the year ended 31 December 2025. 

The following table shows a reconciliation from the beginning balances to the ending balances for fair value 

measurements in Level 3 of the hierarchy for investment securities and investment properties: 

For the six month period For the year ended 31 
ended 30 ,June 2026 December 2025 

(Un-audited) (Audited) 

FVTPL, FVTOCI FV"I'PL FVTOCI 
Financial assets 

Balance as at the beginning of the period / year 221,915 363,060 371,985 428,095 
Fair value movement during the period year - 2I,740 (159,069) I6,862 

Additions during the period i year - 32,853 8999 - 

Disposals during the period -' year - - - (81,897) 

Balance at the end of the period / year 221,915 417,653 221,915 363,060 
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25. Fair value measurement (continued) 

30 June 31 December 
2026 2025 

Un-audited Audited 

Non-financial assets - Investment properties 

Balance at the beginning of the period i year 

Additions during the period / year 
Transfer to properties held for sale during the period / year 
Disposals during the period / year 

Gain on revaluation during the year 
Exchange differences during the period; year 
Balance at the end of the period / year 

1,844,950 2.964,711 

6,092 38,729 

(87,815) (1,167,641) 
(64,334) 

64,237 

(2,296) 9,248 

1,760,931 1,844,950 

During the six month period ended 30 June 2026, the Group transferred properties amounting to AED 87.8 
million from investment properties to properties held for sale (iear ended 31 December 2025, the Group 

transferred properties o/AED 1,167.6 nullion tram investment properties to properties keld for sale) . This has 
no impact on condensed consolidated interim statement of cash flows for the six month period ended 30 June 
2026 or 30 June 2025. 

Unobservable inputs used in measuring fair value 

The investment department constantly monitors the progress of its investments by conducting its own valuation 
assessment along with information provided by the fund manager. Depending on the nature of the underlying 
asset, quantitative methods are used such as residual value, discounted cash flow / scenario analysis or 
comparable market valuation. Qualitative methods which involve taking into consideration the market & 
economic outlook are also employed. The carrying amount of the investment properties is the fair value of the 
properties as determined by an independent appraiser having an appropriate recognised professional 
qualification and recent experience in the location and category of the property being valued and is reviewed by 
the Board of Directors on an annual basis. The valuation techniques used for fair valuation of the investment 
properties were disclosed in the consolidated financial statements for the year ended 31 December 2025. 

The effect of unobservable input on fair value measurement 

Although the Group believes that its estimates of fair value are appropriate, the use of different methodologies 
or assumptions could lead to different measurements of fair value. For fair value measurements in Level 3. 
changing one or more of the assumptions by I0% would have the following effects: 

Effect on profit or loss Effect on OCI 

Favorable Unfavorable Favorable Unfavorable 

For the six month period ended 

30 June 2026 (Un-audited) 198,285 (198,285) 41,765 (41,765) 

For the year ended 
31 December 2025 (Audited) '_06,687 (206.687) 36.306 (36,306) 
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Interim measurement 

The nature of the Group's business is such that income and expense arc incurred in a manner, which is not impacted 
by any form of seasonality. These condensed consolidated interim financial statements were prepared based upon the 
accrual concept, which requires income and expenses to be recorded as carted or incurred and not as received or 
paid throughout the period. 

Dividends 

During the annual general meeting of the shareholders held on 09 March 2026. a cash dividend of 20% of the paid 
up capital, amounting to AED 646.6 million (AED 0.2 per share - net off dividend on shares held by the liquidity 
provider on behalf of the Bank) was approved for the year ended 31 December 2025 (During the annual general 
meeting of the shareholders held on 23 Febrturrr 2025, a cash dividend of /5% of the paid up capital, amounting to 
AED 458.7 million (AED 0.15 per share) was approved fir the tear ended 31 December 20 24) 

Contingencies and commitments 
As at As at 

30 June 31 December 
2026 2025 

Un-audited Audited 

Letters of credit 712,471 584.726 

Letters of guarantee 7,5 8,094 6,145.309 

Commitments 2,170,864 '_'.542.632 

At 30 June 2026, the Group held financial assets, on behalf of customers in a fiduciary capacity without recourse to 
itself, with a market value of AED 3,909.5 million (As at 31 December 2025.' AEI) 6,152.8 ,nil/ion) . The Group act 
as an agent to buy and sell such financial assets. Accordingly. these financial assets are not included in the 
condensed consolidated interim statement of financial position. 

As at 30 June 2026, the letter of guarantees issued also include financial guarantee of AED 5 million (.Is at 31 

December 2025: .-I ED 5 rttilliott) respectively to the Department of Economic Development against a real estate 
leasing and management license for ASAS Real Estate. 

As at 30 June 2026, financial guarantees of AED 200 million which comprises of AED I00 million issued to Abu 
Dhabi Securities Exchange and AED 100 million issued to Dubai Financial Market against conducting brokerage 
operations for Sharjah Islamic Securities LLC SP (As at 31 December 2025, financial guw'antees of .1ED 200 

million which comprises of 4ED 100 million issued to Ahu Dhuhi Securities Exchange and .IED 100 ml/lion issued 
to Dubai Financial Mm•ket against conducting brokerage operations for Sharjah lslcunic Securities LLC SP) . 

The Group receives legal claims arising in the normal course of business. As of the reporting date, the Group has 
assessed these claims and considers them not to be material, individually or in aggregate. Where appropriate, the 
Group has recognised a provision for liabilities when it was probable that an outflow of economic resources 
embodying economic benclits would be required and for which a reliable estimate could be made of the obligation. 
l'he Group seeks to comply with all applicable laws and regulations. but may be subject to regulatory actions and 
investigations from time to time, the outcome of which arc generally difficult to predict and can be material. 
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29. Taxation 

For the three month period For the six month period 

ended 30 June ended 30 June 

2026 2025 2026 2025 

Un-audited Un-audited Un-audited tin-audited 

Condensed consolidated interim 

statement of profit or loss 

Current tax 

Charge for the period 42,214 37.565 80,648 69,258 

Deferred tax 

Charge for the period: 

- Relating to temporary differences 

Tax expense for the period reported in the 

condensed consolidated interim statement 

of profit or loss 

Condensed consolidated interim statement 

of other comprehensive income 

42,214 37,565 80,648 69,258 

Current tax 

Charge for the period: 

- Unrealized gain on revaluation of FVTOCI 1.233 463 2,796 313 

equity investments 

Deferred tax 

Charge for the period: 

Unrealized (loss) - gain on revaluation of 4,861 2.233 (3,485) 3.89 

FVTOCI sukuk investments 

Unrealized (loss) gain on etleetice portion 

of changes in fair value of cash flow hedge (2,101) 1.003 (4,242) 5.655 

Tax (income) / charge reported in the condensed 

consolidated interim statement of other 

comprehensive income 

Reconciliation of tax expense and the 

accounting profit 

Accounting profit before tax 

At UAE statutory corporate tax rate of 9'I, (2025. 9"„) 

Effect of standard exemption 

Exempt income 

Non-deductible expenses for lax pur)wses 

At the effective income tax rate of 9.12% (21)25: 9.04%)  

3.993 3,699 (4,931) 9,859 

465,446 415.8.33 884,547 766,456 

41.890 37.425 79,6119 68.991 

(9) (9) (17) (17) 

(495) - (495) -

828 149 1,551 294 

42,214 37.565 80,648 69,258 
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30. Deferred tax

As at As at

30 June 31 December

              2026               2025

Un-audited Audited

Investment securities measured at fair value             7,593           11,078 

Cash flow hedge - Effective portion of changes in fair value           (1,050)             3,192 

Deferred tax liability             6,543           14,270 

Recognised in profit or loss                  -                    -   

Recognised in other comprehensinve income             6,543           14,270 

Deferred tax liability             6,543           14,270 

31. Basic and diluted earnings per share

Basic Diluted Basic Diluted

Profit for the period         803,899         803,899         697,198         697,198 

less: Profit on Tier 1 sukuk         (56,245)         (56,245)         (45,912)         (45,912)

Adjusted profit for the period         747,654         747,654         651,286         651,286 

Weighted average number of ordinary 

  shares (in '000)      3,487,439      3,572,502      3,487,439      3,572,502 

Basic earnings per share (U.A.E. Dirhams)               0.21               0.21               0.19               0.19 

Basic Diluted Basic Diluted

Profit for the period         423,232         423,232         378,268         378,268 

less: Profit on Tier 1 sukuk         (56,245)         (56,245)                  -                    -   

Adjusted profit for the period         366,987         366,987         378,268         378,268 

Weighted average number of ordinary 

  shares (in '000)      3,741,798      3,727,326      3,741,798      3,727,326 

Basic earnings per share (U.A.E. Dirhams)               0.10               0.10               0.10               0.10 
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Directors' remuneration 

In accordance with the Article 171 of Commercial Companies Law No. 32 of 2021 as amended, the directors' 
remuneration for the year ended 3! December 2025 was AED 19 million. 

Subsequent events 

There have been no events subsequent to the statement of financial position date that would significantly affect the 
amounts reported in the condensed consolidated interim financial statements as at and for the six month period 
ended 30 June 2026. 

Approval of the condensed consolidated interim financial statements 

These condensed consolidated interim financial statements were authorised for issue in accordance with a 
resolution of Directors on 13 July 2026. 
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