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Detailed Analysis of Accumulated Losses as at 30 June 2026
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Paid Up Capital: AED 211,992,000 18 sl Jlall il
Subscribed Capital: AED 211,992,000 14 el Jlall (il
Authorized Capital: AED 211,992,000 143 ¢ el Jlall il
Accumulated Losses: AED 53,854,000 4ag) yial) dladd)
Accumulated Losses to Share 25.40% Slall Gl dpeudl daS) iall jiludld)

Capital ratio:

The main reasons leading to these accumulated

losses and their history:
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o The net loss post tax for the period of AED (96,671)
thousand included a one-off adjustment amounting
to AED (119,743) thousand net reversal of profits
which will not recur in future periods. This
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represents deferral of previously recognized profits
to future periods commencing from Q3 onwards
resulting from the amendment of the existing
contract with an existing customer and from a new
contract with a new customer.

e During the six-month period ended 30 June 2026,
the Company entered into a new AED 7 billion
contract with a new customer for the supply of eight
missiles boats to the Kuwait Navy. Under this
arrangement, two vessels previously allocated to an
existing contract to build four offshore patrol
vessels for the UAE Navy were reassigned to the
Kuwait Navy following an agreement to revise the
delivery schedule under the existing customer
contract. Consequently, revenue of AED 726,964
thousand previously recognised in respect of these
vessels under the existing customer contract was
reversed during the period. The actual costs
incurred to date relating to the transferred vessels
were also reassigned to the new customer
arrangement to reflect the transfer of the related
performance obligations. Revenue of AED 605,445
thousand was concurrently recognised under the
new customer arrangement based on the progress
of work performed as at 30 June 2026. Following
the transfer, revenue in respect of the transferred
vessels was remeasured based on the percentage of
completion under the new customer arrangement.
As this percentage of completion was lower than
that previously applied under the existing customer
contract, cumulative revenue recognised decreased
while the related costs incurred remained
unchanged, resulting in an overall profits reversal
during the period amounting to AED (119,743)
thousand.
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Measures to be taken to address accumulated

losses:
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e As the above transaction only resulted in a
temporary deferral of previously accumulated
profits as of 30 June 2026, all these deferred profits
will be realized back to the profit and loss
commencing in Q3 onwards progressively based
on the percentage of completion of both contracts
until their full completion. These revenues coupled
with the revenues from other contracts are
expected to double the level of revenues of the
Company from that of last year which is consistent
to the Company’s five-year business plan.
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